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the not-to-distant future. It is said that 
a l l export sales have to be routed 
through the Corporation. This step is 
perhaps designed to check the leakage 
of foreign exchange through under-
invoicing. While there is a great deal 
to be said in favour of canalisation of 
exports through centralised agencies, 
the country's interest w i l l be better 
served only if the agency conducting 
export business is both honest and 
efficient export of groundnut' extrac
tions is a specialised trade and since 
it is already earning large amounts of 
valuable foreign exchange—about Rs 
35 crores—the Government w i l l be 
well advised to consider the matter 
carefully before taking a final decision 
on i t India's difficult foreign exchange 
position doss not permit taking of 
big risks. 

Money and Banking 

Thursday Morning: 

C R E D I T conditions in the Bombay 
short term money market were 

fairly comfortable during the week to 
June 23, Demands for funds was main-
tained around the previous week's level 
and the inflow of funds, though slow, 
was higher. Interest rates during the 
earlier part of the week to June 
18 were maintained at between 7.75 
per cent and 7.50 per cent Later a 
declining trend was evident and on 
Wednesday evening the rate stood at 
6.75 per cent. Marketmen, however, 
feel that this is a passing phase and 
that the rates would f i r m up again 
when the government loans enter the 
market on July 1. 

Scheduled bank returns for the 
week to June 11 show that the 
return flow of credit into the 
banking system has been distinctly 
slow this year. There was a substan
tial increase in the volume of advances 
from Rs 1757.80 crores to Rs 1774.31 
crores, the outcome of a marked ex
pansion in loans, cash credits ana 
overdrafts. Credit expansion during 
the week was placed at about Rs 1.35 
crores taking total credit al the end 
of the week to Rs 2094.59 crores. This 
was accompanied by an increase in 
borrowings from the Reserve Bank by 
Rs 1.36 crores to Rs 107.75 crores. 
Aggregate deposits were higher by Rs 
9.38 crores at Rs 2670.17 crores; the 
rise was Rs 9.30 crores to Rs 1422.54 
crores in time deposits and Rs 8 lakhs 
to Rs 1247.36 crores in demand 
deposits. Money at call and short 
notice advanced to Rs 50.53 crores 
against Rs 47,89 crores at the end of 
the previous week. Cash w i t h the 

banks rose modestly by Rs 46 lakhs 
while balances held wi th the Reserve 
Bank increased by Rs 1.88 crores to 
Rs 93.68 crores. Investment in govern-
ment securities was placed at Rs 
722.90 crores against Rs 721.85 crores 
during the previous week. 

During the week to June 18 a sub
stantial increase was recorded in balan
ces held abroad from Rs 2.67 to Rs 9.47 
crores, according to the Statement of 
Affairs of the Reserve Bank of India. 

BUSINESS NOTES 

IN the next few months the Tex
tile Machinery Corporation intends 

to deliver to the market most modern 
textile machines with a number of new 
features. Besides the regular machines, 
the manufacture of high quality ring 
frames in collaboration wi th Zinser 
Textilmaschinen of West Germany is 
proceeding according to schedule, and 
these machines are expected to be put 
on the market in the first quarter of 
the next year. The company has re
ceived an industrial licence to expand 
installed capacity of textile machinery, 
and the expansion programme is pro
gressing satisfactorily. In the machine 
tool division the company has already 
achieved 75 per cent indigenous con
tent, and almost all major parts of the 
machine are expected to be made indi
genously by the end of this year. The 
project for the manufacture of No 7 
combination turret lathes has, how
ever, not made satisfactory progress 
because of difficulty in getting foreign 
exchange. The expansion of the steel 
foundry from the existing capacity of 
3,600 tons to 9,600 tones is proceed
ing w e l l and production is expected to 
begin before the end of the year. 

The 1964 results of the company re
flect the cumulative effect of occasion
al labour troubles, difficulties in the 
procurement of certain raw materials 
and components and a large increase 
in wages due to enhancement of iear-
ness allowance. The increase of ten 
per cent in customs duty has also add
ed to the cost of production, and its 
effect w i l l be felt after the stock of 
previous supplies has been exhausted. 
During the year to December last, sales 
were slightly lower at Rs 11.62 crores 
(Rs 11.85 crores) and gross profit a 
l i t t le higher at Rs 2.37 crores 'Rs 2.31 
crores). After setting aside Rs 29.71 
lakhs (Rs 26.29 lakhs) for depreciation, 

Foreign securities, however, remained 
stagnant at Rs 70 crores. Notes 
circulation were lower by Rs 28 crores 
at Rs 2,706.40 crores. Central govern
ment deposits declined by Rs 52.99 
crores while deposits of State govern* 
ments recorded a modest increase of 
Rs 63 lakhs. Scheduled bank deposits 
were higher by Rs 3,33 crores at Rs 
98.28 crores. There was also an 
increase of Rs 40.78 crores in invest
ments at Rs 199.25 crores. 

Rs 119.60 lakhs (Rs 123,75 lakhs) for 
taxation and Rs 5.40 lakhs (Rs 4,87 
lakhs) for development rebate reserve, 
Rs 45 lakhs (Rs 42 lakhs) have been 
allocated to general reserve. Pre
ferential dividends require Rs 11.36 
lakhs (same), and the equity dividend 
raised by 25 P to Rs .1.75 a share de
mands Rs 26.25 lakhs (Rs 22.50 lakhs). 
The dividends are amply protected by 
earnings. 

Simtools 

SCOTTISH Indian Machine Tools, a 
new company promoted jointly by 

Scottish Machine Tool Corporation of 
Glasgow and Voltas of Bombay for the 
manufacture of plate and bar working 
machine tools, is shortly entering the 
capital market wi th a public issue of 
19,200 equity shares of Rs 100 each. 
The authorised capital of the company 
is Rs 1 crore and issued capital Rs 64 
lakhs. The paid-up capital is Rs 44.80 
lakhs whereof the Glassgow firm, 
through their wholly-owned subsidiary, 
Scottish Machine Tool (Overseas), 
hold Rs 25.60 lakhs and Voltas. to
gether w i th their associates and friends, 
Rs 19.20 lakhs. The balance of Rs 
19.20 lakhs w i l l be offered for public 
subscription at par. 

The company w i l l manufacture at. its 
factory at Thana, near Bombay, guil
lotine shears, plate bending rolls, sin
gle ended punching machines, punching 
shear and bar cropping machines, power 
presses, press brakes and beam tend-
ing machines of heavier types. The 
construction of the factory is Hear
ing completion. The balk of the 
plant and machinery is already at the 
site, and is being erected. The capital 
outlay on the project is estimated at 
Rs 1.Q.5 crores of which Rs 64 lakhs'. 

Textile Machinery Corporation 
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will be met by share capital, Rs 26 
lakhs by term loan I 1 C and Rs 
15 lakhs by bank borrowings. Voltas 
wilt be appointed sole distributor for 
the products to be manufracutred by the 
company. 

Travancore Rayon 
THE heavy burden of excise duly 

on rayon yarn and the consequent 
dull market conditions in the last five 
months of 1964 are reflected in the 
year's working results of Travancore 
Rayon. The company's production of 
rayon and cellulose fi lm has been satis
factory though owing to accumulation 
of stocks, production in the rayon d i 
vision had to be stopped for over 11/2 
months by announcing a lay-off. Pro-
duel ion of rayon grade pulp from cot
ton linfers reached the rated capacity 
of ten tonnes a day. Installation of the 
six tube spinning machines in the rayon 
division has been completed; four went 
into production in the latter half of 
1964 and two early in 1965. The 
quality of yarn from these machines 
has been found quite satisfactory. Erec
tion of a steam raising boiler at an 
estimated cost of Rs 15 lakhs is ex
pected to be completed by the end of 
this year or early next year. 

The company's sales during 1964 in 
creased from Rs 3.43 crores to Rs 4.06 
crorcs but profits were only a shade 
better at Rs 58.46 lakhs compared to 
previous year's Rs 58.06 lakhs, reflect. 
ing contraction in margins. Of the 
profit, depreciation charge has taken up 
Rs 42.40 lakhs (Rs 32.20 lakhs) and 
development rebate reserve Rs 6,05 
lakhs (Rs 8.50 lakhs). There is no tax 
l iabil i ty for which Rs 4.60 lakhs were 
provided last year. After taking credit 
for Rs 072 lakh, being refund of in
come-fax, Rs 3.91 lakhs wri t ten back 
from previous years' provisions for 
taxation and transfer of Rs 1 lakh from 
dividend equalisation reserve, provision 
is made for payment of unchanged d i 
vidends on preference and ordinary 
shares, together requiring Rs 15.75 
lakhs. 

Elphinstone Mills 
S P E A K I N G to shareholders of 

Elphinstone Spinning and Weav
ing Mills at their annual genera! 
meeting in Bombay recently, N K 
Jalan, Chairman, once again, as 
invesibly after year in the past, 
exp ixiety over if 
ation textile i f . 

He that in the 
ground of unceasing and relentless 
increases all round in the. shape of 

continuously mount in 
social benefits and 
workers, 
fresh levies Munic i 
pal octroi , exorbitam 
and stores, chemical and colnurs, 
rates of inspection fees made payable 
compulsorily by mills on all cloth 
produced by them wi th effect: from 
March last might only prove the last 
straw on the camel's back, Jalan 
complained that the textile industry 
was being treated like the proverbial 
milch cow and if the powers-that be 
d id not take the remedial measures 
in time, they would soon k i l l the 
goose that laid the golden eggs. He 
said that: the absence of any provision 
for more flexibility in the fixation of 
cotton cloth prices had been a great 
deterrent factor. If no latitude was 
allowed to the cotton textile industry 
to make adjustment in prices of con-

cloth to cover the 
and raw in 

was bound to have great 
effect on the production of an couou 
mills. 

Lufthansa 
Net profits of Lufthansa have in

creased during 1964 to 
U S dollars according to 
issued by the company. 
wil be used as follows: 8.2 

reserves, 075 mil l ion 
been set, aside as special ti
the pilots' training school ... 
is to receive .25 mil l ion dollars. 

The encouraging results produced 
by the company during the last year 
were largely due to reduction in ope
ration costs and increase in erah 
load factor from 57 to 61 per cent in 
1964. 


