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finance is required for further expan
sion. 

Approval has been secured for the 
manufacture of the crosrol-varga 
high production device in collaboration 
with Carding Specialists of the U K 
and high production draw frames in 
collaboration with Whitin Interational 
of the U S. The company expects to 
get the necessary loan from I F C. 

Gwalior Rayon 

DURING the year to March last 
Gwalior Rayon's staple fibre 

production rose by 2.5 million kgs to 
32.18 million kgs, but unsold stock at 
the year-end increased by live million 
kgs to 13.4 million kgs due partly to 
unconsumed stocks of imported staple 
fibers with the spinning mills and 
partly to unremunerative prices of 
staple yarn. The offtake of fibre, 
however, has improved considerably, 
following reduction in excise duty 
from March last and particularly 
after the draw back of 50 paper kg 
allowed from June '19 to manufacturers 
of cotton staple fibre blended yarn. 
The pulp division produced during 
the year 16,418 tons of paper pulp and 
25,770 tons of rayon grade pulp. 
Since February last, the production of 
paper pulp has been stopped. The 
factory has achieved a production of 
125 tons of rayon grade pulp per day 
which would enable the Nagda plant 
to run at full capacity without any 
imported pulp. 

With a view to eventually over
coming the shortage of bamboos, the 
company has acquired 30,000 acres 
of land in Nilambur in Kerala State 
for growing eucalyptus plantation. 
An enquiry has been received by it 
from a foreign firm for supply of 
technical know-how for manufactur
ing rayon grade pulp from bamboos. 
The weaving division has taken up a 
phased programme of modernising and 
expanding its plant and niachniery. 
The staple fibre factory has also taken 
in hand modernisation and expansion 
of its machniery and equipment. A 
loan of Rs 28 lakhs has been secured 
from I C I C I for the import of some 
balancing equipment for improving 
further the quality of rayon grade 
pulp. 

According to a preliminary state
ment, gross sales during 1964-65 
advanced over Rs 6 crores to Rs 22.32 
crores but gross profit could improve 
by only Rs 34.33 lakhs to Rs 454 
crores, reflecting severe pressure on 
margins due to rising costs. After 
providing Rs 1.51 crores (Rs 1.63 cror

es) for depreciation. Rs 1.48 crores Rs 
1.24 crores) for taxation, Rs 15.72 lakhs 
(Rs 7.98 lakhs) for development rebate 
reserve and Rs 13 lakhs (same) for 
payment of preferential dividends, 
equity earning amount to Rs 1.26 
crores (Rs 1.11 crores) of which the 
dividend raised by 25 paise for the 
second time in succession, to Rs three 
per share requires Rs 75 lakhs against 
Rs 68,75 lakhs a year ago. 

Indian Dyestuff 
A FTER paying 7 per cent for each 

of the preceding three years, 
Indian Dyestuff is raising dividend by 
two per cent for the year to March 
1965. The proposed distribution is 
payable fully on the capital as in

creased by one-for-fourteen rights 
issue. A preliminary statement from 
the company shows rise in net sales 
(after deducting excise duty paid) 
from Rs 2.20 crores to Rs 3.09 crores 
followed by a relatively faster advance 
in gross profits from Rs 42.73 lakhs to 
Rs 72.58 lakhs. Of this, depreciation 
charge has taken up a higher amount 
of Rs 45.27 lakhs against Rs 32.76 
lakhs provided in the previous year. 
It may, however, be pointed out that 
the method of calculating depreciation 
charge has been changed; provision on 
the basis of the former method would 
have required a much bigger sum of 
Rs 1.21 crores. As before, there is no 
tax charge. Also, no provision has been 
made for development rebate reserve 
which absorbed Rs 9.97 lakhs last 
year. Together with the previous 
year's arrears, the total arrears of de
velopment rebate amount to Rs 45.31 
lakhs. 

After writing back Rs 4.87 lakhs 
and setting aside Rs 2.81 lakhs 
for payment of preference dividend, 
there remains for disposal a sum of 
Rs 29-37 lakhs (loss of Rs 2.81 lakhs). 
The enhanced equity dividend distri
bution demands Rs 20.20 lakhs (Rs 
14.63 lakhs), and Rs 9 lakhs are being 
allocated to general reserve. Last yoar, 
Rs 10.83 lakhs were transferred back 
from general reserve and Rs 6.59 lakhs 
from development rebate reserve to 
pay the dividends. 

Indian Organic 

THE erection of the inorganic 
acetate plant of Indian Organic 

Chemicals has been recently complet
ed, and the trial runs have proved 
successful. The chlorination plant is 
nearing completion and is expected to 
be commissioned shortly. The erection 
of the ester plant was completed in 
October 1964, and the manufacture of 

ethyl acetate commenced soon there
after. The production of butyl acetate, 
being dependent on the import of 
butanol, could be started only in May 
last. 

During the year to March last, sales 
of carboys showed sizable improve
ment over those of the previous year, 
and the production of acetic acid 
glacial improved from 56 per cent to 
83 per cent of the rated capacity due 
to the improved supplies of alcohol, 
though prices realised were not sat
isfactory owing to heavy competition. 
The company's total turnover expand
ed from Rs 39.77 lakhs to Rs 4801 
lakhs on which was earned a profit of 
Rs 5.69 lakhs, against a loss of Rs 
5.52 lakhs incurred in the previous 
year, after providing Rs 9.75 lakhs 
(Rs 12.27 lakhs) for depreciation and 
Rs 0.80 lakh (Rs 7.60 lakhs) for de
velopment rebate reserve, and transfer. 
ring Rs 2.67 lakhs (nil) to capital 
account. After writing off Rs 18,898 
as preliminary expenses, a deficit of Rs 
3.27 lakhs is carried to the balance 
sheet. The dividend is again skipped. 

Ruby General 
HIGHER net premium income from 

all the three departments and a 
substantially bigger profit from the 
Miscellaneous insurance revenue ac
count are the key features of Ruby 
General Insurance Company's opera
tions during the year to December 
1964. The company has earned a 
higher profit of Rs 32.49 lakhs com
pared to Rs 28.56 lakhs a year before, 
after writing off Rs 5.39 lakhs (oil) 
in respect of its business in Burma. 
After setting aside Rs 18.50 lakhs 
(Rs 14.70 lakhs) for the tax liability, Rs 
7.50 lakhs (same) have been transfer
red to general reserve, and Rs 6.50 
lakhs (Rs 5.36 lakhs) to dividend re
serve from which the proposed divi
dend of Rs 1.50 a share requiring 6 
lakhs is to be disbursed. 

The general insurance business was 
nationalised in Burma in February 
1964, but the company has so far not 
been able to transfer from that coun
try the surplus funds relating to the 
year 1961 and onwards. The direc
tors say that in the present situation 
there is no certainty of remittance of 
surplus funds from that country. 
The company's application for the 
issue of bonus shares out of the share 
premium account was rejected by the 
Controller of Capital Issues on the 
ground that the subscribed capital of 
Rs one crores was not fully paid-up. 
The management is still pursuing the 
matter with the Government, 
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