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rigged up the June contract in linseed 
as welt as castor. Linseed June was 
bid up to Rs 105.50 and castor June 
to Rs 85 (both per quintal) — new 
highs for the season. Wi th linseed 
June rising beyond Rs 104, bulls 
had to pay margin at the rate of Rs 
5,000 per 10 tonnes which works out 
to nearly 50 per cent of the actual 
price of the spot material. Likewise, 
margin at the rate of Rs 2,400 became 
payable in castor June when the con-
tract moved beyond Rs 84.50; here the 
margin works out to nearly one-third 
of the prevailing price of the spot 
material Inabil i ty on the part of bears 
to tender goods against their sales in 
June has emboldened bulls to tighten 
their grip in the maturing contract. 
The spread between June and Septem
ber contracts has increased further be
cause of the vir tual squeeze in the 
maturing contract. However, the dis
tant contracts also have continued to 
display remarkable strength and rhey 
have been pushed beyond the marginal 
lines. After being marked up to Rs 
81.90 castor September receded to 
wind up the week at Rs 81,50, thus 
showing a net gain of Rs 1.30 per qu
intal over the week. Linseed September, 
however, was virtually unchanged over 
the week at Rs 101.55, though it had 
been bid up to Rs 102.10. Cottonseed 
futures firmed up in sympathy wi th l in 
seed and castor though sentiment was 
also aided by the remarkable strength 
in cotton. The September contract 
rose from Rs 53.75 to Rs 55.50 and 
eased later to Rs 54.50 on corrective 
profit-taking. 

While the spot market continued to 
hold quite f irm, it displayed very l i t t le 
of the excitement in the futures mar
ket. Linseed oil was bid up to Rs 
21.25 (per 10 kgs) but the week-end 
quotation was lower at Rs 20.75. 
Groundnut oi l held steady-to-firm be
tween Rs 24.75 and Rs 25 and castor 
oil Commercial was only a l i t t le better 
at Rs 17. Oilcake prices were slight1;; 
subdued in the absence of any import
ant export business. Since the supply 
position of edible oils does not appear 
to be uncomfortable, prospects of any 
further big rise in prices are generally 
discounted, provided, of course, the 
monsoon makes satisfactory progress. 
Inquiries wi th the trade indicate that 
fairly large stocks of oilseeds are being 
held by growers and cooperative 
societies in the hope that they would 
be able secure the high prices which 
prevailed towards the end of last rea
son. That w i l l be possible only if the 
monsoon fails. The growers would not 
wish that to happen; only the stockists 

can hope to gain from bad weather. 

Money And Banking 
Thursday, Morning 

CREDIT conditions in the Bombay 
short-term money market dis

played a fairly steady trend last week. 
Demand was good throughout the week 
wi th only limited funds being left over 
at the end of each day's transactions. 
Yet borrowers were able to obtain their 
requirements fairly easily at quoted 
rates which were around the previous 
week's levels. At close on Wednesday 
the rate was quoted at 73/4 per cent. In 
Calcutta the call rate ranged between 
9 and 8¼ per cent. 

Bank credit has begun to contract by 
stages. This trend is evident from the 
scheduled bank returns for the week 
ending June 4. Net bank credit was 
lower by Rs 3.94 crores at Rs 2,093.24 
crores. Aggregate deposits were lower 
as well by Rs 6.55 crores at Rs 2,660.79 
crores. Demand deposits declined by 
Rs 8.08 crores to Rs 1,247.55 crores 
but time deposits rose by Rs 1,53 
crores to Rs 1,413.24 crores. The con
traction in bank credit was largely due 
to a fall in purchase and discounting 
of inland bills by Rs 15.65 and foreign 
bills by Rs 81 lakhs. In te rbank bor
rowings were higher by Rs 7.59 crores. 

Borrowings f rom the Reserve Bank 
were higher by Rs 3,38 crores at Rs 
106.39 crores while cash in hand md 
bank balances declined by Rs 6.07 
crores to Rs 163.55 crores. Investment 
in Government securities was slightly 
better by Rs 40 lakhs at Rs 721.85 
crores. Money at call and at short 
notice contracted by Rs 81 lakhs to 
Rs 47.89 crores. 

Notes in circulation declined by Rs 
14.06 crores to Rs 2,734.39 crores, ac
cording to the statement of affairs of 
the Reserve Bank for the week ending 
June 11. Notes held by the banking 
department contracted as wel l by Rs 
10.28 crores to Rs 1879 crores. Foreign 
securities remained at Rs 70 crores. 
Balances held abroad were lower by Rs 
86 lakhs at Rs 2,67 crores. Central 
Government deposits at Rs 75.11 croras 
were higher by Rs 1.84 crores. State 
Government deposits also rose by Rs 
1.06 crores to Rs 14.16 crores. Sche 
duled bank deposits were better by Rs 
5.37 crores at Rs 94.95 crores. Advanc
es to governments increased by Rs 5.64 
crores to Rs 97.25 crores but advances 
to scheduled banks felt by Rs 1.44 
crores to Rs 106.37 crores. Investments 
at Rs 158.47 crores were Rs 4.50 crores 
lower than in the previous week. 

Government in 1963 for the cotton 
textile industry. This w i l l involve an 
additional capital expenditure of about 
Rs 13 lakhs. Besides, expenditure on 
building in connection w i th expansion 
of production and processing is expect
ed to be about Rs 52 lakhs, thus 
bringing the aggregate expenditure to 
about Rs 1.75 crores to be incurred in 
the near future. 

The 1964 results show sales of cloth, 
yarn and waste at around the previous 
level of Rs 6.09 crores. But the 
gross profit is up from Rs 32.04 lakhs 
to Rs 36.21 lakhs. W i t h both depre
ciation and development rebate reserve 
requiring large amounts of Rs 22.14 
lakhs and Rs 6 lakhs against Rs 1379 
lakhs and Rs 4.50 lakhs, respectively, 
net profit is down by more than a 
th i rd at Rs, 8.07 lakhs compared to 
Rs 12.74 lakhs a year ago, even 
though there is no provision for taxa
tion for which Rs 1 lakh were provid-
ed in the previous year. For payment 
of the unchanged dividend of Rs 4.50 
per share plus Re 0.375 per share on 
new ordinary shares, a sum of Rs 3.60 
lakhs is to be wi thdrawn from reserves, 
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BUSINESS NOTES 

Tata Mills 
THE process of replacing old and 

worn out machinery and making 
additions to plant and equipment for 
expansion and for balancing was 
continued by Tata Mil ls during 1964 
when equipment worth about Rs 38 
lakhs was installed. The additions 
included a fancy yarn doubler, high 
speed spoolers, warp tying machines, 
super-automatic pirn winder, automatic 
looms, drying range, etc. The govern
ment has sanctioned installation of 
13,640 spindles against the company's 
application for 20,000 additional 
spindles to balance production. Of 
the 192 automatic looms for replace, 
ment for which the company has 
received permission. 92 looms have 
been installed and the remaining 100 
are awaiting installation. The com
pany has embarked on a capital pro-
gramme of further renovation and 
rehabilitation costing about Rs 1.10 
crores for the purpose of balancing 
and for improving the quality of cloth 
production. The management is con
sidering the question of implementing 
only the spinning part of the expan
sion of capacity sanctioned by the 
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Ahmedabad Advance 
AS A diversification of its activities, 

" Ahmedabad Advance Mil l s pro
poses to set up a plant at Navsari in 
Gujarat for the manufacture annually 
of 3,600 tons of cold rolled steel 
strips of 25 to 40 swg. per shift. The 
steel strips w i l l be used for manufac
ture of certain items used in the tex
tile industry. The plant w i l l also 
manufacture other items l ike bicycle 
rims, stamped hardware, concrete 
sheathings, etc. The capital cost of 
the project w i l l be about Rs 69 lakhs 
excluding working capital of about Rs 
12 lakhs. The capital cost includes 
the cost of import of the Sendzimir 
mi l l for roll ing ferrous alloys together 
with other equipment and accessories 
from the US at a cost of about 
$ 700,000 for which purpose the T O O 
has sanctioned a foreign exchange loan 
equivalent to approximately Rs 34 
lakhs. The plant and equipment is 
expected to arrive in India at the end 
of the next year. The raw materials 
required wi l l be hot rolled strips 
manufactured at Rourkela by Hindus
tan Steel. 

The company installed during 1964 
new plant and machinery worth about 
Rs 19 lakhs to further improve the 
quality and output of cloth. The main 
terns were automatic and ordinary 
ooms, stentering and drying range, 
auto copser winding machine, scouring 
md chemicking equipment and draw-
ing frames and carding engines. Of 
the 240 automatic looms for replace

ment permitted by the government, 
142 looms were installed and 98 w e e 
avaiting installation. Under the ex
pansion scheme, the company has been 
permitted to instal additional 3.617 
spindles and 101 looms, but the per
mission has not been utilised due to 
lack of space and heavy financial 
commitments. 

During the year 1964, the company's 
production suffered to some extent as 
a result of the dismantling and erec
tion of looms because of the continu
ous reorganisation taking place in th-i 
mills. The financial results were 
affected mainly due to an all-round 
increase in cost of production, parti
cularly in wages. Sales of cloth, yarn 
and waste brought in Rs 3.86 crores 
against Rs 3.79 crores a year before, 
but gross profit was lower at Rs 13.90 
lakhs compared to Rs 16.44 lakhs. 
Wi th depreciation charges alone claim
ing Rs 14.40 lakhs (Rs 9.81 lakhs), the 
accounts show a deficit of Rs 0.50 lakh. 
Last year, there was a net profit of 
Rs 2.73 lakhs even after setting aside 

Rs 3.55 lakhs for development rebate 
reserve and Rs 0.35 lakh for the tax 
liabili ty. The ordinary dividend is 
lowered by a point to Rs 9 per share 
but since the new bonus shares have 
also become entitled to half the d iv i 
dend rate, the total requirement on 
this account is Rs 4.95 lakhs (5 lakhs). 
Preferential dividend amounts to Rs 
0.71 lakh as before. For paying-divi
dends Rs 5.40 lakhs are to be wi th 
drawn from general reserves. 

Orissa Cement 
THE refractory industry continues 

to face difficulty in securing suffi
cient orders. Much surplus capacity has 
been created as a result of continuous 
expansion without realistic assessment 
of demand for different types of 
refractories. These conditions are 
reflected in the working of Orissa 
Cement's refractories unit in 1964 
when it suffered a further setback and 
its operations resulted in a loss. One 
of the basic tunnel kilns had to be 
closed down and the other operated 
below capacity. The general increase 
in manufacturing costs due to under-
utilisation of production capacity was 
aggravated by the rise in costs of fuel, 
railway freight and wages. 

There has been a continuous down
ward trend in demand for silica bricks 
since 1961 due to the rapid conversion 
of open hearth furnaces from silica 
roof to basic roof. Production and 
despatches of steel quality silica bncks 
went down further in 1964. The 
company was, however, able to manu
facture and supply a larger quantity 
of coke oven silica bricks. Produc
tion of fireclay refractories has been 
higher than in 1963 but the available 
capacity could not be fully utilised diie 
to lack of balancing equipment which 
could not be imported for want of 
foreign exchange. Production and 
despatches from the chemically bond 
ed section have, however, shown a 
welcome improvement during the year. 
The demand for these refractories is 
expected to increase further in the 
current, year. 

The working of the cement and 
cement products units has resulted in 
a slight improvement in profit due to 
higher production and despatches. 
Clinker production rose from 3.39 lakh 
tonnes to 3.45 lakh tonnes, cement 
production from 3.53 lakh tonnes to 
3.71 lakh tonnes and cement despatches 
from 3.53 lakh tonnes to 3.64 lakh 
tonnes. Production and despatches of 
spun pipes as well as prestressed pro

ducts have been substantially higher. 
The company has been granted a 
licence for manufacturing 1.5 lakh 
tonnes of Pozzolana cement subject 
to the condition that the total produc
tion of both Portland and Pozzolana 
cement should not exceed the installed 
capacity already licensed for Portland 
cement by more than 30,000 tonnes 
per annum. Manufacture of this 
cement is expected to start during the 
current year. 

The company's financial results 
show sales lower from Rs 518.07 lakhs 
to Rs 502.35 lakhs and gross profit 
down from Rs 98.77 lakhs to Rs 88.25 
lakhs. After providing Rs 53.96 lakhs 
(Rs 35.39 lakhs) for depreciation, Rs 
7.34 lakhs (Rs 2.80 lakhs) for develop
ment rebate but ni l (Rs 38.05 hkhs) 
for electricity charges relating to pre
vious years, the pre-tax profit is tetter 
at Rs 26.95 lakhs compared to Rs 
22.54 lakhs a year ago. To this is 
added a sum of Rs 11.08 lakhs (Rs 
0.45 lakh) transferred from develop
ment and rehabilitation reserve. The 
tax charge takes away Rs 18 iakhs 
(Rs 9 lakhs), development and rehabi
litation reserve Rs 3.42 lakhs (Rs 3.34 
lakhs), contingency reserve Rs 5 lakhs 
(nil) and reserve for bad and doubtful 
debts Rs 0.15 lakh (nil). The remain
ing surplus of Rs 11.46 lakhs (Rs 10.66 
lakhs) is allocated to dividend reserve 
from which wi l l be paid the unchanged 
dividend of a rupee per share on ordi
nary shares and Rs 5.85 per share on 
preference shares, together requiring 
Rs 24.84 lakhs. 

Indore Malwa 
B EARING in mind the frequent 

stoppages of power supply and 
dislocation in working due to the 
continued programme of modernisation 
and renovation, the 1964 results of 
Indore Malwa United Mills are good. 
Despite only a marginal increase in 
sales from Rs 3.82 crores to Rs 3.87 
crores, the gross profit has shown a 
fair improvement from Rs 20.39 lakhs 
to Rs 23.29 lakhs. Of this, deprecia
tion requires Rs 16.31 lakhs against 
only Rs 9.30 lakhs previously. Though 
allocation to development rebate is 
lowered from Rs 4.55 lakhs to Rs 3.75 
lakhs and there is no provision for 
taxation, which took away Rs 3 lakhs 
in the previous year, the disposable 
profit is slightly lower at Rs 3.24 lakhs 
against Rs 3.54 lakhs a year ago. After 
taking credit for Rs 0.59 lakh being 
refund of taxes, provision is made for 
paying the unchanged dividend of Rs 
8 a share. This requires Rs 4 lakhs. 
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