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maligns — applicable only in a rising 
market — will be Rs 4 for linseed, Rs 
3 for castor and Rs 2 for cottonseed. 
These weekly ceilings will become 
operative only beyond Rs 80 for castor, 
Rs 95 for linseed and Rs 54 for cot
tonseed. 

Policy for Groundnut Extractions 
New Delhi's decision to continue 

the existing export promotion schemes 
and the announcement of tax credit 
facilities has left the oilseeds market 
cold because the export of groundnut 
oil and vanaspati continues to be ban
ned and oilseeds, oils and oilcakes do 
not figure among the 22 commodities 
to which lax credit has been extended. 
The export trade is, in fact, shocked 
by the drastic change in export policy 
for groundnut extractions. The press 
note issued by the Commerce Ministry 
says: " In order to better regulate the 
quality and improve shipping facilities, 
exports of deoiled groundnut extractions 
wil l be made only by manufacturing 
units, e.g., the solvent evtractions units 
licensed under the Industries Act or 
such solvent extraction units as are 
working under approval of the Small 
Scale Industries Organisation. These 
units can export deoiled groundnut 
cake as per their annual production. 
Quality control and pre-shipment in
spection measures on these extractions 
are also being enforced. This proce
dure and policy will come into effect 
for shipments of deoiled ground mil 
extractions on and after October 1, 
1965." 

The view is widely shared among in-
formed observers that the new policy 
will adversely affect the export of 
groundnut extractions which is milking 
an extremely valuable contribution to 
the country's foreign exchange earn
ings. Even now there is no discrimina
tion or disability attached to the ma
nufacturers exporting directly. But 
only a few choose to export on their 
own; the others prefer to export 
through the established shippers. Sell
ing abroad is a highly specialised job, 
requiring considerable, experience, re
sources, connections and efficient orga
nisational set up. And not many ma
nufacturers can qualify for efficient 
export performance. It is therefore 
surprising that the Government should 
have decided to allow export of ground
nut extractions to be conducted only 
by the manufacturers, particularly 
when the country is in desperate need 
of boosting exports anyhow, Even re
cognised export houses are being de
nied the export of groundnut extrac

tions. It is common knowledge that a 
considerable amount of export business 
is done on the basis of charter freight. 
Manufacturers wil l find it difficult to 
get together in order to avail of this 
facility. Informed observers feel that 
the national interest has been sacrificed 
with a view to benefiting certain big 
manufacturers of groundnut extractions 
who have also been engaged in export-
business. It is difficult to say how the 
elimination of established shippers 
from this trade will effect the prices 
that Indian groundnut extractions 
might realise in overseas markets. Odds 
are that the overseas buyers will be 
able to outwit the Indian manufac
turers-exporters. 

Money and Banking 
Thursday, Morning 

CREDIT conditions during the 
week to July 21 were comfor

table in the Bombay short-term money 
market. Demand for funds remained 
unchanged and with ample supplies 
borrowers were able to get their re
quirements fairly easily. The rate of 
interest was maintained around 4 per 
cent during the major part of the 
week, though some business was 
transacted at 31 per cent as well. 

Aggregate deposits of the scheduled 
banks during the week to July 9 
increased by Rs 2.85 crores to Rs 
2728.07 crores, according to the latest 

weekly statement issued by the 
Reserve Bank. Bank credit, however, 
declined by Rs 4.61 crores to Rs 
2072.30 crores. Contraction in credit 
was mainly under advances against 
inland bills. Investments in govern
ment securities advanced by Rs 14.99 
crores to Rs 745,66 crores. Borrow
ings from the Reserve Bank declined 
by Rs 13,77 crores to Rs 54.90 crores 
Money at call and short notice in
creased by Rs 6.95 crores to Rs 67.37 
crores. 

Balances held abroad increased by 
Rs 4.54 crores to Rs 9.40 crores dur
ing the week to July 16 according to 
the Statement of Affairs of the 
Reserve Bank. Foreign securities, 
however, remained unchanged at the 
previous week's level of Rs 68.35 
crores. Notes in circulation declined 
by Rs 34.05 crores to Rs 2655.29 
crores. Central Government deposits 
fell by Rs 12.15 crores to Rs 65.28 
crores but State government's deposits 
were slightly higher by Rs 30 lakhs at 
Rs 17.49 crores. Deposits of the 
scheduled banks at Rs 125.11 crores 
showed a decline of Rs 20.79 crores. 
Loans and advances to governments 
increased by Rs 12.52 crores to Rs 
56.74 crores. Advances to the schedul
ed banks contracted by Rs 28.51 
crores. Investments of the Reserve 
Bank at Rs 291.62 crores showed an 
increase of Rs 15,09 crores over the 
previous week. 

BUSINESS NOTES 

Tata Oil Mills 
investment of Rs 34 lakhs, has not yet 
lived up to the earlier expectations in 
both its packet tea and instant tea 
divisions. In particular, packet tea 
operation has faced considerable re
sistance in its efforts to break into a 
consumer market virtually monopolised 
for decades by two powerful foreign 
firms in which the pattern of consumer 
taste and preference has been establish
ed over nearly 70 years. 

The setback in the packet tea divi-
sion could be fairly quickly made up 
from the profits from the instant tea 
division once the latter got fully under 
way. Here again, however, unexpected 
difficulties have been encountered. 
There has been a delay in the com-
pletion of the factory. It was possible 
for the company in June last to over
come the teething troubles and make 
a stable product of the exacting quali
ty and specifications required by the 
American market for which it has been 
primarily destined. Meanwhile, the 

J R D TATA, Chairman, Tata Oil 
Mills Company, in his annual sta

tement circulated to shareholders with 
the accounts for the year to March last, 
says that in spite of repeated represen
tations submitted by the industry over 
the years, the Government has chosen 
to continue, and in fact further extend, 
its misguided policy of discrimination 
against the power operated sector of 
the soap industry. Whereas the excise 
duty on laundry bar soap manufactured 
in the organised sector of the industry 
has been stepped up by Rs 30 to Ks 
216 per tonne, the duty on soap pro
duced by the non-power operated sector 
of the industry ranging between Rs 93 
and Rs 159 per tonne has been with
drawn. Consequently, not only has the 
production of laundry soap in pover-
operated units declined during the 
last two years, but the consumer has 
been deprived of the better soap. 

Tata has expressed regret that Tata-
Finlay, in which Tata Oil Mills has an 
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elaborate programme of planning and 
marketing of the tea in the US, includ
ing intensive market testing, has been 
held in abeyance and is expected to 
be resumed in the next few weeks, tun 
late to launch the product: on the 
American market this summer. The  
purpose of Tata Oil Mills ' investment 
in this venture was two-fold: sharing 
in an ultimately profitable operation 
and earning revenues in the form of 
selling commission for which purpose 
it had acquired its sole selling agency. 
Neither of these two sources of revenue 
has materialised so far and the selling 
agency agreement has been terminated 
through mutual consent from Apri l 1, 
1965. 

Although the management would be 
on the look out. fur further opponuni
ties fur branching mil, fur the time be-
ing Tata Oil Mills is back in its origi
nal fieId where activity is characteris
tically marked by high volume and 
low profit margins. But the current  
year's operations are expected to show 
some improvement. The new solvent 
extraction plant at Tatapuram is now 
in regular production. The crection of 
the synthetic detergent plant in Bom-
bay has been completed, and trial runs 
were started in May last. After some 
delay due to the late arrival of the 
boiler plant, the Ghaziabad factory 
started operations in September 1964, 
and is now on a regular production 
schedule of laundry and toilet soap and 
crude glycerine. 

Indian Iron 
THE Board of Indian Iron and 

Steel Company has proposed to 
pay a final dividend of 9.5 per cent, 
making a total of 17 per cent for the 
year to March 1965, the same as in the 
previous year, Last year, the company 
had raised distribution by one per cent 
which constituted a special rash bonus. 
But this year the bonus element has 
been merged with the dividend itself. 
The share markets reacted favourable 
to the dividend news as was reflected 
in a small gain in the price of the 
share immediately after the announce
ment. 

A brief preliminary statement from 
the company shows that the grass pro
fit, which had risen sharply from Its 
12.52 crores to Rs 15.91 crows in the 
preceding year, has recorded a small 
set-back of Rs 47 lakhs at Rs 15.44 
crores. Looking In the year's produc
tion performance, however, this small 
fall in gross earnings appears insigni
ficant, because the output of salable 

steel recorded a decline of seven per 
cent. 

Of the profit, depreciation has taken 
away Rs 6 lakhs more at Rs 1.46 crores 
and with the tax liability demanding 
Rs 67 lakhs more at Rs 4.54 crores. 
the after-tax profit has shown a visible 
dent, having declined by Rs 1.20 
crores to Rs 6.44 crores. As before. 
the preferential dividend requires Rs 
0.18 crore and equity dividend Rs 2.11 
crores. The net appropriations to re
serves have, therefore, been reduced 
from Rs 5.35 crores to Rs 4.15 crores. 
The shareholders, however, have the 
satisfaction that even then the dividends 
are very adequately covered by earn
ings, and the company's financial posi-

tion is excellent and has been lather
ing strength year after year. 

panded by 20 per cent to Rs 6.77 
crores and gross profit has advanced 
by 27 per cent to Rs 1.24 crores. Even 
though depreciation has taken up more 
at Rs 21.71 lakhs 116.17 lakhs) and 
taxation Rs 56.50 lakhs 146 lakhs) and 
allocation to development rehale re-
serve is only a shade lower at Rs ,1.67 
lakhs (3.79 lakhs), equity earaings are 
about 40 per cent up at Rs 18.34 lakhs 
against 27.60 lakhs previously, after 
providing the same amount of Rs four 
lakhs for preferential dividends. The 
ordinary dividend is maintained at 
Rs 16 a share to demand Rs 9.60 lakhs 
(same), and the cover is strengthened 
from around 2.9 times to four times, 
In order to finance further expansion, 
the directors have proposed a rights 
issue al par in the ratio of five-for-
twelve In raise additional capital of 
Rs 25 lakhs. 

Colour-Chem 
AFTER having established an un

broken record of a strong growth 
both in sales and profits, since the 
company stalled production, Colour-
Chem has suffered a set-hack in earn-
ings in its eighth year which ended on 
March 31. last. The year's sales turn
over is. not disclonsed in the preliminary 
statement released by the company, 
but it shows gross profit down by 
more than six per cent and net earn
ings nearly 25 per cent lower than the 
previous year's levels. The dividend 
rate is maintained at Rs 16 a share, 
subject to tax, against the previous 
year's entire tax-free distribution. The 
dividend cover has come down from 
3.45 limes in 2.58 times. 

According to the preliminary state-
ment, gross profit is lower at. Rs 158.78 
lakhs compared to Rs 169.17 lakhs a 
year ago. After charging depreciation 
of Rs 13.66 lakhs (9.36 lakhs) and 
providing for development rebate re
serve Rs 4.57 lakhs (0.5 lakh) and 
for taxation Rs 87 lakhs (90.50 lakhs), 
the directors are left with a net profit 
of Rs 51.55 lakhs, against Rs 68.95 
lakhs, of which the proposed dividend 
demands Rs 20 lakhs (same). General 
reserve is allocated Rs 25.75 lakhs all 
lakhs), dividend equalisation reserve 
Rs .5 lakhs (8 lakhs) and gratuity re
serve Rs 0.78 lakh (0.52 lakh). 

Kirloskar Oil Engines 
AS was anticipated by its Chairman 

a year ago, Kirloskar Oil Engines 
has once again come out with good re
sults. According to a preliminary state
nient from the company for the year 
to March 1965, sales turnover has ex-

Firth Sterling Steel 
OF all the tool and alloy steel pro-

jects licensed so far, Firth Ster
ling Steel Company of India would be 
the first to go into production. But the 
management apprehends that when the 
company begins production it is likely 
in meet a severe competition in the 
market as a result of the large quan-
tiiies of high speed steel allowed to 
be imported against various credits. A 
representation is, therefore, being made 
to the Government not to allow im-
ports of finished items. Meanwhile, the 
construction of the factory is complet
ed, and the machinery of the first 
phase is under erection. The second 
phase of the project will be completed 
with the installation of the rolling mill 
that has been ordered from the US. 
The mill machinery is expected to 
arrive some time in the middle of the 
next year. 

The total project post is expected to 
rise considerably over the original 
estimates due to the imposition of the 
to per rent regulatory duly on imports. 
Moreover, it has now been decided, as 
far as possible. to import all new 
machinery owing to certain difficulties 
involved in obtaining re-conditioned 
machinery as was originally planned. 
The additional cost involved is being 
worked out. and is proposed to be met 
by a further assistance from IFC. Dur
ing the year to March 1965. the com
pany has shown a loss of Rs 0.15 Lakh. 
Together with the previous. the 
total loss comes to Rs. 0.98 lakh to be 
carried forward. An expenditure of 
Rs 2.67 lakhs incurred during the year 
has been transferred to "expenditure 
under construction account," 
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