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on which they had based their schemes 
are not likely to materialise in the very 
near future. Besides, in some instances, 
some concerns have resorted to heavy 
unsecured borrowings in the shape of 
short-term deposits from the public at 
rates of interest very much higher than 
they would normally like to pay. 

Alind 
IN his address to shareholders of 

Aluminium Industries at their 
nineteenth annual general meeting 
held at Kundara some time ago, S 
Narayanaswamy, Chairman, stated 
that the company had received an in
dustrial licence for the manufacture 
of cable making machinery. The 
plant is to be set up at Lingampalli, 
Hyderabad, in collaboration with the 
renowned Japanese firm of Miyazaki. 
Manufacture of cable-making machines 
is a logical follow-on of the company's 
present activities and should make for 
long-term self-sufficiency in the matter 
of machines required by new units 
and replacements by existing units, 
apart from making available spares 
and vital components to wire drawing 
and stranding machines that operate 
in the country. Referring to the new 
Properzi continuous rod rolling plant, 
which is expected to be commissioned 
before the end of the calendar year, 
he said that it would substantially 
enhance the company's ingot convert
ing facilities and obviate the need for 
importing rods. 

The company has also obtained 
a licence to add to existing bare con
ductor producing capacity at Kundara 
as well as Hirakud. It is proposed to 
establish a unit in Kerala for manufac
turing switchgear with foreign finan
cial participation. Negotiations are in 
progress with a reputed British firm 
for this purpose. "Solidal," the new 
low-voltage underground cable produc
ed by the company, has been very 
well received in the market, and is 
well on the road to becoming a 
favourite. Narayanaswami's optimism 
about the future prospects for this 
cable was reflected in his comment 
that "the spread of its use is likely 
to be conditioned more by our machine 
capacity rather than by limits in 
demand". 

Imperial Tobacco 

SPEAKING to shareholders at their 
annual meeting in Calcutta some 

time ago, the now Chairman of Impe
rial Tobacco, C A Bone, welcomed the 
flexibility of the new cigarette excise 
duly introduced in the 1965 Budget, 
for, he felt that it would develop the 

already intense competition between 
all manufacturers, and that, with the 
research and product improvements 
which are constantly engaging the 
company's attention together with 
developments in the fields of market
ing and distribution, Imperial Tob
acco's brands would continue to give 
a good account of themselves. Bones 
pleaded for an extended period of sta
bility in excise rates which, he hoped, 
would result in a natural increase in 
volume and generate higher revenue 
and assist in the government's efforts 
to resist inflation, l ie stated that the 
programme of modernisation of facto 
ries had been re-pi an tied and extended 
and that substantial sums would be 
required for giving effect to these 
plans, but he assured shareholders 
that the company had built up ade
quate resources. 

Jay Engineering 

IN his Chairman's speech delivered 
some time ago at the annual 

meeting of Jay Engineering Works, 
Charat Ram has pointed out the need 
to make doctrinaire considerations 
subservient to economic considerations 
and to direct investment strictly 
through channels which will mean the 
lowest investment costs per unit of 
output and lowest costs of production. 
He has argued that in our country 
in its present slate of development it 
is not a question of capitalism or 
socialism, or management or labour or 
the government. Every single Policy, 
economic or political, says Charat 
Ram, should be measured only by the 
simple yardstick of its being either 
"pro-production" or "anti-production". 

Complimenting the rank and file of 
Jay Engineering workers on their con
structive endeavour in the face of the 
hostility of a band of "self-seeking 
labour leaders having anti-national 
attachments and echoing a foreign 
voice", Charat Ram has said that their 
dynamism alone enabled the company 
to record an improved profit position 
during the year to March last despite 
the fact that there were no operations 
in the first two months of the year 
due to the strike continuing from the 
previous year. 

Mysore Lamp 
THE implementation of Mysore 

Lamp's expansion has been 
delayed because the company has not 
received import licence for capital 
equipment required for the glass plant. 
The company needs to produce glass 
shells and tubes in its own glass plant 
to avoid shortage of these raw mate

rials due to which it has not been able 
to achieve higher production of G L S 
lamps and of the production of fluore
scent lamps and other varieties of 
lamps covered in the licences granted 
to i t . Meanwhile, the company pro
poses to issue 1,28,677 equity shares 
of Rs 10 cash at a premium of Rs 
nine per share to existing shareholders 
to find additional capital for the pur
chase of equipment required for the 
glass and fluorescent lamp plants. 

As foreshadowed in the directors' 
report a year ago that the company 
will have to go with "little or no pro
fits at all" t i l l the expansion programme 
is implemented, the accounts for the 
years to March last show a loss of Rs 
3,48 lakhs, as against a profit 
of Rs 0.41 lakh last year, even though 
the company produced a bigger quan
tity of lamps, 29.31 lakh pieces against 
25/27 lakh pieces and sales were 
higher at Rs 28.94 lakhs compared to 
Rs 22.69 lakhs. Obviously, increased 
prices of raw materials and the in
creased expenditure involved in the 
process of implementing the expansion 
programme have together contributed 
to this outcome. 

Assam Sillimanite 
WITH the installation of imported 

plant and machinery at— the 
Sillimanite's Ramgarh refractory plant, 
not only the quality of refractories has 
much improved but the capacity has 
also been raised. While imported plant 
and machinery for Sillimanite refrac
tories has been erected and is in ope
ration, the production has had to be 
limited to the kiln capacity. After 
some initial delay, the erection of kilns 
is in progress which, on completion, 
should result in increased production in 
the coming year. The company has been 
able to increase exports to the extent 
allowed by the Government in spite of 
severe competition in overseas 
markets. 

During the year to March last, pro
duction of Sillimanite at the mine was 
maintained at the previous year's 
levell, and sales increased by 12 per 
cent to Rs 55,03 lakhs. Gross profit, 
however, was slightly lower at Rs 
10.48 lakhs, against Rs 11.15 lakhs a 
year before, reflecting that margins 
were under considerable pressure. 
After making necessary provisions, 
the net profit, however, is a shade 
better at Rs 3.34 lakhs (Rs 3.18 lakhs), 
of which dividend raised by a point 
to five per cent demands Rs 3.45 
lakhs (Rs 2.76 lakhs), 
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