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THE following is the Statement 
of the Chairman. Mr A K Mitra, 

circulated to the members in ad
vance with the Company's working re
sults for the year ended March 31. 1965; 

Instead of making a speech at he 
Annual General Meeting, I have laken 
the liberty of deviating from the past 
practice by circulating to you in ad
vance a statement dealing with the 
Company's working for the year 
ended 31st March, 1965. I regret the 
delay, partly intentional, in circulating 
the statement — as I wanted to bring 
you up to date with the present posi
tion of the Company, particularly i n . 
respect of its expansion programme. 

The Directors' Report and accounts 
for the year ended 31st March, 1965, 
which have been in your hands for 
the last few days, show improved 
working results. This has encouraged 
your Board to recommend a higher 
dividend of 17½ per cent (2) per cent 
in the farm of Bonus) after putting 
into reserve Rs 16.50 lacs as against 
Rs 12 Iacs last year. Our General 
Reserve now stands at Rs 55.80 Iacs 
against subscribed capital of Rs 69.71 
lacs including Preference Shares. Your 
Company has also been able to reduce 
its indebtedness to Industrial Finance 
Corporation of India from the original 
figure of Rs 69 lacs in Rs 13 lacs. 
Our production for the year was 1316 
Cards—exceeding our installed capa
city of 1200 Cards a year. 

Production Better 
Although there was an appreciable 

increase in the production of diesel 
engines during the year under review, 
the plant, was not able to reach its 
rated capacity mainly because of the 
difficulties encountered in substituting 
imparled items by local manufacture. 
I am pleased to inform you that diesel 
engines manufactured by your Com
pany have earned excellent reputation 
for their quality and the demand con
tinues to increase, 

In the field of Carding Engine 
which is the principal product of your 
Company we continue to hold the 
premier position and for the statistical 
minded, we have produced over 70 
per cent of the total Carding Engines 
manufactured within the country. 
Having kept in touch with the latest 
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developments in carding technology 
your Company was the first to deve
lop and market Semi High Production 
Cards which. when cloined with 
metallic wire, yield almost 100 per 
cent increase in production. By and 
large the cotton textile industry has 
accepted high production cards and 
orders are coming in. 

The Semi High Production Cards 
are undergoing extensive tests at 
Textile Research Institutes at Bombay. 
Ahmedabad and Coimbatore from 
where we have received excellent co-
operation and helpful suggestions . The 
member mills of these Institutes. 
after studying the evaluation test 
results, would have a clear idea of the 
best manner in which to harness the 
Crosrol -Varga High Pruduction Tech
nique to meet their individual 
requirements. It is my convietion that 
only by this method i e through a 
process of close collaboration between 
the Textile Machinery Manufacturers 
and the Texlile Research Institutes 
that we will be able to improve the 
quality of our products and incorporate 
technological innovations to suit 
Indian requirements. The setting up 
of a separate Research Institute for 
Textile Machinery Manufacturers by 
drawing on the resources of individual 
manufacturers will not in my mind, 
achieve the objective. I would, there-
fore, urge the authorities to discard 
the proposal of selling up a separate 
Research Unit for Textile Machinery 
Manufacturers and instead, give more 
direct help and assistance to individual 
manufacturers and to the Research 
Institutes mentioned above who have 
and are to my mind doing excellent 
work for the country. 

Turning to the expansion programme 
of your Company. I am pleased to 
inform you that manufacturing licence 
for Crosrol-Varga High Production 
Units and letter of intent for High 
Production Draw Harries have been 
received. We have also received the 
licence for the import of toolilng from 
Carding Specialists. UK. Under the 
expansion programme which is phased 
over a period of three/four years — 
your Company propose to manufacture 
two new products (1) Cross-Varga High 
Production Units (2000 Nus) and (2) 
High Production Whitin Draw Frames 
(200 Nos) Additionally, the manufac
turing capacity in respect of the 

following products will he expanded 
(1) Spred Frames to 90 which is the 
licensed capacity and (2) PH diesel 
engines from 2100 units to 5000 units. 
For implementing the programme the 
Company applied to Industrial Finance 
Corporation of India for a -foreign 
exchange loan of Rs 138 lacs and a 
rupee loan of 25 lacs. I am pleased to 
inform you that the loan has been 
sanctioned in full. I should like to 
record our appreciation of the help 
and assistance we have got from In-
dustrial Finance Corporation of India 
and I should like particularly to refer 
to the exemplary promptness with 
which they deall with our application. 

Diversified Expansion programme 
With the expansion programme 

mentioned above your Company will 
have diversified into a multi-product 
unit with a heavy bias towards textile 
industry. It was the promoter's inten-
tion to be able to service the largest 
industry in India with indigenously 
manufactured machinery. As one of 
the pionners in this field your company 
had satistantially contributed in the 
building up of the textile machinery 
industry and we propose in continue 
to work towards the basic objective 
of manufacturing quality machinery 
which will meet their requirement. In 
the past your Company has had full 
co-operation from the industry and I 
hope they will continue in give their 
co-operation which is essential and 
necessary if the country has to attain 
the state of self-sufficiency in the 
field of textile machinery. I earnesily 
hope that the textile industry will bear 
with the manufacturers in their effort 
to build complete indigenous machi-
nery and give their constractive sug-
gestion:. Our machinery industry has 
made rapid strities during the last few 
years and it has only improved 
in quality but also. whatever possible 
introduced latest technological impro-
vements. Take for example. our High 
Production Carding Engines. 

ducing the units in the market we 
have reduced the total requirement 
of cards in the country by at least 

50 per cent. We expect that the manu-
facturing facility thus made available 
will be utilized for producing such 
other types of machinery which are 
not presently being manufactured in 
the country, I would appeal in the 

Government that before agreeing to 
the import of machinery from abroad 




