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rities at Rs 842.07 crores showed a 
rise of Rs 12.24 crores. 

Notes in circulation during the week 
to October 1 advanced sharply from 
Rs 2562.71 crores to Rs 2616.24 crores 
according to the Statement of Affairs 
of the Reserve Bank. Rupee coins were 
slightly lower by Rs 69 lakhs at Rs 
104.40 crores. Rupee securities improv
ed by Rs 20 crores to Rs 2307.44 
crores. Deposits of the Central Govern
ment were better by Rs 30.81 crores 
at Rs 124.24 crores while State Gov

ernments' deposits declined from Rs 
11.06 crores to Rs 6.30 crores. Sche
duled banks' deposits improved by Rs 
6 crores to Rs 110.24 crores. Foreign 
securities were unchanged at Rs 70.63 
crores but balances held abroad declin
ed by Rs 4.20 crores to Rs 8.58 crores. 
Advances to governments were slightly 
lower by Rs 30 lakhs at Rs 82.21 crores. 
Advances to scheduled banks increased 
by Rs 7.10 crores to Rs 16.04 crores. 
Investments declined substantially from 
Rs 174.27 crores to Rs 147.74 crores. 

BUSINESS NOTES 

Tata Hydel Group 
T H E existing licences of the three 

companies belonging to the Tata 
hydro-electric Group, namely, Tata 
Power, Andhra Valley and Tata Hy
dro, are due to expire in 1980. Taking 
a long-term view, the management has 
thought it prudent to plan well in 
advance diversification of activities so 
that shareholders' interests are safe
guarded in the event of premature 
nationalisation or non-renewal of licen
ces. As a first step in this direction, 
it has been decided to make an in
vestment of Rs 15 lakhs by all three 
companies in the share capital of 
Tata-Merlin and Gerin, a company 
being formed by the Tata Group of 
companies in collaboration with Mer
lin and Gerin of France for the manu
facture of high-tension switchgear in 
India. This company wil l be in the 
market shortly with an equity capital 
of Rs 80 lakhs. Besides, possibilities 
are being investigated for future diver
sification in other ventures allied to 
the electric companies' work, such as 
manufacture and sale of electrical and 
electronic equipment Meanwhile, the 
Tata-Ebasco, consulting engineering 
enterprise, undertaken by the Tata 
electric companies in partnership with 
Ebasco Services of the U S, has con
tinued to prosper. There is good 
scope for securing business in the en
gineering consultations field both from 
the public and private sectors. 

N H Tata, Chairman of the Group 
says in his annual statement, circu
lated to shareholders, that, in spite of 
the rise in prices, additional cost of 
spares increased import duties and 
larger contributions towards dearness 
allowance, the companies expect to ob
viate the need for an increase in rates 
in the Tata-Koyna area by effecting 
improvements in their operations. Tata 
looks to the future with sober 
optimism for better returns to share

holders, He adds that the Group has 
undertaken a detailed study regarding 
development of load and availability 
of power, and preliminary investiga
tions have indicated that there is likeli
hood of considerable shortage during 
1967-68 and 1968-69. It is proposed 
to approach the Maharashtra Govern
ment for approval for increasing the 
Group's generating capacity. 

Each of the three companies are 
paying total dividends of 12 per cent 
for the year to March 1965, against 
10 per cent paid in the preceding year. 
Among these, both Tata Power and 
Andhra Valley have recorded further 
fair rises in revenue earnings from 
power supply from Rs 7.93 crores to 
Rs 8.66 crores in the case of former 
and from Rs 4.53 crores to over Rs 
five crores in the case of the latter. 
While Tata Power's equity earnings 
have looked up slightly from Rs 1.19 
crores to Rs 1.21 crores, those of 
Andhra Valley have slipped from Rs 
60.96 lakhs to Rs 58.82 lakhs. Tata 
Hydro's income from power supply is 
only a shade better at Rs 3.44 crores 
(Rs 3.43 crores) and equity earnings 
slightly lower at Rs 45.86 lakhs 
(Rs 45.99 lakhs). 

The enhanced dividend distribution 
has lowered the cover in each case 
but it is still adequately protected by 
earnings. For the year 1965-66 the 
permissible reasonable return wi l l be 
eight per cent of the capital base, 
against 6.5 per cent for 1964-65, since 
the Bank Rate at the beginning, of this 
year was six per cent. The increase in 
the reasonable return provides a mea
sure of stability to the companies' ope
rations. It is expected that by installa
tion of more modern equipment and 
improvement in the working efficiency, 
the companies can earn the full rea
sonable return this year also. 

Shipping Corporation 

CHIPPING Corporation of India, a 
Government of India undertak

ing has achieved a fast rate of ex
pansion of its fleet during the last few 
years. As against 20 ships owned 
some 3½ years ago, it now has 32 
ships. In this period, the increase in 
fleet in terms of gross registered tons 
has been from 1,45,224 to 2,82,491 
and investment from Rs 24.24 crores 
to Rs 40.29 crores. The expansion of 
the fleet would be even faster in the 
next few years, S C I having already 
placed firm orders for 21 vessels, total
ling about 2,26,500 gross registered 
tons. The Corporation has fully hooked 
the building capacity of Hindustan 
Shipyard till 1969, and the placing of 
more shipbuilding orders is under 
active consideration. Negotiations are 
now in progress to build two modern 
air-conditioned passenger-cum-cargo 
liners either in Japan or the UK to 
replace the two old vessels. It has 
also been decided to acquire at least 
16 more dry cargo vessels, and the 
acquisition of more tanker tonnage 
and trampers is being considered. By 
the end of 1966, the fleet would be 
no less than 45 vessels of a C R T of 
half a million tons, and it is estimated 
that it would increase in 1969 to as 
many as 70 vessels of a G R T of 
over 7,50,000 tons. 

The Corporation's Chairman R L 
Gupta, has pleaded for a fast and 
balanced development of the Indian 
merchant fleet which is important rot 
only from the economic point of view 
but also from the point of view of 
the country's defence. In his speech 
at the Corporation's annual meeting, 
Gupta said that on present indications 
the foreign trade of India during the 
Fourth Plan period would be of the 
order of Rs 13,000 crores, and that 
Indian shipping has to gear itself up 
to undertake to carry its rightful share 
of upto 50 per cent of the total ship
ments of exports and imports. The 
country must find the necessary foreign 
exchange for acquiring suitable mer
cantile tonnage from foreign countries, 
because he says, all types of vessels 
acquired would be able to earn or save 
foreign exchange sufficient to pay back 
their purchase price within a period of 
eight years or less. Gupta has also 
called for a speedy development of 
ports and their mechanisation, expan
sion of shipbuilding and ship-repairing 
facilities within the country and in
creasing the training facilities for 
navigational officers and marine engi
neers. 
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During the year to March 1965, 
S C I carried 15,22,285 tons of cargo, 
against 13,27,076 tons carried in the 
preceding year. Its gross earnings 
were up from Rs 13.34 crores to Rs 
17,04 crores, and net profit from Rs 
1.40 crores to Rs 1.64 crores. Nearly 
one-half of the earnings were net 
foreign exchange earnings for the 
country. This result looks more satis
factory when viewed against the 
background of the rise in operating 
costs of the vessels and enhancement 
in salaries of and benefits for the 
employees during the year. 

Mysore Paper 
HAVING sucessfully completed the 

scheme of expansion to step up 
production to 18,000 tonnes of paper, 
the management of Mysore Paper is 
examining the question of expanding 
the capacity to 30,000 tonnes with a 
view to making the Mills more econo
mic and diversifying the products to 
meet the market requirements. In his 
speech at the company's 30th annual 
meeting held at Bangalore some time 
ago, M D Shivananjappa, I A S , Chair
man and Managing Director, stated 
that as a preliminary step in this direc
tion, the management was examining 
the availability of bamboos and that the 
Mysore Government had been appro
ached in that behalf. 

Referring to the uneconomic price 
structure for the paper industry 
Shivananjappa has stated that every 
since the Tariff Commission fixed 
prices in 1960, the industry has been 
pleading for a suitable revision as the 
slight increase given in 1962 was ab
solutely inadequate and costs have 
been mounting, Another matter to 
which he has drawn the attention of 
the Government of India is the neces
sity of providing adequately all 
materials necessary for the paper mills 
to enable full utilisation of the instal
led capacity. He has rightly pointed 
out that without such provision no 
useful purpose would be served by 
liberally issuing licences, as in many 
cases licences would have to be can
celled as they could not be made use 
of for want of necessary facilities. 

Hind Brown Boveri 
FAIR improvement has been re-

corded by Hindustan Brown 
Boveri, formerly known as Hindustan 
Electric, during the year to April 
last, with turnover up from Rs 4.74 
crores to Rs 7.56 crores and pre-tax 
profit from Rs 21.04 lakhs to Rs-14.55 
lakhs, after charging depreciation of 
Rs 10.01 lakhs (Rs 6.33 lakhs). Even 

after providing considerably higher 
amounts for development rebate re
serve and the tax liability, disposable 
profit is about a half better at Rs 15.11 
lakhs (Rs 10.39 lakhs). The equity 
dividend is raised by a point to five 
per cent, and is also payable propor
tionately on the capital enlarged by a 

one-for-one rights issue. The proposed 
dividend on equity and preference 
capital demands Rs 9.9 lakhs against 
Rs 6.51 lakhs previously, according to 
a preliminary statement released by 
the company. The working of the 
company in the current year so far is 
said to be satisfactory. 


