
Weekly Notes 
Scrounging for Metals 
WHEN the Government recently de

cided not to continue protection 
.to the non-ferrous metals industry be
yond December 1965, it was in effect 
recognizing that the present conditions 
have made a merely formal point of 
protection. As it pointed out, the new 
levies and higher rates of import duty 
make 'protection' irrelevant. There is 
another reason. The acute shortage of 
foreign exchange, entailing drastic im
port cuts, itself ensures de facto pro
tection. 

What should be worrying us at the 
moment is not the need for protection, 
but the overall shortage of the metals. 
The Scarce Industrial Materials (Con
trol) Order which was reformulated fol
lowing the emergency to regulate the 
supply, distribution, and consumption 
of non-ferrous metals such as copper, 
lead, zinc and tin, has merely accentu
ated the problem of shortage immedia
tely by freezing stocks. But it is the 
acute underlying shortage, which neces
sitated the Order itself, that poses the 
serious long-term threat. 

This overall shortage had already 
been reflected in the soaring prices last 
September. Copper ingot prices had 
shot up by Rs 300 to Rs 680 oer 50 
kg, and lead prices by Rs 200 to Rs 500 
per 100 kg. The buoyancy of world 
demand and the fresh levies were only 
partly responsible for this. The new 
defence needs and the freezing of 
stocks have had their impact on 
the industries using these scarce 
metals. HSL, and battery and tube 
manufacturers are facing idle capa
city. Of course, as the Tariff Com
mission has recommended, the non-fer
rous metals industry can do much in 
the way of improving its selling and 
distribution network. This might reduce 
somewhat the hardship of the actual 
users who are hit by the shortage and 
have to pay prohibitively high prices 
for their supplies. But this procedural 
expedient, though important and forti-
fiable by Government help and inspec
tion, can at best be a stop-gap arrange
ment, The shortage itself wil l have to 
be tackled, and the sooner the better, 
since so many vital engineering indus
tries and insecticide plants require 
these metals. 

Today we spend around Rs 50 crores 
every year on the imports of these 
metals, and imports have been static 

for some years now at 200,000 tonnes 
per year. Since the current indigenous 
industrial demand stands at 31-1,000 
tonnes per year, imports satisfy less 
than 50 per cent of this demand. By 
1970-71, given the new defence needs 
and the industrial expansion program
mes, this demand wil l rise to around 
888,000 tonnes. Indigenous production 
is comparatively negligible. In the early 
sixties indigenous copper accounted for 
about one-eighth of our total industrial 
consumption of copper. Since exchange 
allocations are going to remain curtail
ed and Government has been quite 
firm on this—there is no alternative to 
increasing production. 

The crash programme for geological 
surveys for minerals and for a 
planned expansion of the non-ferrous 
metals industry is in this context most 
welcome. The programme is to have an 
outlay of Rs 250 crores and is expect
ed to increase the indigenous supply 
by 400 per cent. For too long now 
various projects for the production of 
metals such as copper and zinc have 
been in an embryonic stage, and the 
Third Plan has made little progress on 
them. The Geological Survey of India 
has asked for an increase in its strength 
from 1,400 to 2,000 during the next 
five years. If training of officers and 
technologists will take time, one hopes 
that there will be no stinting on the 
import of geologists and prospecting 
officers. 

The additional copper is to be pro-
duced by expanding the production of 
the Indian Copper Corporation and by 
developing new projects at Khetri, Ra-
kha, Darico and Kolihan. Khetri will 
get French assistance and Rakha Soviet 
assistance. For zinc, the Zawar mine 
producing zinc concentrates is to be 
taken over by the Government from the 
Metal Corporation of India, and the 
Government hopes to expedite the 
smelter project for the mine. In Visa-
khapatnam too, Government has plans 
to set up a unit to operate on import
ed concentrates with Polish assistance. 

There are other short-term -possibili
ties too. Most of our non-ferrous metals 
have been imported t i l l now free 
foreign exchange sources, mainly the 
US, Canada, West European countries, 
the Congo and Malaysia. There is a 
case now for intensively exploring ar
rangements on a rupee-payment basis, 
with the East European countries and 

With some of the Asian and African 
countries. 

There is apparently scope too for 
substituting the scarce non-ferrous ra
tals by aluminium and plastics in some 
processes and these could be included 
in the Fourth Plan programme for non-
ferrous metals. Buying interests in ore 
mines in different parts of the world is 
another method suggested by the Pre
sident of the Indian Non-Ferrous Met
als Manufacturers Association. It. would 
be interesting to know what possibili
ties there are in this direction. 

The Last Throw 
WHAT does our agricultural policy 

amount to? For one thing, we 
have a policy to increase agricultural 
inputs. We plan increases in the con
sumption of water and fertilisers. We 
have succeeded better in increasing 
water consumption because the equip
ment and materials for irrigation are 
more easily available at home; for 
some reason, we have not hitherto 
seen the need to produce enough fer
tiliser plants at home, and consequent
ly the rate of increase of fertiliser pro
duction and consumption has been 
puny. 

A policy to increase agricultural in
puts is not necessarily a policy to in
crease agricultural output. Skillful com
bination of inputs is far more import-
ant in agriculture than chaotic increas
es in single inputs; and the larger pro
portion of output increases in the past 
fifteen years has been due to an ext
ension of the cultivated area much of 
which was no part of government 
policy. But increases in inputs would 
normally result in some increases in 
production. Thus, we have tried, how
ever inefficiently, to increase agricultural 
output; and, whether by luck or by de
sign, we have succeeded. Even this 
year's disastrous harvest does not 
detract from the fact that there has 
been a trend increase in agricultural 
output over the last fifteen years. 

The other part of agricultural policy 
is the panic measures that are taken 
in and following years of bad harvests. 
They would hardly justify being called 
policy but for the fact that they are 
becoming so frequent as to shape long-
term thinking and to build up a perma
nent framework. There is no pattern or 
consistency in the levies, methods of 
procurement, methods of distribution 
and import policies that are adopted 
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