
AROUND BOMBAY MARKETS 

Equities Spurt on Cease-Fire 

T R A D I N G sentiment on the .stock 
exchange last week was guided 

entirely by political developments. Dalai 
Street which had managed to put up a 
fairly steady showing in face of the 
Indo-Pakistani conflict was forced to 
seek a new bottom—the lowest for 
nearly six years—following the threat 
of Chinese attack on the Himalayan 
borders. The market kept distinctly 
subdued until September 21 but 
staged a spectacular recovery the next 
day when it became known that both 
India and Pakistan had agreed to ac
cept the Security Council's resolution 
on cease-fire. Century which had been 
sold down to Rs 506 on September 21 
were marked up to Rs 528.50 the next 
day. National Rayon improved from 
Rs'382 to Rs 401.50, Tata Locomotive 
from Rs 201.25 to Rs 210.50. Indian 
Iron from Rs 24.36 to Rs 25.25, Tata 
Steel from Rs 138.25 to Rs 141.75, 
Hindustan Motors from Rs 16 to Rs 
16.48 and Tata Chemicals from Rs 
17.64 to Rs 19.28. Wednesday's rise 
enabled the marked to recover the 
losses suffered in the past few weeks. 
The rise was due both to short cover
ing and renewed bull support and a 
good deal of buying was said to be 
against options. 

Prospects of Chinese invasion have 
receded with the cessation of hostilities 
between India and Pakistan because 
the latest reports from Peking give the 
clear impression that the Chinese move 
had been mainly aimed at exerting 
psychological pressure on India in its 
conflict with Pakistan. Improvement in 
the political situation should impart 
strength to the stock market, parti
cularly when technical considerations 
seem quite favourable for a recovery. 
The recent decline in equity prices had 
pushed the average yield on equities to 
around 8.2 per cent which is probably 
an all-time low for Dalai Street. Of 
course, even this high yield cannot be 
regarded as very attractive in the con
text of the prevailing structure of inte
rest rates. The marked decline in float
ing stocks of many market leaders fol
lowing massive purchases by the Life 
Insurance Corporation should also help 
the process of technical recovery. 

While prospects of a technical re
covery seem fairly encouraging, it is 
doubtful whether this recovery could 
develop into an important uptrend. 
There are no indications of any easing 

of pressures on the economy: the 
strains are likely to increase because 
of the likely increase in defence effort. 
Defence-oriented development need not 
be a 'bull ' factor from the view-point 
of the stock exchange. 

COTTON 

Futures Hit New High 
WHILE activity in the spot cotton 

market was virtually at a stand
still most of the time, bulls and bears 
continued to have fairly good fun in 
the futures market—fun, because fu-
Tures dealings do not have any really 
worthwhile economic function to per-
form though there are quite a number 
of people who live purely on fluctua
tions. Sentiment in futures was guided 
mainly by war news. After easing from 
Rs 884.50 to Rs 875.50, the hedge con
tract moved up to a new high level of 
Rs 888 on September 22. Earlier set
back was due partly to corrective pro
fit-taking and partly to some anxiety 
over the heavy concentration of 
Chinese forces on the Himalayan bord
ers, The week-end spurt was attribut-
able mainly to the announcement of 
cease-fire, putting an end to the armed 
conflict between India and Pakistan. 

Apart from the normal seasonal 
slackness, activity in the spot market 
has recently been affected by disturb
ing political developments which not 
merely increased the risk of movement 
of goods to and from the border areas 
but also led to curtailment of credit 
facilities in the war affected areas. The 
Deshi cotton harvest is ready in the 
Punjab but its picking has been seri
ously affected by frequent Pakistani air 
raids. The end of hostilities should 
facilitate the marketing of the new 
crop both in the Punjab and Rajasthan. 
In the absence of any reliable estimates 
it is difficult to say to what extent the 
standing crops in these two border 
Stales have been damaged by Pakistani 
air attacks and the movement of land 
forces. 

Despite the general disposition to 
convert stocks into cash and reduced 
spinner inquiry due to various factors 
such as financial stringency, accumula
tion of cloth and yarn stocks with 
mills, partial closure of several units 
and setback in cloth production, there 
has been no noticeable decline in ready 
cotton prices from their all-time high 
levels. This merely underlines the chro-
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nic imbalance between supply and de
mand necessitating large imports of 
foreign cotton despite difficult foreign 
exchange position. If the country were 
to be unable to meet the shortfall in 
domestic production through adequate 
imports, the textile industry in India 
would be faced with a cotton famine 
even though the country has the largest 
area under cotton in the world. 

Arrivals of foreign cotton into India 
during the 1964-65 season (September 
to August) totalled 824,514 bales 
against 627,481 bales in the previous 
season. These imports consisted of 
394.402 bales of American cotton and 
430,112 bales of global cotton, the cor
responding figures for 1963-64 being 
249,860 bales and 377,621 bales. Cot
ton exports during 1964-65 totalled 
254,606 bales against 271.279 bales. As 
usual, Japan ranked first among the 
buyers of Indian cotton and accounted 
for 194,992 bales (205,616 bales). The 
USA was a distant second with 25,585 
followed by the Continent 18,214 bales, 
Hongkong 0,759 bales. UK 4.272 bates 
and others with 784 bales. 

OILSEEDS 

Mixed Showing 
THE oilseeds market made a mixed 

showing last week. While the 
spot section was distinctly subdued 
under the lead of groundnut and 
groundnut oil, futures held remark
ably steady on strong bull manipula
tion and shot up at the week-end fol
lowing the announcement of cease-fire 
by both India and Pakistan. Groundnut 
oil was marked down to Rs 27.90 
(per 10 kilograms) and groundnut 
ready Khandesh variety declined to 
around Rs 67 per 50 kgs; not many 
weeks ago, groundnut oil had touched 
a high of Rs 33 and groundnut ready 
had been quoted around Rs 77. fini-
seed oil eased from Rs 2.1.50 to Rs 
24.75 during the week and castor oil 
from Rs 18.40 to Rs 18 in sympathy 
with the weakness in groundnut oil. 

But castor and linseed futures dis
played remarkable firmness. After an 
early setback from Rs 94.87 to Rs 91.75 
castor April shot up to Rs 97.25 in 
kerb dealings on September 22. l i n 
seed April which had eased from Rs 
111.75 to Rs 109.75 were up again at 
Rs 114 on September 22. The week
end spurt in futures was caused by 
nervous short covering and renewed 
bull support. The spot market also 
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turned a little steadier at the week-end 
mainly in sympathy with futures though 
sentiment was aided by the news of 
the cease-fire. 

The recent setback in spot ground
nut and groundnut oil prices has been 
attributed to a large extent to the 
general disposition on the part of stock
ists to convert their stocks into cash 
because of the anxiety over the politi
cal situation and frequent air raids by 
Pakistan. But sentiment has also been 
affected by the arrival of new summer 
crop and reports of a fairly satisfac
tory new crop of groundnut. Fresh 
buying by vanaspati manufacturers 
in the past few weeks has been res
tricted to the minimum because of the 
uncertain political situation. 

Despite the recent decline, ground
nut and groundnut oil prices are still 
on the very high side. While the move
ment of the new crop in the next few 
weeks should normally impart an easier 
tendency, prospects of any significant 
fall in prices are generally discounted 
because of the continuing inflationary 
pressures in the economy and the over
all scarcity of edible oils and fats in 
the country. Oilseeds production con
tinues to lag behind the country's 
growing requirements. Here again, as 
in the case of cotton, the problem is 
one of the stepping up of the miser
ably low yield. Export activity in re
cent weeks has been seriously a fleeted 
by disturbing political developments 
which has made loading and unloading 
of cargoes difficult and risky. The 
situation should improve with the 
cessation of hostilities between India 
and Pakistan. 
MONEY AND BANKING 

Interest Rates Down 
T H E Bombay short term money 

market relaxed during the week 
to September 22. Though during the 
earlier part of the week the market 
continued to display some tightness, 
conditions eased as the week progress
ed. Demand slackened and the rate of 
interest fell. Supply continued to be 
ample with funds flowing freely into the 
market. Rates of interest on Wednes
day were placed at between 7 and 6½ 
per cent. 

During the week to September 10 
scheduled bank credit advanced by Rs 
1.59 crores to Rs 2,024.09 crores, ac
cording to the statement of affairs 
of scheduled banks issued by the Re
serve Bank. Bank credit a year ago 
stood at Rs 1,728.71 crores. Aggregate 
deposits of the banks, however, dec
lined from Rs 2,792.86 crores to Rs 

2,781.37 crores during the week. The 
decline follows a Rs 40.69 crores dec-
'during the preceding week. Borrowings 
from the Reserve Bank fell as well 
from Rs 21.33 crores to Rs 19.36 crores 
and balances with the Reserve Bank 
came down by Rs 4.59 crores to Rs 
97.89 crores. Cash in hand with the 
banks were lower by Rs 1.18 crores 
at Rs 65.51 crores. Investment in gov
ernment securities at Rs 830.61 crores 
declined by Rs 24.90 crores. Money 
at call and short notice, however, im
proved by Rs 3.82 crores to Rs 55.62 
crores. 

Foreign securities with the Reserve 
Bank during the week to September 
17 increased by Rs 2.28 crores to Rs 
70.63 crores according to the State
ment, of Affairs of the Reserve Bank. 
Balances held abroad, however, dec
lined slightly from Rs 16.14 crores dur

ing the preceding week to Rs 15.19 
crores. Notes in circulation at Rs 
2,580.40 crores showed a drop of 
Rs 11.55 crores and rupee coins dec
lined from Rs 102,96 crores to Rs 
101.43 crores. Rupee Securities stood 
at Rs 2,302.44 crores against Rs 
2,304.72 crores the previous week. Cen
tral Government deposits fell sharply 
from Rs 109.55 crores to Rs 67.66 
crores. State government deposits, how
ever, improved from Rs 8.50 crores 
to Rs 19.66 crores. Deposits of schedul
ed banks at Rs 102.98 crores show 
an increase of Rs 5.26 crores. Loans 
and advances to governments de
clined from Rs 67.08 crores to Rs 
40.24 crores and advances to schedul
ed banks were also lower by Rs 4.11 
crocs at Rs 17.38 crores. Investments 
were better by Rs 1.47 crores at 
Rs 155.01 crores. 

BUSINESS NOTES 

Dyer Meakin Breweries 

THE name of Dyer Meakin is known 
in India since 1855, when it 

started a brewery and a distilling plant 
on a small scale at Solan in Simla 
Hills. Since then it has expanded to its 
present size, and is now the only single 
unit of its kind in all Asia. The dis-
tillery at Kasauli is one of the oldest 
in Asia and its mailings are regarded 
to be one of the biggest in the East. 
They provide the vast quantity of malt 
required for the production of malt 
whisky. The Lucknow distillery is 
responsible for producing quality 
liquors. Apart from the expansion at 
the old units, an industrial township, 
named Mohan Nagar, was established 
in 1962 to house a chain of factories 
of Dyer Meakin. Already under ope
ration here are a number of units — a 
yeast and malt plant, brewery and 
distillery, cold storage, ice factory, 
soft: drinks unit and breakfast food 
factory. The expansion plans are still 
continuing. 

The company is the first to manu
facture malt extract and brewer's yeast 
in India. By manufacturing malt ex
tract, the company not only meets 
the country's demands for the phar
maceutical and food industries but also 
saves the much needed foreign exchange. 
Dyer Meakin is today making over two 
dozen alcoholic products and an equal 
number of non-alcoholic ones. Its 
beers are amongst the best in the 
world and are exported. It has recently 
received an order for whisky from 
Scotland, a place where the world's 
best whisky is produced. 

The company has expanded its malt
ing activities at Mohan Nagar by set-
ling up a new modern malt house 
which not only enables it to meet the 
requirements of its various units, but 
also to make supplies in increased 
quantities to other consumers. A Rs 1.5 
crores glass factory is under construc
tion. The first phase of the manufac
turing programme having slanted, the 
normal production is expected to 
being by the end of this year. The 
glass factory will produce bottles, con
tainers, crystal glass, glassware for 
households and fancy glassware. It is 
proposed to set up many other inei l -
lary units with the glass factory. Nego
tiations are in progress with a Japanese 
firm for securing technical know-how 
in the manufacture of fancy glassware. 
Besides, there are plans to treble the 
capacity of the glass factory to 300 
tons per day. 

During the year to March last, the 
company well continued its growth as 
is reflected in a 39 per cent jump in 
sales to Rs 9.13 crores followed by 
more than 26 per cent advance in gross 
earnings to Rs 2.18 crores, an im
pressive achievement notwithstanding 
the all-round rise in costs. The direc
tors have proposed an increase in the 
dividend of four points to 25 per cent, 
which has followed a three-point rise 
in the preceding year. What is more, 
the enhanced distribution finds a big
ger cover of 5.5 times, against less than 
4.9 times a year ago. Not only that. A 
bonus issue in the ratio of 1:14 is 
also proposed. The scrip is fancied by 
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