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est statements of affairs of the Reserve 
Bank, There was a decline in notes held 
with the Banking department by Rs 77 
lakhs to Rs 13.33 crores and in total 
notes issued by Rs 14,60 crores to Rs 
2674,81 crores, Foreign securities re
mained unchanged at Rs 72.63 crores 
-while balances held abroad increased 
marginally by Rs 31 lakhs to Rs 12.17 
crores. Deposits of the Central Govern
ment increased substantially by Rs 26.73 
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crores to Rs 79.19 crores. State govern
ment deposits were lower from Rs 7,25 
crores to Rs 6.52 crores. Loans and id-
varices to governments increased by 
Rs 9.97 crores to Rs 127.16 crores. 
Deposits of scheduled banks were bet
ter by Rs 30 crores at Rs 104.44 crores. 
Advances to scheduled banks rose by 
Rs 10 lakhs to Rs 2.42 crores and in
vestments increased from Rs 192.80 
crores to Rs 212.52 crores. 

Scindia Steam Navigation 
SHIPPING has quite rightly 

been regarded as a second line 
of defence, but if our shipping is 
to play this role effectively, we must 
ensure its development in a planned 
manner. The ex pansion of our tonnage 
since independence has indeed been 
striding, but it has not yet enabled us 
to achieve our objective of carrying a 
fair percentage of pur overseas trade 
in national ships. Dharamsey M Kha
tau, Chairman, Scindia Steam Naviga
tion Company, is of the view that fu
ture expansion should be so planned 
that we are able not only to carry 50 
per cent of bulk cargo in our own 
shins, but also to reserve the liner 
trade increasingly for carriage in our 
ships. During the present conflict will 
Pakistan, Indian cargoes worth crores 
of rupees have been either seized by 
Pakistan, or have had to he landed at 
neutral ports. Such loss and inconve
nience could be avoided if the expan
sion of our tonnage in future is planned 
wisely so as to cover the carriage of 
both bulk cargoes as also of liner 
trade. 

In his annual statement circulated 
to shareholders, Khatau has pointed to 
the various handicaps suffered by the 
Indian shipping industry and has nade 
some useful suggestions. He says that 
one of the major difficulties is to find 
foreign exchange for the purchase and 
building of ships, old and new. for 
overseas and coastal services. Parti
cularly, coastal operators wishing to 
replace or augment their tonnage are 
faced with an additional handicap be-
cause coastal shipping cannot earn for
eign exchange. Indian shipowners have. 
of necessity. to purchase such second
hand ships as arc available, and they 
cannot prescribe what the age of the 
secondhand ship under offer should be. 
The benefit of development rebate on 
ships, new or secondhand, was halved 
to 20 per cent from April 1964, Later 
on it was raised to 30 per cent in res

pect of secondhand ships which are 
not more than seven years old. Khatau 
has suggested the restoration of the 
original position as existed before April 
1964. 

In regard to the trade with U S he 
has urged the Government of India 
to secure for Indian shipping lines the 
continuance of the privilege of equal 
participation in the movement of 'Aid' 
cargoes to India. Khatau feels that 
American shipping circles are pressing 
their Government to revise the present 
policy with a view to reserving upto 
100 per cent of such cargo for Ameri
can flag vessels. He has also suggest
ed that whenever bilateral trade agree
ments are negotiated with other coun
tries, the question of utilising Indian 
shipping services on a 50:50 basis 
should be insisted upon. 

Khatau has pleaded for the selling 
up of a suitable machinery for keep
ing under constant observation the va
riations in the cost of operating coast
al shipping. He has pointed out that 
coastal freight rates continue to be 
uneconomic despite the increase of 10 
per cent allowed from. August lost. Not 
only does the increase falls short of 
what the industry had asked for, but 
as the Government took a long time 
to arrive at its decision the cost of 
operations have gone up still further. 
The increase in the excise duty on 
fuel oi l . for instance, from Rs 32 to 
Rs 72 has alone neutralised nearly half 
of the sanctioned increase in freight 
rates. 

Khatau visualises a difficult period 
ahead for Scindia Steam. In the pre
sent conflict, Pakistan seized two of 
the company's good ships, one of which 
was an overseas liner, This loss will 
affect not only cargo-cum-passenger 
services but also services in the over
seas trades. The country's economy has 
worse net! owing to the conflict' with 
Pakistan, and more severe restrictions 
have had to be imposed on imports, 

The U K, our biggest market abroad, 
has imposed a surcharge on imports 
resulting in a significant decline in the 
trade between the two countries. The 
trade between India and the U S also 
has become virtually stagnant; the po
sition can further worsen if the foreign 
exchange facilities hitherto extended to 
India are drastically currailed or even 
not decided upon on a firm basis for 
some months to come. 

The financial results for me year 
to June last are rather unimpressive: 
the total income is up from Rs 17.65 
crores to Rs 18.77 crores and after
tax earnings a shade better at Rs 1.13 
crores (Rs 1.12 crores). With develop
ment rebate requiring Rs 115 lakhs 
(Rs 97.5 lakhs), there is a deficit of 
Rs 2.48 lakhs compared to a surplus 
of Rs 14,46 lakhs in the preceding 
year, necessitating a bigger withdrawal 
of Rs 75 lakhs (Rs 50 lakhs) from re
serves for payment of the dividend of 
Rs 1.25 a share. Obviously, the con
tinuous rise in operating costs and de
lays at ports in India and abroad, 
which increased almost by 100 per cent 
over the previous year, have together 
affected the results, 

Waterfall Estates 
A LTHOUGH the South Indian tea 

crop has not been quite satisfac
tory, the total production in the coun
try has exceeded the 364 million kgs,  
the t a r g e t fixed for the Third 
Plan. E x p o r t s during last year 
amounted to over 227.1 million kgs 
valued at Rs 126.96 crores, showing an 
appreciable increase in export earnings 
over the preceding year. In the first 
seven months of the current year, ex-
porls totalled 51.1 million kgs com
pared with 41.1 million kgs in the cor
responding period in 1964. For the 
Fourth Plan, a production target of 
455 million kgs has been fixed, But 
unless measures like expansion and re
planting are implemented in full, it 
may not be impossible to produce the 
targeted quantity. 

Owing to inadequate rains, the coffee 
was a little below expectations Last 
year but prospects for coffee in the ex
port market have been quite favourable 
in that coffee has continued to fetch 
satisfactory prices. The Chairman of 
(he Coffee Board has expressed the 
view that this trend is likely to con
tinue during the next five years. The 
average Indian crop being about 60,000 
tonnes, i e, about two per cent if the 
world production, it should not be of-
fficuIt for us to market it abroad at 
good prices. The planters intend to 
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