
FROM THE CHAIR 

Year of Achievements for Indian Oil 
Corporation 

Chairman's Statement at the Annual General Meeting 
F O L L O W I N G is the text of a Sta-

tement by Shri P A Gopalkrish-
nan, I C S, Chairman, Indian Oil Cor
poration Ltd, at its Annual General 
Meeting held in November 27, 1965. 

Gentlemen, 

Before I describe the phenomenal 
progress which Indianoil has been re-
cording since its active participation 
in the economic life of the country 
for the past four years, I would like 
to dwell in brief upon the emergence 
of a strong public sector oil industry 
in the context of the over-all indus
trial development,, One of the factors 
which has been contributing to the 
rapid industrial growth in the coun
try has been the energetic participa
tion of public sector oil. 

Whether in exploration, refining or 
distribution, oil industry in the na
tional sector began from scratch and 
now it has come of age. 

The steady rise in the demand for 
petroleum products is caused by se
veral factors such as the industriali
sation, urbanisation, growth of the po
pulation and the rising standard of liv
ing. 

The consumption of petroleum pro
ducts was a bare 4 million tonnes in 
1951. It increased to over 10 million 
tonnes in 1961 and now it stands at 
about 14 million tonnes. Probably by 
1971, the consumption is likely to go 
up to 22 to 25 million tonnes. 

Indianoil's participation has also been 
growing steadily commensurate with 
the demand for petroleum products in 
the country. 

Merger of the Divisions 
The Balance Sheet and Profit and 

Loss Statement of the Indian Oil Cor
poration have already been circulated 
to you along with the Annual Re
port. You will see that the Public 
Sector Refineries at Gauhati and Ba
rauni as well as the Pipelines Pro
jects merged with the Indian Oil Com
pany on September 1, 1964 to form 
this giant Corporation. With effect 
from Apri l 1, 1965 the refinery at 
Koyali in Gujarat has also merged 
with the Corporation. 

The Gauhati Refinery processed 
749,164 tonnes of crude oil during the 

year 1964-65 and Barauni processed 
249,918 tonnes, the different units 
starting on different dates in the year, 
Barauni's production was also made 
available for sale but the production 
had not stabilised by the end of the 
financial year. 

The Corporation's sale went up 
from 1.17 million kilolitres in the 
previous year to 1.72 million kilolitres 
in 1964-65, The sale petroleum coke 
in the year was 35,501 tonnes, as 
against 26,748 tonnes in 1963-64. 

The operational cost per kilolitre 
was Rs. 31.68 in 1961-62, Rs. 30.16 
in 1962-63, Rs. 29,21 in 1963-64 and 
Rs. 31.99 in 1964-65. The reasons 
for the increase in operational cost 
during the year are explained below. 

Tankages 

The tankage at installations, port 
and inland, increased from 367,780 
kilolitres at the end of March 1964 
to 406,960 kilolitres at the end of 
March 1965. Similiarly, there was a 
significant increase in the number and 
tankage of depots. Many satellite and 
relay depots were constructed during 
the year as also bulk petroleum instal
lations at various airfields. The total 
tankage of the Corporation's Market
ing Division was about 489,225 kilo
litres at the end of 1964-65 besides 
lankages for products at Gauhati and 
Barauni Refineries of 86,000 kilolitres 
and 1,20,453 tonnes respectively. The 
total number of depots of all kinds 
commissioned by the Corporation all 
over India was 175. 

The number of consumer and dealer 
pumps for motor spirit and high speed 
diesel stood at 795 at the end of March 
1964. It increased to 1353 at the end 
of March 1965. 

The sales of Indianoil form a bigger 
and bigger percentage of the consump
tion of petroleum products in the 
country. In 1962-63 Indianoil sold 
6.3% of the needs of the market. In 
1963-64 the percentage increased to 
10.1. In the four quarters of 1964-65 
the percentages were 12, 13.4, 13.4 and 
15.6 respectively. The sales have in
creased by leaps and bounds in 1965-
66. 

1965-66 has been a year of challen
ges. The hostilities on the border and 
the need for increased food production 
in the country have been the challeng
ing factors in meeting the require
ments of petroleum products both for 
the defence and food production in the 
country. 

Essential Service 
The local shortages of kerosene and 

high speed diesel in certain parts of the 
country, early this year, brought In
dianoil to the forefront. The remedial 
measures which were taken to meet: the 
shortages were of a strenuous nature 
but the challenge was successfully met. 
Since then Indianoil has won plaudits 
for effectively ensuring the supply of 
petroleum products. Oil supplies have 
come to be deemed as part of the es
sential service in the country. 

Two lube oil blending plants were 
commissioned during the year, one in 
Bombay and the other in Calcutta. 
These plants are run by Indian Oil 
Blending Limited, which is a joint ven
ture of the Indian Oil Corporation and 
Mobil Petroleum Company of the 
United States. Mobil lubricants are 
blended in these plants besides other 
forms of lubricants and the blending is 
done electronically. 

The Corporation has been doing 
quite well in spite of the fact that it is 
competing with other oil companies 
which have not only worked in India 
for a much longer time but are big 
international companies with immense 
resources of all kinds in the oil indus
try. As far as India is concerned, how
ever, the Corporation is bound to be
come the biggest oil organization in the 
country in the next two or three years. 

Severe Competition 
The paid-up capital of the Corpora

tion is Rs. 44.26 crores and the turn
over for the year is Rs. 77.82 crores. 
The net profit after allowing for depre
ciation and interest charges is Rs. 75.64 
lakhs. The profit would have been Rs. 
179.76 lakhs if the Corporation did not 
have to bear under-recovery of rail 
freight and the non-recovery of Central 
Sales Tax from customers as explained 
in the Report. Even so the profit is 
about Rs 8 lakhs less than last year 
although the sales of the Corporation 
have increaed from 1.17 million kiloli-
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