
CAPITAL VIEW 

The Return to Politicking 
BACK from a land now forbidden 

to us — for that is what Pakis
tan has become—members of the for
eign press corps cannot but be amu
sed by the bewilderment of Indians 
when they are told that the Pakistanis 
believe most firmly that they won the 
war. This conviction is backed up by 
contemptuous references to Indian 
claims, even with regard to the extra 
acreage occupied by us in the course 
of the battle. Politically, too, they 
appear to be as united as can be be
hind the Ayub-Bhutto combination 
— although ideologies and alignments 
are in a state of flux. 

One significant fact, however, is 
smerging. The 'staying power' of the 
Pakistani army and air force was se
verely limited by the stocks of ammu
nition and fuel. If the war of attrition 
had continued, somewhat more ener
getically than during the last few 
days of the conflict, it is possible that 
Pakistan would have found itself in a 
desperate position in course of the 
next fortnight Ayub played the mode
rate because he was aware of this 
grave weakness. Now, it is Rawal
pindi's main aim to replenish the 
stocks which have been expended. 

While Turkey is playing the role of 
major supplier of munitions, and Iran 
is anxious to assist, the USA is fear
ful of the political and diplomatic 
consequences of any resumption of 
direct military aid to her bruised 
ally. This explains Bhutto's attempt 
openly and crudely to blackmail the 
USA into permitting more generous 
support from various CENTO and 
NATO members. The prospect of So
viet mediation in the problems of the 
sub-continent is held out as a threat. 
Pakistan is in a fix; the equipment 
possessed — and it is still considera
ble — has to be serviced either by 
the USA or by the members of CEN
TO and NATO. 

Sitting in Delhi, listening to these 
reports, one is reminded of the sus
picion expressed in certain quarters in 
the Capital that the Prime Minister 
and the Defence Minister were not 
fully aware of the plight of Pakistan's 
satellite army. The stalemate, political 
and military, which now disturbs us 
could have been avoided by a more 
purposeful handling of diplomacy in 
the UN and in various capitals. A 
more decisive military result would 
have had a profound effect on the 
future of the sub-continent. 

However, there's little point in 
stressing these rather obvious failings. 
What needs to be assessed are the 
sources of Pakistan's present weak
nesses, diplomatic and military, so 
that our actions and counter-actions 
during the critical months ahead are 
calculated and precise. In other words 
the efforts being made by Rawalpindi 
to alter the cease fire line must be 
thwarted, if necessary, by fresh puni
shment — that is, if the UN obser
vers continue to look on apatheti
cally. To play it soft now would be to 
place ourselves at a serious disadvan
tage later when Pakistan might attem
pt bigger adventures. 

We don't seem to be on the mark, 
as it were. Apart from the mess that 
has been made of our so-called diplo
matic offensive by the Prime Minis
ter's office — highlighted by S K Pa-
til's 'special mission' to the Americas 
when our Foreign Minister is already 
available in the area for such activity 
and by the sudden postponement of 
the tours planned for groups of MPs 
because the foreign ministers of the 
countries to be visited are already at 
the UN — various Congress Party 
chieftains have been kite-flying on the 
question of holding a quick 'khaki' 
election. Report has it that Kamraj 
launched the kite, but only after en
couragement from the Prime Minister. 
The report is, of course, denied! 

Apparently, the 'khaki' election pro
posal was justified in higher political 
circles as one method by which the 
present political leadership would be 
able to establish its control over the 
ruling party, particularly in the Sta
tes. Such control, it is argued, is ne
cessary if we are to face the problems 
now taking shape. Lal Bahadur knows 
that, victorious tours notwithstanding, 
he is still unable to discipline the 
States and compel them to follow the 
directives of the Centre. In this con
text, a snap general election would 
have had meaning. But, clearly, the 
fear is widespread, both within the 
Congress hierarchy and among lead
ing opposition elements, that the me
chanics of organising such an election 
might place too much power into the 
hands of a junta which would exploit 
somewhat opportunistically the patrio
tic sentiments of the people. 

One does not have to research very 
deeply to see what is haopening. The 
crude attempt to present Lai Bahadur 
as 'the leader' in the course of his 

tour in Maharashtra could not have 
gone unnoticed. Variously described 
as 'the hero of our finest hour', as 'a 
gift of God', and as 'the little Gnat', 
Lal Bahadur took it all in his stride, 
participated in non-secular ceremo
nials and more or less blessed this 
new style of politicking. This is un
fortunate because the opposition will 
be compelled to counter the tall 
claims being made, and the broad na
tional cohesion, so vital in the com-
ins months of stress and strain, will 
be endangered. 

Another disturbing development is 
the manner in which the Defence of 
India Regulations are being used to 
stamp out dissent on the plea that it 
is subversive. Home Minister Nanda 
cannot possibly take all the decisions 
an his own. He has enough experien
ce of punitive legislation to realise 
that it can be grossly misused. Yet, 
from the evidence available he is re
luctant to set up machinery speedily 
to review DIR actions. It is a failure 
which encourages the belief that the 
unlimited powers assumed by the 
Centre will be used against determin
ed political opponents and that certi
ficates of political health will only be 
given to those who conform to the 
new order. 

In fact, only the other day much 
heat was expended among a group of 
publicists on the question of 'the 
state of war' declared by Nanda on 
TTK, a conflict which now threatens 
to involve the ministries of Heme 
and Finance. Power vesting in these 
departments of the GOI has been 
used, it is said, in a political tussle be-
tween two Cabinet colleagues — 
a strange and deplorable affair which 
underlines the lack of checks on un
limited, specialised, executive powers 
enjoyed by certain ministries. If the 
Prime Minister is content to permit 
these battles for reasons of his own, 
this does not detract from the de
mand that a genuinely independent 
control commission should be consti
tuted to review these and other aber
rations. 

This return to familiar Congress 
politicking, even before the Pakistani 
threat has been properly dealt with, 
cannot but disrupt the chance we have 
of mobilising the people to meet the 
crisis of food. The moment the op
position parties come to the conclu
sion that their support to the GOI is 
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being exploited for the ends of the 
ruling party, there wil l be a splinter
ing of the unity behind the moves to 
make this country self-reliant and 
self-sufficient. The enlightened in the 
Congress leadership will have to find 
the means by which national cohesion 
can be sustained and made the wea
pon of social and economic transfor
mation. 

That this is the most dominant 
sentiment in the country no one at 
the Centre denies. The problems, it is 
argued, are too many and too rami
fied to permit the old kind of poli

ticking. Indeed, even those who know 
that the Prime Minister is not the 
master strategist he is being made out 
to be feel that he now enjoys enough 
popular prestige to lift our national 
effort to a new and challenging level. 
Not without significance is the theo
rising in the Capital, still unexpressed 
in public, concerned with the need for 
a government of national unity. Image 
building is hopelessly barren when 
divorced from dynamic purposeful 
perspectives. This is a fact which will 
have to be repeatedly emphasised 
during the months ahead. 

FROM THE LONDON END 

Towards a Capital-Owning Democracy? 
THE Conference season of Britain's 

political parties, now drawn to a 
close, has proved beyond doubt that 
the "personality cult" on the American 
model is rapidly penetraring the Bri
tish political scene. Grimmond domi
nated the Liberal conference at Scar
borough, the Blackpool Conference was 
very much the slave of Wilson and the 
Heath era of Tory leadership was 
launched enthusiastically (albeit altera 
somewhat doubtful start) at Brighton. 

Perhaps the most significant feature 
of the Conservative Party conference 
at Brighton last week, whose opening 
was dominated by Wilson's dramatic 
dash to see the Queen (with chilly 
portents of the possibility of a Gene
ral Election now that Labour has an 
11 per cent lead in the National Polls) 
and the fear of a split in the party 
over the Rhodesian issue, was the 
Party's new propaganda planks which 
emerged. 

In recent years there has been the 
greatest similarity between the policies 
of the two parties. The differences 
which have now begun to emerge 
have an ironic quality about them. 
For instance, while the labour govern
ment is determined to hold on to Bri
tain's bases in Asia, Enoch Powell in 
his much applauded speech at Bright
on made it clear that as shadow de
fence minister, he has no belief in the 
necessity of Britain's role East of Suez. 
In general, however, there are many 
areas of agreement between the two 
parties. Both are in favour of modern
izing Britain and making the country 
more efficient Both seem at one in 
pressing the need for some sort of in
comes policy. Even on the basic is-
sue of Europe, Labour now seems in 
favour of some sort of rapproche
ment, though naturally not with the 
single-minded devotion that Edward 
Heath brings to this policy. What did, 

however, emerge from the Brighton 
conference was the Conservative Par
ty's new ideas on taxation and invest
ment. It is likely that these will be 
the main issues of political debate 
between the two parties, particularly 
in view of the fact that Wilson has 
now made it clear that there is no 
possibility of introducing steel nation
alization in the next session of parlia
ment since there are many other im
portant Bills which have to be intro
duced. 

In these circumstances, it is worth 
while examining the new catch-phrase 
"a capital-owning democracy" which 
is to be the stirring successor of the 
earlier Tory slogan coined by Anthony 
Eden of a "property-owning demo
cracy". The basic ideas were outlined 
in a brilliant speech by Iain Macleod 
who has now resigned his editorship 
of the Spectator in order to devote 
more time to his political activities. 
He received an ovation fit to mark the 
return of a prodigal son! 

There is now a fundamental diffe
rence on the principles and purposes 
of taxation as seen by the Labour 
and Conservative parties. While, if 
only for electoral popularity, both par
ties would like to sec the present rates 
of taxation reduced, the Conservatives 
would like to encourage the accumu
lation of capital in private hands. Ac
cording to them, company profit "should 
be used for the provision of new plant 
and machinery, and if it is not re
quired for this purpose, it should not 
be allowed to remain idle. It should 
be redistributed to institutions and to 
shareholders so that it can How into 
the growth industries of our country". 
It should be the aim of taxation to 
see that corporate profit is in fact so 
deployed. 

Private enterprise occupies the cen
tral place in the economic reform which 

Heath wants to bring about Compe
tition and incentives are to be the mo
tive forces and success is to be the 
reward. In order to be an effective 
Opposition, the alternative the Tories 
are putting forward is that of indivi
dualism and private responsibility. The 
taxation system should encourage 
small business to e x p a n d and 
large business to distribute their 
profits. Again, the Tories would not 
leave too much to the Welfare State; 
instead employers themselves would be 
expected to make bigger contributions 
to their employees' insurance etc. 

In his first speech as shadow Chan
cellor, Macleod emphasised that the 
Conservatives would bring down tax
ation. "There is a limit, and we art al
ready beyond it ... to the burdens 
that one can put on personal taxation 
without a dramatic drop in efficiency 
and enterprise". He also undertook to 
repeal the parts of the 1965 Finance 
Act which discouraged overseas invest
ment. 

The new Tory Policy Statement is, 
however, ominously silent on how the 
Conservatives wil l tackle the central 
task of managing the economy. Would 
they use deflation, devaluation, import 
controls, export subsidies, an incomes 
policy, or what? As Wilson has pointy 
ed out, while the words and cliches in 
stating objectives are unexceptionable, 
no specific statement of policies-have 
yet been made. The only hints are 
threats to Britain's social services. How 
the Tories will combine great increases 
in expenditure with reductions in 
taxation is still unknown. Scrapping 
the present system of farming subsi
dies and pensions may relieve the Ex
chequer, but if they are replaced by 
higher food prices and insurance pre
miums, the community will still have 
to find the money. 

Whatever the methods, one factor 
is becoming increasingly clear. One of 
the chief means by which the Tories 
will try to capture the votes of the 
white-coated workers to whom Wilson 
appealed last year — the group So 
pithily described by Macleod as the 
"new and politically unattached sala-
riat" — is a campaign for wider share 
ownership and lower taxation. The 
Conservatives are making a great 
point of the fact that it is now exceed
ingly difficult for salary earners, how
ever successful they may be, to b'uild 
up a worthwhile capital out of inco
me. They are, therefore, busy study
ing schemes for wider share owner
ship, and in this context two subjects 
to which they are devoting particu
lar attention are contractual savings 
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