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castor oil are quoted around the pre
vious week's lows of Rs 25.25 and 
Rs 18 respectively. Spot groundnut 
and linseed have been distinctly sub
dued. The easier tendency in the spot 
section is due both to reduced off-take 
and anxiety to reduce stocks because 
of the increasing political uncertainty 
following the extension of the area of 
conflict between India and Pakistan. 
There is now a greater disposition to 
convert stocks into cash. 

Though the trading sentiment re
cently has been guided mainly by 
political developments, reports about 
the progress off the groundnut crop 
have also been fairly satisfactory and 
these could have induced caution 
among bulls and stockholders, es
pecially when conditions in the money 
market continue to remain very ight.-
While the armed conflict between 
India and Pakistan has still to pro
duce a strong impact on prices, ex
port activity has come to a standstill. 

MONEY AND BANKING 

Stringency Continues 

S 
UPPLY of funds in the Bombay 
short term money market during 

the week to September 15 was strin
gent even though demand was not 
substantially larger. The trend could 
be attributed to the decline in the 
volume of floating funds. The rate 
of interest continued at 9 per cent 
though some transaction were report
ed at slightly higher rates. 

Deposits of scheduled banks during 
the week to September 3 declined by 
Rs 40.69 crores to Rs 2792.85 crores 
according to the latest statement of 
affairs of scheduled banks issued by 
the Reserve Bank. This decline follows 
an increase of Rs 23.58 crores during 
the preceding week. Bank credit on 
the other hand advanced by Rs 11.55 
crores to Rs 2022.51 crores. Borrow
ings from the Reserve bank were 

higher by Rs 12 crores at Rs 21.33 
crores and investments fell by Rs 75 
crores. Investments in government 
securities fell by Rs 3.84 crores to 
Rs 855.40 crores. 

Active notes expanded substantially 
during the week to September 10 from 
Rs 2554,12 during the previous week 
to Rs 2591.95 crores, according to the 
latest statement of affairs of the Re
serve Bank. Rupee coins declined by 
Rs 1.31 crores to Rs 101.43 crores. 
Deposits of the Central Government 
were down by Rs 48.70 crores to Rs 
109,55 crores. State Government 
deposits were lower as well at Rs 11,16 
crores against Rs 13.31 crores during 
the preceding week. Scheduled bank 
deposits, however, advanced from Rs 
97.19 crores to Rs 97.72 crores. Foreign 
securities remained unchanged at Rs 
68 35 crores but balances held abroad 
were better by Rs 3.28 crores at Rs 
16.14 crores. 

CAPITAL VIEW 

A Fight to the Finish ? 
Romesh Thapar 

D 
ESPITE the fact that the wise 
reticence of the Defence Ministry 

over the journalistic trumpeting of 
victories and advances has now degene
rated into a wooden refusal to intel
ligently explain what is happening on 
the western front, it is clear to obser
vers in the Capital that our envelop
ing, destructive thrust into the plains 
of West Punjab to smash the Pakistani 
armour and fire power was held. We 
now appear to be facing a war of 
attrition with all its consequences. We 
may still break through to free the 
pincer movement, but the war with 
Pakistan looks very much as if it is 
going to be a fight to the finish. 

Politically, too, U Thant, the UN 
Secretary-General, must have come to 
very much the same conclusion follow
ing his discussions in Rawalpindi and 
Delhi. The essence is that Pakistan 
makes the cessation of hostilities 
dependent on the opening of the 
Kashmir question while India refuses 
to accept that any such question 
exists. In both countries, the realisa
tion is general that the rapid escalation 
of the conflict — now threatening the 
eastern frontiers, too — makes the 
future dependent entirely and irre
vocably on a decisive military result. 

In the absence of proper briefings, 
and in the gloomy atmosphere of a 

rather over-organised black-out (in 
certain areas it has turned into an 
unofficial dusk-to-dawn curfew im
posed by self-appointed, lathi-carrying, 
civil defence guardians!) the war has 
its own imaginary ups and downs. 
The more serious, and perhaps better 
informed, have been watching the 
development of the second 'right-hook' 
in the Sialkot sector: the first appa
rently was to have been delivered via 
the Dera Baba Nanak bridge in the 
Gurdaspur sector which the Pakistanis 
re-captured and destroyed before our 
armour was ordered across. 

Bitter battles arc being fought right 
down to the Ferozepur sector. We 
arc told that we are progressing. No 
details are offered or known. Suffice 
it to say that until the capture of vital 
communication junctions is announc
ed, it is impossible to assess the plight 
or the fighting potential of the Pak
istan army. 

Foreign missions in the Capital, 
startled by the suddenness of the deve
lopments, continue to stress the l imi t 
ed 'staying power' of the two armies. 
It is argued that if the intensity of 
the battle is what it is made out to 
be crucial shortages wil l begin to 
influence the result. Meanwhile the 
literal massacre of the much-vaunted 

Patton tanks is the talk of NATO 
and SEATO circles. 

The experts claim that the Pakistan 
army is either over-mechanised (mus-
clc-bound!) or it. doesn't know how 
best to exploit its undoubted advant
age in armour and the fire-power 
superiority provided by its self-pro
pelled guns. Much the same kind of 
theorising can be done about the failure 
of the Sabre jets — - even in combat 
with the Bangalore manufactured 
Gnats. While the progress of the bat
tles has pushed much of this discus
sion into the realm of history, the 
question of the 'staying power' of the 
two armies remains very relevant. 

On this matter, there is very little 
expertise available outside informed 
Defence Ministry circles. It is, how
ever, a matter of some satisfaction that 
the plans for indigenous defence pro
duction and a much enlarged oil re
fining capacity were well laid. We 
know today the meaning of that effort. 
But we have yet to rouse ourselves to 
ask why the undoubted talents of the 
two men who made this possible — 
V K Krishna Menon and K D Mala-
viya — are allowed to .be wasted by 
a political party urgently in need of 
competence. Make no mistake about 
it, when this painful and costly busi
ness of war is over, the country will 
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demand leadership from men who 
make self-reliance their political com
pass. 

Meanwhile, what worries is the lack 
of diplomatic initiative in a situation 
in which we do not seem to be able 
to convince international opinion that 
Pakistan's well prepared thrust into 
the Chhamb area was aimed at seizing 
Kashmir in the belief that India's 
armed forces were inferior and incap
able of delivering a counter-blow. 
Apart from the two major nuclear 
powers, the USA and the USSR, who 
know the facts and cannot minimise 
the dangers of an international conflict 
within the sub-continent, the rest 
continue to close their eyes to reality 
deliberately or for the sake of conve
nience. India has to find some way 
of energising the diplomatic front 
following U Thant's return to New 
York — if only to compel the leading 
members of the Security Council to 
recognise that Pakistan has by its own 
acts forfeited the right to be heard 
on Kashmir. 

This process cannot be confined to 
the talks U Thant has had in Delhi 
or the argumentation of Union Minis
ter Chagla at the United Nations. 
There must be a parallel effort to 
reach out to the people of Pakistan 
and the more enlightened of her 
leaders to explain the origins of India's 
crossing into the plains of West Pun
jab and our intention as to the future. 
No one doubts the final result of the 
battles now going on, but clearly we 
have to tackle the inevitable political 
task more imaginatively. By radio, 
by leaflet-dropping, and by any other 
means available to us. we have to 
convince the people of Pakistan that 
we are a secular, democratic Slate, 
that we intend to remain so, that 
Kashmir is a crucial part of that 
secular democracy, and that this is the 
only way to lasting peace in the sub-
continent. 

There can be various stages in a 
fight to the finish stages which are 
dictated by a careful balance of mil i 
tary, economic and political considera
tions. The Emergency Committee of 
the Cabinet must weigh the issues and 
lead thinking on (his matter if it. 
wishes to control and discipline the 
pressures of lobbyists and the like. 
The Prime Minister cannot allow these 
issues to be settled in ad hoc fashion. 
We must be coherent about our aims 
and must begin to project them, 
internally and externally. In this 
respect, time is not on our side. But 
statesmanship can isolate our adver
saries of whom there are not a few. 
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The Soviet warning, obviously to 
China, that "those whose inciting 
statements, whose policy help fan up 
the conflict must be warned by the 
entire world, by all States, that they 
assume a heavy responsibility for such 
actions", and the efforts of some 
influential circles in the USA to dis
entangle themselves from political and 
military commitments to Pakistan, arc 
significant and positive factors in the 
present situation. If we are able to 
sharpen these expressions, there is 
every likelihood that the damaging 
paralysis of our Afro-Asian friends 
would be ended. Non-alignment as 
such has not weakened us diplomati
cally. The attempt to rob it of a 
meaningful assertion of national inter
ests has. 

Internally, too, we need to begin 
planning for a long period of auste
rity. The cost of the war has still 
to be calculated, but we can reduce 

it by immediate steps to assess the 
needs of the future and how they are 
to be met by a co-ordinated internal 
mobilisation. Institutional supports 
will be required to achieve this. In 
the Capital, the feeling is that we 
have little to lose in a general tough
ening up. The only question mark is 
the state of the. political front. 

The Prime Minister has done well 
to maintain consultations with parlia
mentary leaders. Soon Parliament 
will adjourn. Perhaps, it is advisable 
to establish a permanent committee of 
Parliament to be in continuous session 
for the duration of the war. Such a 
body could usefully apply itself to 
neglected political tasks, particularly 
if it includes men who should be 
making their impact on the formula
tion of policies. A prolonged war, a 
war of attrition, a fight to the finish 
— call it what you will - demands 
this. 

ROHTAS INDUSTRIES LIMITED 
Registered Office; Dalmianagar (Bihar) 

NOTICE 
THE Thirty second Annual General Meeting of the Share-holders of Rohtas 

Industries Ltd. will be held at the Resist red Office of the Company at 
Dalmianagar on Thursday, the 7th October, 1965 at 11 A.M. to transact the 
following business : 

1. To receive, consider and adopt the Directors' Report and the Audited 
Accounts for the financial year ended 31st March, 1965. 

2. To declare dividends. 
3. To elect a Director in place of Shri E. R. Meyer, who retires by rotation 

and is eligible for re appointment. 
4. To appoint Auditors and fix their remuneration. The retiring Auditors, 

Messrs K N Gutgutia & Co, Chartered Accountants, are eligible for 
reappointment. 

SPECIAL BUSINESS : 
5. To consider and, if thought fit, to pass with or without modification, 

the following resolution which wil l be proposed as a Special Resolution : 
"Resolved that the words "Rs 32" occurring in between the words 
"the sum of" and "per meeting attending by him" be substituted by 
"Rs 100 in Article 103 of Articles of Association of the Company." 
Register of Members of the Company will remain closed from 25th Sep

tember, 1965 to 30th September, 1965, both days inclusive. 
By Order of the Board 

For Sahu Jain Ltd., 
A. K. Jain 

Calcutta, Director. 
2nd September, 1965. Managing Agents. 

N. B. 1. A member entitled to attend and vote is entitled to appoint a proxy 
to attend and vote instead of himself. Such proxy need not be a mem
ber. Proxies in order to be effective must be received by the Company 
at its Registered Office not less than 48 hours before the meeting, 

2. The dividends, if declared, will be payable to the Share-holders regis
tered in the Books of the Company on 30th September, 1965. 

Note : Explanatory Statement in respect of the above item of Special Business 
is being forwarded to the members of the Company along with the 
notice convening the meeting. 


