
June 12, 1965 
THE ECONOMIC WEEKLY 

pays. The financial stringency does 
not matter much because of the large-
scale employment of unaccounted 
money for this purpose. 

Except for the normal routine busi
ness in groundnut extractions and 
cottonseed cake, export houses did not 
report any important fresh develop
ment. Locally, prices of groundnut 
extractions firmed up from Rs 385 to 
Rs 400 per tonne in sympathy with 
the general strength in the oilseeds 
market. 

Money and Banking 
Thursday, Morning : 

D E M A N D for funds in the Bombay 
short-term market during the past 

week showed a dwindling trend wi th 
the busy season almost coming to a 
close. Supply position was better as 
outstation money came into the market. 
The call rate ruled steady around 7½ 
per cent throughout the week hut stray 
lots were done lower at 7½ per cent. 
The call rate in Calcutta was higher 
at around 8 per cent. 

Bank credit during the week to May 
28 was lower by Rs 8.76 crores at 
Rs 2,097.18. However, borrowings from 
the Reserve Bank of India were still 
high even though a fall of Rs 23.44 
crores occurred during the week, 

Deposits advanced further by Rs 13.81 
crores to Rs 2,667.34 crores. While 
demand deposits recorded a steep rise 
of Rs 11.86 crores, time deposits were 
higher by only Rs 1.95 crores at 
Rs 1,411.71 crores. Cash and balances 
wi th the Reserve Bank moved up by 
Rs 6.23 crores to Rs 169.62 crores. A 
small rise of Rs 23 lakhs was register
ed in investments in Governments in 
Government Securities. Money at cull 
and short notice declined by Rs 3,22 
crores to Rs 48.70 crores. 

Foreign Securities w i th the Reserve 
Bank of India were unchanged during 
the week to June 4, Balance held 
abroad however moved down steeply 
hy Rs 3.81 crores at Rs 3.54 crores. 
Active notes increased by Rs 20.94 
crores to Rs 2,719.37 crores but notes 
with the Banking Department were 
lower by Rs 23.58 to Rs 29.08 crores. 
Total notes issued registered a nominal 
fall of Rs 2.64 crores to Rs 2,748.45 
crores. Scheduled Bank borrowings ad
vanced by Rs 4.97 crores to Rs 107,81 
crores. Advances to the State Bank 
were higher by Rs 9.30 crores to 
Rs 121.50 crores. State Bank deposits 
were lower as well by Rs 2.83 crores 
at Rs 13.10 crores. Union Government 
deposits increased from Rs 64.12 crores 
to Rs 73.27. 

Recently, the Government of India 
called a meeting of the representatives 
of meter manufacturers in New Delhi 
w i th a view to rinding ways and means 
of helping the industry. The government 
is reported to have suggested two 
remedies: first, the industry should fix 
floor prices for sale of meters in India 
to check unhealthy competition among 
producers; and secondly, to create 
with its own resources a pool of funds 
to subsidise exports to which the 
government would contribute an 
equal share. A suggestion was made 
at the meeting that the S T C should 
take from the Industry all its output 
at cost plus a reasonable margin and 
sell in the home market as well as 
abroad. But the S T C is said to have 
expressed its unwillingness to accept 
this responsibility. 

The manufacturers are considering 
the suggestions of the government. 
How far these suggestions w i l l help 
the industry in over coming difficulties 
is to be seen. In the meanwhile, it is 
learnt that on quite a few occasions in 
the past members of the Meter Manu
facturers Association of India had 
fixed floor prices for sale of meters 
but these have been violated by 
elements within the industry and the 
'floor' has been sinking and lower. A l l 
the meter manufacturers are not 
members of the Association, and those 
outside its orbit have been free to 
quote lower prices in their anxiety and 
get aid of their stock. 

Exports of meters look to be difficult 
unless the government offers liberal 
incentives to the industry, as stiff 
competition prevaild in the export 
markets. 

Elphinstone Spinning 
ELPHINSTONE Spinning and 

Weaving Mil ls has received a raw 
deal from Bombay Municipal Corpora
tion and National Industrial Develop
ment Corporation in the matter of 
rehabilitation of its Moon Mil ls unit. 
The Municipal Corporation has i n 
formed the company that it w i l l not be 
possible to allow it to work at the 
existing site under the Development 
Control Rules, whereas both the Gov
ernment of India and the Municipal 
Corporation had earlier given their per
mission, after consultation wi th the 
Maharashtra Government, to restart 
the Moon Mil ls unit at the existing site. 

In spite of the recommendations 
made by the Cotton Textile Loan A d 
visory Committee for an additional 
loan of Rs 37 lakhs to be given to the 
Company by N I D C for the rehabilita
t ion of the said unit, the loan has yet 
to be sanctioned, The additional loan 

B U S I N E S S N O T E S 

Electric Meter Industry 
A CRISIS is in the making in the 

electric meter industry. Over 
the past few years, demand of meters 
has been lagging far behind production 
resulting in a glut in the market and 
fierce competition among producers. 
Recent reports suggest that as against 
the average cost of single phase inusc-
service-electricity meter ranging 
between Rs 32 and Rs 37 (depending 
on design, features, etc.) producers 
have been bidding against tenders as 
low as Rs 24 to Rs 25 per meter. 
Faced with this situation, some units 
have had to curtail production con
siderably, but even then they are left 
wi th large unsold stocks. 

This is indeed a disturbing situation; 
and if allowed to continue may result 
in retarding growth of new units parti
cularly those depending entirely on 
meter manufacture. At stake is a fair 
amount of valuable foreign exchange 
and the savings of hundreds of small 
investors and employment of a large 
number of workers engaged therein. 

It is worth while tracing the origin 
of this critical situation. The manu
facture of electricity meters was 

started in India in 1952, and produc
tion has registered a remarkable 
increase during the past 13 years. 
Starling with a low figure of 34,356 
meters produced in 1952, the country 
produced around 18,00,000 meters in 
1964. This, however, is s t i l l much 
below the total licensed capacity, 
since a number of new units licensed 
have yet to start production. 

The Planning Commission had en
visaged the demand at over two 
mil l ion pieces per annum, and as 
against this, actual offtake was less 
than 1.1 mil l ion in 1964. The con
tinuously widening gap between pro
duction and offtake has left large 
accumulated floating stocks in the 
market. Obviously, this situation has 
developed because the various power 
generation schemes and rural electri
fication programmes of the government 
have not been fully implemented. 
Demand of meters is unlikely to ex
pand to the expected level unless these 
schemes come into f rui t ion. 

The electric meter industry has made 
several representations to the govern
ment to help it out of its sad f l ight . 
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