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turned a little steadier at the week-end 
mainly in sympathy with futures though 
sentiment was aided by the news of 
the cease-fire. 

The recent setback in spot ground
nut and groundnut oil prices has been 
attributed to a large extent to the 
general disposition on the part of stock
ists to convert their stocks into cash 
because of the anxiety over the politi
cal situation and frequent air raids by 
Pakistan. But sentiment has also been 
affected by the arrival of new summer 
crop and reports of a fairly satisfac
tory new crop of groundnut. Fresh 
buying by vanaspati manufacturers 
in the past few weeks has been res
tricted to the minimum because of the 
uncertain political situation. 

Despite the recent decline, ground
nut and groundnut oil prices are still 
on the very high side. While the move
ment of the new crop in the next few 
weeks should normally impart an easier 
tendency, prospects of any significant 
fall in prices are generally discounted 
because of the continuing inflationary 
pressures in the economy and the over
all scarcity of edible oils and fats in 
the country. Oilseeds production con
tinues to lag behind the country's 
growing requirements. Here again, as 
in the case of cotton, the problem is 
one of the stepping up of the miser
ably low yield. Export activity in re
cent weeks has been seriously a fleeted 
by disturbing political developments 
which has made loading and unloading 
of cargoes difficult and risky. The 
situation should improve with the 
cessation of hostilities between India 
and Pakistan. 
MONEY AND BANKING 

Interest Rates Down 
T H E Bombay short term money 

market relaxed during the week 
to September 22. Though during the 
earlier part of the week the market 
continued to display some tightness, 
conditions eased as the week progress
ed. Demand slackened and the rate of 
interest fell. Supply continued to be 
ample with funds flowing freely into the 
market. Rates of interest on Wednes
day were placed at between 7 and 6½ 
per cent. 

During the week to September 10 
scheduled bank credit advanced by Rs 
1.59 crores to Rs 2,024.09 crores, ac
cording to the statement of affairs 
of scheduled banks issued by the Re
serve Bank. Bank credit a year ago 
stood at Rs 1,728.71 crores. Aggregate 
deposits of the banks, however, dec
lined from Rs 2,792.86 crores to Rs 

2,781.37 crores during the week. The 
decline follows a Rs 40.69 crores dec-
'during the preceding week. Borrowings 
from the Reserve Bank fell as well 
from Rs 21.33 crores to Rs 19.36 crores 
and balances with the Reserve Bank 
came down by Rs 4.59 crores to Rs 
97.89 crores. Cash in hand with the 
banks were lower by Rs 1.18 crores 
at Rs 65.51 crores. Investment in gov
ernment securities at Rs 830.61 crores 
declined by Rs 24.90 crores. Money 
at call and short notice, however, im
proved by Rs 3.82 crores to Rs 55.62 
crores. 

Foreign securities with the Reserve 
Bank during the week to September 
17 increased by Rs 2.28 crores to Rs 
70.63 crores according to the State
ment, of Affairs of the Reserve Bank. 
Balances held abroad, however, dec
lined slightly from Rs 16.14 crores dur

ing the preceding week to Rs 15.19 
crores. Notes in circulation at Rs 
2,580.40 crores showed a drop of 
Rs 11.55 crores and rupee coins dec
lined from Rs 102,96 crores to Rs 
101.43 crores. Rupee Securities stood 
at Rs 2,302.44 crores against Rs 
2,304.72 crores the previous week. Cen
tral Government deposits fell sharply 
from Rs 109.55 crores to Rs 67.66 
crores. State government deposits, how
ever, improved from Rs 8.50 crores 
to Rs 19.66 crores. Deposits of schedul
ed banks at Rs 102.98 crores show 
an increase of Rs 5.26 crores. Loans 
and advances to governments de
clined from Rs 67.08 crores to Rs 
40.24 crores and advances to schedul
ed banks were also lower by Rs 4.11 
crocs at Rs 17.38 crores. Investments 
were better by Rs 1.47 crores at 
Rs 155.01 crores. 

BUSINESS NOTES 

Dyer Meakin Breweries 

THE name of Dyer Meakin is known 
in India since 1855, when it 

started a brewery and a distilling plant 
on a small scale at Solan in Simla 
Hills. Since then it has expanded to its 
present size, and is now the only single 
unit of its kind in all Asia. The dis-
tillery at Kasauli is one of the oldest 
in Asia and its mailings are regarded 
to be one of the biggest in the East. 
They provide the vast quantity of malt 
required for the production of malt 
whisky. The Lucknow distillery is 
responsible for producing quality 
liquors. Apart from the expansion at 
the old units, an industrial township, 
named Mohan Nagar, was established 
in 1962 to house a chain of factories 
of Dyer Meakin. Already under ope
ration here are a number of units — a 
yeast and malt plant, brewery and 
distillery, cold storage, ice factory, 
soft: drinks unit and breakfast food 
factory. The expansion plans are still 
continuing. 

The company is the first to manu
facture malt extract and brewer's yeast 
in India. By manufacturing malt ex
tract, the company not only meets 
the country's demands for the phar
maceutical and food industries but also 
saves the much needed foreign exchange. 
Dyer Meakin is today making over two 
dozen alcoholic products and an equal 
number of non-alcoholic ones. Its 
beers are amongst the best in the 
world and are exported. It has recently 
received an order for whisky from 
Scotland, a place where the world's 
best whisky is produced. 

The company has expanded its malt
ing activities at Mohan Nagar by set-
ling up a new modern malt house 
which not only enables it to meet the 
requirements of its various units, but 
also to make supplies in increased 
quantities to other consumers. A Rs 1.5 
crores glass factory is under construc
tion. The first phase of the manufac
turing programme having slanted, the 
normal production is expected to 
being by the end of this year. The 
glass factory will produce bottles, con
tainers, crystal glass, glassware for 
households and fancy glassware. It is 
proposed to set up many other inei l -
lary units with the glass factory. Nego
tiations are in progress with a Japanese 
firm for securing technical know-how 
in the manufacture of fancy glassware. 
Besides, there are plans to treble the 
capacity of the glass factory to 300 
tons per day. 

During the year to March last, the 
company well continued its growth as 
is reflected in a 39 per cent jump in 
sales to Rs 9.13 crores followed by 
more than 26 per cent advance in gross 
earnings to Rs 2.18 crores, an im
pressive achievement notwithstanding 
the all-round rise in costs. The direc
tors have proposed an increase in the 
dividend of four points to 25 per cent, 
which has followed a three-point rise 
in the preceding year. What is more, 
the enhanced distribution finds a big
ger cover of 5.5 times, against less than 
4.9 times a year ago. Not only that. A 
bonus issue in the ratio of 1:14 is 
also proposed. The scrip is fancied by 
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investors for its growth potential and 
very sound financial position. 

Titaghur Paper 

VARIOUS difficulties and misfor
tunes combined to affect tihe 

working results of Titaghur Paper 
Mills during the year to March last. 
The closure of No 3 mill for 4½ months 
due to labour trouble and acute steam 
shortage at No 2 mill resulted in a 
drop of some 10.5 per cent in pro
duction compared to the preceding 
year. After the prolonged closure, 
there were also a number of process 
difficulties which seriously delayed 
completion of some important engi
neering jobs. Besides, the company was 
obliged to pay profit sharing bonus of 
Rs 13.78 lakhs to workmen in respect 
of five years ended March 1964 apart 
from the minimum bonus for the year 
1964-65. Pran Prashad, Chairman, has 
held out a hope of better performance 
in the current year. In his statement 
circulated with the 1964-65 report, 
he expects the year's profit position 
"more in keeping with the past record 
of this company, notwithstanding in
creases in labour and other costs." 

During 1964-65, Titaghur's total 
production was 51,850 tonnes compared 
to 57,822 tonnes previously. Net sales 
of paper were substantially lower at 
Rs 9.88 crores (11.74 crores) and move
ment of stocks was restricted due to 
wagon difficulties resulting in accumu
lation of stocks. The accounts shows 
a loss of Rs 6.81 lakhs, as against a 
profit of Rs 13.65 lakhs in the previous 
year. A sum of Rs 16.40 lakhs has 
been withdrawn from reserves to 
wipe off the deficit and pay usual 
dividends on preference shares and at 
the rate of 2.5 per cent on 'A' and 
'B' equity shares. 

Rohtas Industries 

THE financial results of Rohtas 
Industries, manufacturers of a 

wide variety of products such as 
paper and boards, cement, sugar, 
vanaspati and caustic soda, show a 
sharp setback due mainly to the pay
ment of arrears of bonus, dearness 
allowance and wages for the previous 
years which demanded a fairly large 
amount. While production of paper 
and boards, asbestos cement, caustic 
soda and sugar showed an increase, 
that of cement and vanaspati de
clined. The impact of continuously 
rising costs was reflected in 
the lower profits of the paper unit. 
The company has ordered equipment 
required for modernisation of its soda 

recovery plant. The modernisation 
scheme will cost about Rs 45 lakhs 
and will be completed in 2-3 years, 
The production of vulcanised fibre in
creased from 4.2 lakh kgs to 6.5 lakh 
kgs due largely to the use of base 
paper produced in the paper factory 
to supplement imported supplies. 

The intensive cane development 
measures adopted by the company 
contributed to the substantial increase 
in sugar production. The vanaspati 
factory, however, could produce less 
because of shortage of ground nut oil 
and delay in the arrival of soyabean 
oil from the U S, Production has since 
gone up with the receipt of this oil , 
and the current year's working of this 
unit should show significant improve
ment. Additions were made in the 
machine shop for creating extra 
machining capacity. The cast iron 
foundry is being modernised. This 
unit will now be in a position to 
undertake outside engineering jobs on 
a larger scale. 

As to the future profitability of the 
company, much will depend on the 
Government's price policy, since most 
of the commodities manufactured by 
it are subject to rigid price control 
by the Government. The increase of 
seven Paise per kg in the price of 
Duplex board with effect from Septem
ber this year and the increase of Rs 
four per tonne in the cement reten
tion price from June should help im
prove the earnings. 

The working results for the year to 
March last: show a small decline in 
sales from Rs 18.90 crores to Rs 18.12 
crores followed by a sharp fall in 
after-tax profit from Rs 43.44 lakhs 
to Rs 21.59 lakhs. After setting aside 
Rs 3.65 lakhs (Rs 5.95 lakhs) for 
transfer to development rebate re
serve, there remains a surplus of Rs 
17.94 lakhs compared to the previous 
year's Rs 37.49 lakhs. The usual pre
ferential dividends and the reduced 
equity dividend of six per cent to
gether demand Rs 36-52 lakhs, against 
Rs 46.72 lakhs a year ago. A part of 
the shortfall in the disposal profit is 
made up by writing back Rs 12.49 
lakhs being depreciation provided in 
previous years. 

Jay Engineering 
T H E financial results of Jay Engi-

neering Works, makers of sewing 
machines and fans, for the year to 
March last show a notable recovery 
following a five-and-a-half month long 
strike that ended at the close of May 

1964. No manufacturing operations 
could be carried on in the Works tor 
the first two months of the year, but 
later the workers put in greater efforts 
to overcome the consequences of 
strike and helped produce distinctly 
improved results as reflected in sales 
which at Rs 12.16 crores were over 
16 per cent more than the preceding 
year's and gross profits more than 63 
per cent higher at Rs 89.13 lakhs-. The 
provisions for depreciation and deve
lopment rebate reserve are slightly 
lower at Rs 34.33 lakhs and Rs 2.75 
lakhs compared to Rs 35.20 lakhs and 
Rs .3 lakhs, respectively, in the pre
vious year, but the tax liability has 
mounted to Rs 29.25 lakhs against 
only Rs 8.60 lakhs. Even then, net 
earnings have risen three-fold to Rs 
22.80 lakhs from the previous year's 
Rs 7.64 lakhs. Of this, as before the 
preferential dividend requires Rs 5 
lakhs, and the unchanged equity dis
tribution of eight per cent: on a capi
tal enlarged by a three-for-ten bonus 
issue demands Rs 15.80 lakhs as against 
Rs 12.15 lakhs. What is more impres
sive, these results have enabled plough
ing back of a couple of lakh rupees to 
general reserve whereas in the pre
ceding year as much as Rs 9.50 lakhs 
had to he withdrawn from that reserve 
for disbursement of a smaller total 
amount of dividend. 

The management is optimistic about 
the outcome of operations in the 
current year, for the relationship with 
the rank and file of the workmen con
tinues to be good and "the workmen 
are applying themselves sincerely" to 
normalisation of production activity. 
In line with the general trend, how
ever, Jay Engineering's operations have 
lately been affected by the difficulties 
in imports and by the further finan
cial squeeze recently initiated by the 
government. Costs, too, continue to 
rise. 

The other two favourable factors 
which may influence this year's work
ing are (1) operations at the Hydera
bad factory have stabilised and (2) ex
port earnings are expected to further 
look up on account of the continued 
efforts being; made to promote exports. 
The company's products enjoy a 
world-wide market. 

The Ceylonese subsidiary, Usha In
dustries Ltd, incurred a small loss of 
Rs 0.39 lakh during the year to March 
last. Production has now been started 
there of those parts which hindered 
operations last year owing to import 
difficulties, 
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