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The crop has suffered almost every-
where but the States where produc
tion has suffered seriously are Gujarat. 
Madhya Pradesh, Uttar Pradesh and 
Rajasthan. Groundnut Bold and Core-
mandel crops could still benefit from 
rains in the next few weeks of which 
there are no indications yet, but this 
is unlikely to make any big difference 
to the total production. In view of the 
substantially lower crop estimates, one 
could hardly blame speculators for ex
ploiting the facility of trading in non
transferable specific delivery contract 
for groundnut oil. 

While the groundnut crop has already 
been seriously affected by the prolong
ed dry spell, the prospects for linseed, 
rapeseed, kardiseed and gingelly seed 
—rabi crops- -arc also beginning to be 
viewed with considerable anxtety. 
Rains in coming weeks will have a 
significant bearing on sowings of rabi 
crop. In any case, even under ideal 
weather conditions the shortfall in 
groundnut production, cannot be made 
good by the rabi harvest. 

Not unless the country is .able to 
secure large quantities of edible oils 
from abroad- a remote possibility in
deed—the overall supply of edible oils 
during the 1965-66 season will show a 
substantial decline compared to the cur
rent season. This is bound to push up 
oilseeds prices to altogether new high 
levels, depending on how firmly the 
authorities are able to deal with the 
situation. 

In view of the anticipated shortfall in 
groundnut production and the none-too-
promising outlook for the rabi crop, it 
is scarcely surprising that speculators 
should have rigged up linseed and 
castor futures to new high levels—well 
beyond the levels at which stiffer mar
gins become applicable. On October 
13, castor Apri l were bid up to Rs 
106.50 and linseed Apri l to Rs 121 
(per quintal). Cottonseed January also 
rose to a new high of Rs 67. Margins 
can at best eliminate the small fry, 
leaving the more resourceful operators 
free to exploit a thin market. Specula
tion in castor and linseed futures is 
known to have assumed serious pro
portions. It is really astonishing that 
the authorities should permit specula
tion in linseed and castorseed which 
have a combined output of no more 
than 6 lakh tons, when similar faci
lities are denied in the case of the 
major crops of groundnut and mustard-
seed. 

Export business continues to be 
shak, even in groundnut extractions, 
Because of the elimination of establish

Conditions Turn Easy 

CREDIT conditions in the Bombay 
short term money market during 

the week to October 14 displayed 
signs of unsteadiness. During the 
initial part of the week the market 
ruled tight with demand for funds 
outstripping supply. As the week 
advanced supply overtook demand and 
the market showed signs of easiness. 
Rates during the later part of the 
week fell 61 per cent against 7 per 
cent during the preceding week. 

Aggregate deposits of scheduled 
banks during the week to October 1 
declined again for the second succes
sive week from Rs 2787.60 crores to 
Rs 2781.71 crores, according to the 
statement of affairs of scheduled banks. 
Bank credit on the other hand his 
increased substantially by Rs 9.22 

crores to Rs 2007.86 crores. The in
crease in credit has been met by 
borrowings from the Reserve Bank 
which increased by Rs 5.98 crores to 
Rs 14.66 crores and a reduction in 
balances helId with the Reserve Bank 
from Rs 107.62 enres to Rs 10-1.53 
crores. Cash in hard ha« also declined 
by Rs 3.12 crores to Rs 61.79 crores. 
Investments Rs 849.29 crores show an 
increase of Rs 7.22 crores over the 
preceding week. 

Notes in circulation during the week 
to October 8 advanced substantially 
from Rs 2586.64 crores to Rs 2540.66 
crores, according to the Statement of 
Affairs of the Reserve Bank of India. 
Balances held abroad registered a 
small increase of Rs 67 lakhs to Rs 
9.25 crores but foreign securities were 
unchanged at Rs 70.63 ;rores. Central 
government deposits delined sharply 
by Rs 61,42 crores to Rs 62.82 crores, 
state government deposits were lower 
as well by Rs 3.97 crores at Rs 2.33 
crores. Deposits of the scheduled banks 
at Rs 92.61 crores showed a fall of Rs 
27.63 crores. Loans and advances to 
government were better by Rs 28 
crores at Rs 110.21 crores. Advances 
to scheduled banks declined from 
Rs 16.04 crores as during the preced
ing week to Rs 13.09 crores. Invest
ments were lower by Rs 44.58 crores 
at Rs 103.06 crores. 

BUSINESS NOTES 

Industrial Finance Corporation 

AS an institution providing finan
cial assistance to industry, the 

Industrial Finance Corporation has to 
keep a watchful eye on the conditions 
in which the various industries have 
to operate, for the prosperity or 
adversity experienced by the concerns 
assisted by it has a direct impact on 
its own operational results. The in
stitution's observations on this point, 
therefore, deserve attention of the 
Government authorities as well as 
enterprcneurs. Its Chairman, A Baksi, 
in his statement at the annual meet
ing, has brought into focus the various 
difficulties and handicaps industry 
has been facing recently. Baksi has 
said that shortage of imported raw 
materials like copper, zinc, lead, alloy 
and special steels, rubber, sulphur, 
rayon grade pulp, etc, has tended to 
inhabit production in a number of the 
IFC assisted units and to increase their 
cost of manufacture. Recent additions 
to the duties on imported equipment 
and raw materials have necessitated 
recalculation of the estimates of cost 

of several projects which are yet to go 
into operation Delays in the construc
tion of factories and erection of plant 
and machinery owing to various cases 
ranging from alterations in specifica
tions to shortage of cement have also 
added to the burdon. 

Among the other difficulties experi
enced by industries, Baksi says, several 
units find hat the total capital cost to 
be incurred before they can go into 
regular production is much higher than 
what they had originally estimated. 
In some instances this has happened 
due to sw.tchover from imported to 
indigenous equipment which may cast 
more and take longer to secure. Then 
again, some units in fields like paper 
and caustic soda notice, after going 
into production, that their size is 
too small and that their' earlier ideas 
of economic viability have been be
lied. He has also pointed out that a 
few units manufacturing refractories, 
sheet glass, household meters or 
certain grades of writing or printing 
paper find that the market prospects 
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ed shippers from the line—only manu
facturers are allowed to export ground
nut extractions with effect from Octo
ber 1 -sales outstanding in groundnut 
extractions are reported to be disap
pointing small for this time of the 
year. In the past, experienced shippers 
used to negotiate substantial forward 
business in October. Of course, the 
failure of the groundnut crop has also 
affected forward sales this year. 



October 16, 1965 T H E E C O N O M I C W E E K L Y 

on which they had based their schemes 
are not likely to materialise in the very 
near future. Besides, in some instances, 
some concerns have resorted to heavy 
unsecured borrowings in the shape of 
short-term deposits from the public at 
rates of interest very much higher than 
they would normally like to pay. 

Alind 
IN his address to shareholders of 

Aluminium Industries at their 
nineteenth annual general meeting 
held at Kundara some time ago, S 
Narayanaswamy, Chairman, stated 
that the company had received an in
dustrial licence for the manufacture 
of cable making machinery. The 
plant is to be set up at Lingampalli, 
Hyderabad, in collaboration with the 
renowned Japanese firm of Miyazaki. 
Manufacture of cable-making machines 
is a logical follow-on of the company's 
present activities and should make for 
long-term self-sufficiency in the matter 
of machines required by new units 
and replacements by existing units, 
apart from making available spares 
and vital components to wire drawing 
and stranding machines that operate 
in the country. Referring to the new 
Properzi continuous rod rolling plant, 
which is expected to be commissioned 
before the end of the calendar year, 
he said that it would substantially 
enhance the company's ingot convert
ing facilities and obviate the need for 
importing rods. 

The company has also obtained 
a licence to add to existing bare con
ductor producing capacity at Kundara 
as well as Hirakud. It is proposed to 
establish a unit in Kerala for manufac
turing switchgear with foreign finan
cial participation. Negotiations are in 
progress with a reputed British firm 
for this purpose. "Solidal," the new 
low-voltage underground cable produc
ed by the company, has been very 
well received in the market, and is 
well on the road to becoming a 
favourite. Narayanaswami's optimism 
about the future prospects for this 
cable was reflected in his comment 
that "the spread of its use is likely 
to be conditioned more by our machine 
capacity rather than by limits in 
demand". 

Imperial Tobacco 

SPEAKING to shareholders at their 
annual meeting in Calcutta some 

time ago, the now Chairman of Impe
rial Tobacco, C A Bone, welcomed the 
flexibility of the new cigarette excise 
duly introduced in the 1965 Budget, 
for, he felt that it would develop the 

already intense competition between 
all manufacturers, and that, with the 
research and product improvements 
which are constantly engaging the 
company's attention together with 
developments in the fields of market
ing and distribution, Imperial Tob
acco's brands would continue to give 
a good account of themselves. Bones 
pleaded for an extended period of sta
bility in excise rates which, he hoped, 
would result in a natural increase in 
volume and generate higher revenue 
and assist in the government's efforts 
to resist inflation, l ie stated that the 
programme of modernisation of facto 
ries had been re-pi an tied and extended 
and that substantial sums would be 
required for giving effect to these 
plans, but he assured shareholders 
that the company had built up ade
quate resources. 

Jay Engineering 

IN his Chairman's speech delivered 
some time ago at the annual 

meeting of Jay Engineering Works, 
Charat Ram has pointed out the need 
to make doctrinaire considerations 
subservient to economic considerations 
and to direct investment strictly 
through channels which will mean the 
lowest investment costs per unit of 
output and lowest costs of production. 
He has argued that in our country 
in its present slate of development it 
is not a question of capitalism or 
socialism, or management or labour or 
the government. Every single Policy, 
economic or political, says Charat 
Ram, should be measured only by the 
simple yardstick of its being either 
"pro-production" or "anti-production". 

Complimenting the rank and file of 
Jay Engineering workers on their con
structive endeavour in the face of the 
hostility of a band of "self-seeking 
labour leaders having anti-national 
attachments and echoing a foreign 
voice", Charat Ram has said that their 
dynamism alone enabled the company 
to record an improved profit position 
during the year to March last despite 
the fact that there were no operations 
in the first two months of the year 
due to the strike continuing from the 
previous year. 

Mysore Lamp 
THE implementation of Mysore 

Lamp's expansion has been 
delayed because the company has not 
received import licence for capital 
equipment required for the glass plant. 
The company needs to produce glass 
shells and tubes in its own glass plant 
to avoid shortage of these raw mate

rials due to which it has not been able 
to achieve higher production of G L S 
lamps and of the production of fluore
scent lamps and other varieties of 
lamps covered in the licences granted 
to i t . Meanwhile, the company pro
poses to issue 1,28,677 equity shares 
of Rs 10 cash at a premium of Rs 
nine per share to existing shareholders 
to find additional capital for the pur
chase of equipment required for the 
glass and fluorescent lamp plants. 

As foreshadowed in the directors' 
report a year ago that the company 
will have to go with "little or no pro
fits at all" t i l l the expansion programme 
is implemented, the accounts for the 
years to March last show a loss of Rs 
3,48 lakhs, as against a profit 
of Rs 0.41 lakh last year, even though 
the company produced a bigger quan
tity of lamps, 29.31 lakh pieces against 
25/27 lakh pieces and sales were 
higher at Rs 28.94 lakhs compared to 
Rs 22.69 lakhs. Obviously, increased 
prices of raw materials and the in
creased expenditure involved in the 
process of implementing the expansion 
programme have together contributed 
to this outcome. 

Assam Sillimanite 
WITH the installation of imported 

plant and machinery at— the 
Sillimanite's Ramgarh refractory plant, 
not only the quality of refractories has 
much improved but the capacity has 
also been raised. While imported plant 
and machinery for Sillimanite refrac
tories has been erected and is in ope
ration, the production has had to be 
limited to the kiln capacity. After 
some initial delay, the erection of kilns 
is in progress which, on completion, 
should result in increased production in 
the coming year. The company has been 
able to increase exports to the extent 
allowed by the Government in spite of 
severe competition in overseas 
markets. 

During the year to March last, pro
duction of Sillimanite at the mine was 
maintained at the previous year's 
levell, and sales increased by 12 per 
cent to Rs 55,03 lakhs. Gross profit, 
however, was slightly lower at Rs 
10.48 lakhs, against Rs 11.15 lakhs a 
year before, reflecting that margins 
were under considerable pressure. 
After making necessary provisions, 
the net profit, however, is a shade 
better at Rs 3.34 lakhs (Rs 3.18 lakhs), 
of which dividend raised by a point 
to five per cent demands Rs 3.45 
lakhs (Rs 2.76 lakhs), 
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