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The crop has suffered almost every-
where but the States where produc
tion has suffered seriously are Gujarat. 
Madhya Pradesh, Uttar Pradesh and 
Rajasthan. Groundnut Bold and Core-
mandel crops could still benefit from 
rains in the next few weeks of which 
there are no indications yet, but this 
is unlikely to make any big difference 
to the total production. In view of the 
substantially lower crop estimates, one 
could hardly blame speculators for ex
ploiting the facility of trading in non
transferable specific delivery contract 
for groundnut oil. 

While the groundnut crop has already 
been seriously affected by the prolong
ed dry spell, the prospects for linseed, 
rapeseed, kardiseed and gingelly seed 
—rabi crops- -arc also beginning to be 
viewed with considerable anxtety. 
Rains in coming weeks will have a 
significant bearing on sowings of rabi 
crop. In any case, even under ideal 
weather conditions the shortfall in 
groundnut production, cannot be made 
good by the rabi harvest. 

Not unless the country is .able to 
secure large quantities of edible oils 
from abroad- a remote possibility in
deed—the overall supply of edible oils 
during the 1965-66 season will show a 
substantial decline compared to the cur
rent season. This is bound to push up 
oilseeds prices to altogether new high 
levels, depending on how firmly the 
authorities are able to deal with the 
situation. 

In view of the anticipated shortfall in 
groundnut production and the none-too-
promising outlook for the rabi crop, it 
is scarcely surprising that speculators 
should have rigged up linseed and 
castor futures to new high levels—well 
beyond the levels at which stiffer mar
gins become applicable. On October 
13, castor Apri l were bid up to Rs 
106.50 and linseed Apri l to Rs 121 
(per quintal). Cottonseed January also 
rose to a new high of Rs 67. Margins 
can at best eliminate the small fry, 
leaving the more resourceful operators 
free to exploit a thin market. Specula
tion in castor and linseed futures is 
known to have assumed serious pro
portions. It is really astonishing that 
the authorities should permit specula
tion in linseed and castorseed which 
have a combined output of no more 
than 6 lakh tons, when similar faci
lities are denied in the case of the 
major crops of groundnut and mustard-
seed. 

Export business continues to be 
shak, even in groundnut extractions, 
Because of the elimination of establish

Conditions Turn Easy 

CREDIT conditions in the Bombay 
short term money market during 

the week to October 14 displayed 
signs of unsteadiness. During the 
initial part of the week the market 
ruled tight with demand for funds 
outstripping supply. As the week 
advanced supply overtook demand and 
the market showed signs of easiness. 
Rates during the later part of the 
week fell 61 per cent against 7 per 
cent during the preceding week. 

Aggregate deposits of scheduled 
banks during the week to October 1 
declined again for the second succes
sive week from Rs 2787.60 crores to 
Rs 2781.71 crores, according to the 
statement of affairs of scheduled banks. 
Bank credit on the other hand his 
increased substantially by Rs 9.22 

crores to Rs 2007.86 crores. The in
crease in credit has been met by 
borrowings from the Reserve Bank 
which increased by Rs 5.98 crores to 
Rs 14.66 crores and a reduction in 
balances helId with the Reserve Bank 
from Rs 107.62 enres to Rs 10-1.53 
crores. Cash in hard ha« also declined 
by Rs 3.12 crores to Rs 61.79 crores. 
Investments Rs 849.29 crores show an 
increase of Rs 7.22 crores over the 
preceding week. 

Notes in circulation during the week 
to October 8 advanced substantially 
from Rs 2586.64 crores to Rs 2540.66 
crores, according to the Statement of 
Affairs of the Reserve Bank of India. 
Balances held abroad registered a 
small increase of Rs 67 lakhs to Rs 
9.25 crores but foreign securities were 
unchanged at Rs 70.63 ;rores. Central 
government deposits delined sharply 
by Rs 61,42 crores to Rs 62.82 crores, 
state government deposits were lower 
as well by Rs 3.97 crores at Rs 2.33 
crores. Deposits of the scheduled banks 
at Rs 92.61 crores showed a fall of Rs 
27.63 crores. Loans and advances to 
government were better by Rs 28 
crores at Rs 110.21 crores. Advances 
to scheduled banks declined from 
Rs 16.04 crores as during the preced
ing week to Rs 13.09 crores. Invest
ments were lower by Rs 44.58 crores 
at Rs 103.06 crores. 

BUSINESS NOTES 

Industrial Finance Corporation 

AS an institution providing finan
cial assistance to industry, the 

Industrial Finance Corporation has to 
keep a watchful eye on the conditions 
in which the various industries have 
to operate, for the prosperity or 
adversity experienced by the concerns 
assisted by it has a direct impact on 
its own operational results. The in
stitution's observations on this point, 
therefore, deserve attention of the 
Government authorities as well as 
enterprcneurs. Its Chairman, A Baksi, 
in his statement at the annual meet
ing, has brought into focus the various 
difficulties and handicaps industry 
has been facing recently. Baksi has 
said that shortage of imported raw 
materials like copper, zinc, lead, alloy 
and special steels, rubber, sulphur, 
rayon grade pulp, etc, has tended to 
inhabit production in a number of the 
IFC assisted units and to increase their 
cost of manufacture. Recent additions 
to the duties on imported equipment 
and raw materials have necessitated 
recalculation of the estimates of cost 

of several projects which are yet to go 
into operation Delays in the construc
tion of factories and erection of plant 
and machinery owing to various cases 
ranging from alterations in specifica
tions to shortage of cement have also 
added to the burdon. 

Among the other difficulties experi
enced by industries, Baksi says, several 
units find hat the total capital cost to 
be incurred before they can go into 
regular production is much higher than 
what they had originally estimated. 
In some instances this has happened 
due to sw.tchover from imported to 
indigenous equipment which may cast 
more and take longer to secure. Then 
again, some units in fields like paper 
and caustic soda notice, after going 
into production, that their size is 
too small and that their' earlier ideas 
of economic viability have been be
lied. He has also pointed out that a 
few units manufacturing refractories, 
sheet glass, household meters or 
certain grades of writing or printing 
paper find that the market prospects 
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ed shippers from the line—only manu
facturers are allowed to export ground
nut extractions with effect from Octo
ber 1 -sales outstanding in groundnut 
extractions are reported to be disap
pointing small for this time of the 
year. In the past, experienced shippers 
used to negotiate substantial forward 
business in October. Of course, the 
failure of the groundnut crop has also 
affected forward sales this year. 


