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inforced with adequate enterprise in 
different aspects of the business. 

Pattern of Newpaper Circulation 1964 
(percentage of total circulation) 

The Unhappy UNCTAD 
THE United Nations Trade and 

Development Board has been in 
session in Geneva. The 30 members of 
the Board have been displaying a lack 
of imagination and united purpose 
both as regards the big issues and the 
minor details. The central purpose of 
the UNCTAD Board, of course., is to 
start a steady process of implementa
tion of the principles regarding trade 
between rich and poor countries which 
were accepted after much debating at 
last year's 77-nation United Nations 
Conference on Trade and Development 
in Geneva, Broadly speaking, these 
principles were that trade is at least 
as important as aid: that the develop
ed countries should increasingly relax 
restrictions against imports—particular
ly of new manufactures from the 
developing countries; and that in 
their liberalisation of imports from 
the developing countries, the develop
ed countries should no longer insist 
on the principle of reciprocity, 

Some months ago even the GATT 
was modified to take account of what 
had happened at the Geneva con
ference : an additional chapter was 
Written to incorporate the new prin
ciples. It was indeed an important 
revolution in GATT. The paper pre
liminaries are over now, and the time 
has came for some actual generous 
changes by the developed countries. 
Instead, at the just concluded meeting 
of the UNCTAD Board the developed 
countries have been trying to go back 
on the accepted principles. It has been 
clear from the wranglings of the 
Kennedy Round of Tariff talks that 

the process of getting any actual trade 
concessions from the developed coun
tries is going to be painfully slow; 
but the reported volte-face of the 
delegates of the rich countries has 
come as a real surprise. Western 
developed countries would, of course, 
indignantly deny any allegations of eco
nomic neo-colonialism, but their con
duct on this matter is in sharp contrast 
to the reported behaviour of the 
delegates of the six communist coun
tries on the Board; they have shown 
continued enthusiasm for liberalising 
trade with the developing countries. 

The only progress at the recent ses
sion was to pass a resolution which 
authorised the Secretary-General. Raul 
Prebisch, to start a post office which 
would review and collect data to be 
gathered from the various member 
countries and organisations on the 
action being taken by them in imple
menting the principles adopted at last 
year's Geneva conference and now in
cluded in the GATT. Even regarding 
this, the Western countries refused to 
accept any obligation to report regu
larly on how well they were imple
menting those principles. Their stulti
fication of the earlier imaginative 
response could not have been more 
complete. 

It seems that at this session the 
developing countries, for their part, 
displayed in ample measure the usual 
lack of a united approach. There seems 
to have been heated controversy among 
them where the UNCTAD Secretariat 
should make a home. Earlier, Geneva 
had been selected: but now Geneva 
does not seem too keen to have an
other international secretarial. Now 
at least Rome, Lagos and Addis 
Ababa are contending for the position. 
Along with the postponement of all 
the important issues regarding trade 
to the next session, the choice of a 
site for the headquarters has also been 
shelved for the moment. Indeed this 
time the Board was unable to agree 
even on a. general report to be sent 
to the U N General Assembly. The 
developing countries need to learn from 
this session and unite in their efforts 
to put the maximum pressure on the 
ex-colonial powers to yield trade con
cessions which are a necessary com
pensation for the mistakes of omission 
and commission on their part in the 
past. 

Cotton Textile Exports 
IN the first eight months of this 

year exports by the cotton 
textile industry were worth only Rs 
55.5 crores as against Rs 63.35 crores 

in the first eight months of 1964, The 
fall was mainly in cotton piece-goods 
which declined from Rs 34.5 crores 
to Rs 29.4 crores. This was, apparent
ly, partly because of the very heavy 
shipments to the U K in April-May 
last year which meant borrowings 
from our quota for 1965, and partly 
because of the very poor season this 
year for cotton textiles throughout, 
the world. Exports of yarn too" fell 
from 8.6 million kg to 5.3 million kg. 
And though exports of apparel and 
hosiery have been cheering, in that 
apparel exports brought in Rs one 
crore more and hosiery exports were 
three times better than in the corres
ponding period of 1964, exports of 
other manufactures have declined. 
Though our shipments to various 
regions of the world have fluctuated, 
we seem to have gained firmer ground 
in the East European countries, thanks 
to bilateral arrangements. Our pattern 
of textile trade has meanwhile under
gone some change. From only 41.4 
per cent of textile exports in 1962, 
finished goods now account for 50 per 
cent of such export. The total im
pression created is not of a particu
larly happy record. 

But Neville Wadia, Chairman of the 
Cotton Textiles Export Promotion 
Council, in his speech at the eleventh 
annual general meeting of the Council, 
was nevertheless hopeful. The final 
result for piece-goods might be little 
different from that of last year; we 
are also negotiating a new agreement 
for trade with the U K for 1966 on, 
and with our long association with 
Lancashire and Her Majesty's Govern
ment, the results should prove favour
able. This is limited ambition with a 
rather tenuous basis. The hope and 
the need for action must surely lie 
elsewhere. 

Above all, the equipment of the 
industry badly needs modernising. Out 
of 287 composite mills some 48 alone 
are capable of producing export qua
li ty textiles in increasing quantities, 
but even so, some of these do not 
export even 10 per cent of their pro
duction. Indian cotton is of poor 
quality, and to save on costs -since 
cotton accounts for 50 per cent of 
total production costs -mills very 
often resort to over-spinning. Weaving 
faults are for this reason more fre
quent. Industrial technology has made 
spectacular advances in textiles over 
the past 15 years. By contrast, our 
blow room machinery, our carding and 
combing methods, our drawing and 
ring frames are outdated, and we use 
little automation or continuous high-
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