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tain, Germany and Italy — have adopt
ed a pragmatic approach recently, and 
everywhere the new look has failed to 
have a significant electoral effect. This 
must evoke cither rethinking or a re
lapse; pragmatism by itself is not 
enough. And the new look of the 
Social Democrats is so closely linked 
with the look of the new leader, 
Brandt, that their rethinking might 
extend to him also; His career hither
to has been remarkably similar to that 
of Adlai Stevenson, and one wonders 
if the similarity will not last. It might 
not, perhaps, because no leader with 
more youth and light in him is avail
able to replace him. In fact, the lack 
of younger talent should be the most 
serious concern of the Social Demo
crats, 

Aden: Speeding UK's Exit 

BRITAIN is passing through dirh-
cult times in her self-appointed 

task of ensuring the 'containment of 
China' East of Suez. She has had to 
watch in embarrassment white her 
anti-communist bulwark Pakistan 
openly turned to China for support 
against India; she has seen the Mal
aysian Federation begin to break up 
overnight with the secession of Singa
pore; and even in the Middle East 
the Adenis don't seem interested in 
her benevolent presence in their coun
try. 

The trouble in Aden has been going 
on for some years; the political scene 
is similar to most in the Middle East, 
with the additional complication of the 
presence of the British. The struggle 
between a feudal (usually royalist) 
dominant minority and some kind of 
revolutionary group is the pattern; at 
present however Aden itself is wedded 
to a motley collection of 16 sheikh
doms each ruled by a reactionary 
tribal leader and forming the South 
Arabia Federation. The revolutionary 
element is provided by the proscribed 
National Liberation Front, a terrorist 
organisation backed by Egypt, which 
9 battalions of British and local troops 
are unable to suppress. The Chief 
Minister of Aden, Abdul Mackawec, 
hasn't much truck with his tribal co-
leaders; however all are combined for 
the moment in demanding early in
dependence (promised by the British 
by 1968). Meanwhile the Opposition 
parlies are quite prepared to use 
NLF terrorism as a stick to beat the 
British within their demand for early 
independence. 

Britain has always based her startegy 
East of Suez on the need for a line of 

military bases spaced across the Middle 
East, which can be used as staging 
pbsts to the Far East. However, Aden 
is one of the few remaining ones, and 
sees no reason why it should continue 
to be so. Even when independence is 
granted, the forging of reactionary 
sheikhs and more liberal Adenis into 
some kind of federation is bound to 
have dire consequences. Britain, having 
lived by the principle of 'divide and 
rule' now believes in keeping the 
federation 'united at all costs to pro
tect British interests'. Britain's inte
rest in the Middle East is in her oil 
supplies, as the Adenis know; to this 
end. she has a base in Bahrein for the 
ridiculous rental of £ 250 per annum. 
Bahrein is already beginning to replace 
Aden as a staging post; moreover there 
has been talk of setting up a base 
somewhere in the Indian ocean. After 
6 carefully planned murders in the 
last few months, culminating in the 
assassination of the Speaker of the 
Legislature, none of them solved by 
the administration, it is clear that 
Britain must leave Aden quickly and 
with a good grace. 

What Happens to Newspaper Profits? 

T HE trend and pattern of growth 
of the press in 1964, as outlined 

in the annual report of 1 he Registrar 
of Newspapers, do not. provide ground 
for enthusiasm. The circulation of 
dailies and periodicals rose by 6.2 per 
cent (dailies 5.9 per cent) over the 
year, which was slightly higher than 
in 1963. Newsprint, which continues 
to be extremely scarce, remains a severe 
bottleneck, largely because the targets 
of domestic production have not been 
fulfilled, in both quantity and quality. 
Nine principal dailies owned by large 
chains or groups increased slightly 
their share of total circulation from 
42 per cent in 1963 to 43 per cent in 
1964. The two top groups, Express 
(Goenka) and Times of India (Saliu 
Jain), accounted for 11.6 and 7.2 per 
cent of total national circulation of 
dailies — 19.9 and 15.2 per cent, res
pectively, if only metropolitan circula
tion is considered. 

Ten of the well known dailies allot 
fifty per cent or more space to adver
tisements. These include six belonging 
to large units: Times of India, Bombay, 
(60-40), Statesman, Calcutta, (56-44), 
Hindu (55-45), Statesman, Delhi, 
(53-47), and Evening News, Bombay, 
(51-49). These high ratios for adver
tisements arc attributed to the curbs 
on newsprint supply to the larger units 
and the pressure of advertisers on them 

resulting from their relatively lower 
rates per thousand copies sold, The 
resulting prosperity has not, however, 
been put to the same use. The Times 
has, over the years, utilised its boom
ing profits to start new dailies and a 
large number of periodicals and 10 re
munerate its shareholders and staff 
generously. It is difficult to make out 
from publicly available information 
the response of other winners of the 
advertisement sweepstakes. The States
man has not brought out a single new 
publication, the Hindu added a sports 
weekly many years back; neither pays 
its staff as well as the Times does. That 
advertisement revenue is not the only, 
or even the main, stimulant to growth 
and diversification is apparent from 
the fact that the Express Group with 
a total circulation of 11 lakh copies 
in 1964 (of which English editions ac
count for a little more than 3 lakhs) 
has a much lower proportion of adver
tisements — and also a lower price 
per copy — and its growth over the 
last ten years has been quite impies-
sive, in spite of comparatively low 
scales of remuneration to staff. The 
growth of oligopolist giants or the 
'jute press' cannot be attributed solely 
to their disproportionate share in ad
vertising outlay. The root causes lie 
elsewhere. 

Newspaper circulation is almost 
wholly confined to the principal urban 
areas. The metropolitan cities account 
for one-half of total circulation and 
most of the remainder is in State capi
tals and cities with a population of 
more than one lakh each. Moreover, 
about three-fifths of the circulation of 
dailies published from Bombay, Cal
cutta, Delhi and Madras, is outside 
the respective metropolitan cities; the 
small decline in this ratio over the 
last three years is due to ceilings on 
newsprint quotas and growth of popu
lation and incomes in metropolitan 
cities. Most mofussil towns have no 
local newspapers and those which have 
them often tend to value outside news 
more than local news and are then 
understandably outbid by metropoli
tan papers. Local newspapers have 
limited sources of advertisement reve
nue and find it difficult to secure 
printing "machinery on easy terms; at 
the same time, they have not been 
particularly' distinguished in tapping 
local advertisement sources, such as 
courts, shops, cinemas and tender in
vitations or, for that matter, in train
ing reporters to handle local news. 
The cry of small newspapers for pro
tective safeguards has still to be re-

1466 



T H E E C O N O M I C W E E K L Y September 25, 1965 

inforced with adequate enterprise in 
different aspects of the business. 

Pattern of Newpaper Circulation 1964 
(percentage of total circulation) 

The Unhappy U N C T A D 
THE United Nations Trade and 

Development Board has been in 
session in Geneva. The 30 members of 
the Board have been displaying a lack 
of imagination and united purpose 
both as regards the big issues and the 
minor details. The central purpose of 
the UNCTAD Board, of course., is to 
start a steady process of implementa
tion of the principles regarding trade 
between rich and poor countries which 
were accepted after much debating at 
last year's 77-nation United Nations 
Conference on Trade and Development 
in Geneva, Broadly speaking, these 
principles were that trade is at least 
as important as aid: that the develop
ed countries should increasingly relax 
restrictions against imports—particular
ly of new manufactures from the 
developing countries; and that in 
their liberalisation of imports from 
the developing countries, the develop
ed countries should no longer insist 
on the principle of reciprocity, 

Some months ago even the GATT 
was modified to take account of what 
had happened at the Geneva con
ference : an additional chapter was 
Written to incorporate the new prin
ciples. It was indeed an important 
revolution in GATT. The paper pre
liminaries are over now, and the time 
has came for some actual generous 
changes by the developed countries. 
Instead, at the just concluded meeting 
of the UNCTAD Board the developed 
countries have been trying to go back 
on the accepted principles. It has been 
clear from the wranglings of the 
Kennedy Round of Tariff talks that 

the process of getting any actual trade 
concessions from the developed coun
tries is going to be painfully slow; 
but the reported volte-face of the 
delegates of the rich countries has 
come as a real surprise. Western 
developed countries would, of course, 
indignantly deny any allegations of eco
nomic neo-colonialism, but their con
duct on this matter is in sharp contrast 
to the reported behaviour of the 
delegates of the six communist coun
tries on the Board; they have shown 
continued enthusiasm for liberalising 
trade with the developing countries. 

The only progress at the recent ses
sion was to pass a resolution which 
authorised the Secretary-General. Raul 
Prebisch, to start a post office which 
would review and collect data to be 
gathered from the various member 
countries and organisations on the 
action being taken by them in imple
menting the principles adopted at last 
year's Geneva conference and now in
cluded in the GATT. Even regarding 
this, the Western countries refused to 
accept any obligation to report regu
larly on how well they were imple
menting those principles. Their stulti
fication of the earlier imaginative 
response could not have been more 
complete. 

It seems that at this session the 
developing countries, for their part, 
displayed in ample measure the usual 
lack of a united approach. There seems 
to have been heated controversy among 
them where the UNCTAD Secretariat 
should make a home. Earlier, Geneva 
had been selected: but now Geneva 
does not seem too keen to have an
other international secretarial. Now 
at least Rome, Lagos and Addis 
Ababa are contending for the position. 
Along with the postponement of all 
the important issues regarding trade 
to the next session, the choice of a 
site for the headquarters has also been 
shelved for the moment. Indeed this 
time the Board was unable to agree 
even on a. general report to be sent 
to the U N General Assembly. The 
developing countries need to learn from 
this session and unite in their efforts 
to put the maximum pressure on the 
ex-colonial powers to yield trade con
cessions which are a necessary com
pensation for the mistakes of omission 
and commission on their part in the 
past. 

Cotton Textile Exports 
IN the first eight months of this 

year exports by the cotton 
textile industry were worth only Rs 
55.5 crores as against Rs 63.35 crores 

in the first eight months of 1964, The 
fall was mainly in cotton piece-goods 
which declined from Rs 34.5 crores 
to Rs 29.4 crores. This was, apparent
ly, partly because of the very heavy 
shipments to the U K in April-May 
last year which meant borrowings 
from our quota for 1965, and partly 
because of the very poor season this 
year for cotton textiles throughout, 
the world. Exports of yarn too" fell 
from 8.6 million kg to 5.3 million kg. 
And though exports of apparel and 
hosiery have been cheering, in that 
apparel exports brought in Rs one 
crore more and hosiery exports were 
three times better than in the corres
ponding period of 1964, exports of 
other manufactures have declined. 
Though our shipments to various 
regions of the world have fluctuated, 
we seem to have gained firmer ground 
in the East European countries, thanks 
to bilateral arrangements. Our pattern 
of textile trade has meanwhile under
gone some change. From only 41.4 
per cent of textile exports in 1962, 
finished goods now account for 50 per 
cent of such export. The total im
pression created is not of a particu
larly happy record. 

But Neville Wadia, Chairman of the 
Cotton Textiles Export Promotion 
Council, in his speech at the eleventh 
annual general meeting of the Council, 
was nevertheless hopeful. The final 
result for piece-goods might be little 
different from that of last year; we 
are also negotiating a new agreement 
for trade with the U K for 1966 on, 
and with our long association with 
Lancashire and Her Majesty's Govern
ment, the results should prove favour
able. This is limited ambition with a 
rather tenuous basis. The hope and 
the need for action must surely lie 
elsewhere. 

Above all, the equipment of the 
industry badly needs modernising. Out 
of 287 composite mills some 48 alone 
are capable of producing export qua
li ty textiles in increasing quantities, 
but even so, some of these do not 
export even 10 per cent of their pro
duction. Indian cotton is of poor 
quality, and to save on costs -since 
cotton accounts for 50 per cent of 
total production costs -mills very 
often resort to over-spinning. Weaving 
faults are for this reason more fre
quent. Industrial technology has made 
spectacular advances in textiles over 
the past 15 years. By contrast, our 
blow room machinery, our carding and 
combing methods, our drawing and 
ring frames are outdated, and we use 
little automation or continuous high-
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