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pate any significant changes in prices— 
up or down—in the immediate future 
While the general market psychology 
continues to remain bullish, the overall 
supply position is considered as reason
ably comfortable. There was a scramble 
for edible oils towards the end of the 
previous season and prices were pushed 
to fantastically high levels. Nobody ex
pects that experience to be repealed 
this time. Oi l prices are unlikely to 
register any important rise from the 
highest levels recorded recently, pro
vided, of course, the monsoon is time-
ly and its progress is satisfactory. With 
the supply of edible oils reasonably 
comfortable and groundnut o i l prices 
fluctuating between Rs 24 and Rs 25 
for a long while, the recent increase in 
vanaspati prices by the industry has 
evoked considerable comment in mar
ket circles. The increase in prices is 
said to be quite unwarranted particu
larly when the industry has been able 
to acquire a fairly large quantify of 
soyabean oil which is considerably 
cheaper than groundnut o i l . 

Export houses reported fairly good 
business in groundnut extractions 
though the prices realised were lower 
than in the preceding week. Poland, 
East Germany and the U K were men
tioned as the main buyers. There has 
been an appreciable decline in intern d 
prices of extractions, the spot quota
tion having come down by about Rs 30 
per tonne over the past month or so. 
The decline in prices is attributed to 
increased offerings by the manufactur
ers. Export business in cottonseed cake 
also continues to be good though here 
again overseas prices have registered a 
moderate decline in recent weeks. The 
delay in the issue of import licences 
against exports of cottonseed cake has 
pushed up the premium on copra licences 
from Rs 700 to about Rs 1000 per 
tonne. 

Money and Banking 
Thursday Morning 

THE Bombay short-term money 
market held steady during the 

week. Demand seemed to have slacken
ed somewhat even as the supply posi
t ion became a l i t t le easier. The call 
rate now stands at between 7.75 and 
7.50 per cent as against 7.75 per cent 
quoted at closing on Saturday, May 29. 

Net deposits of scheduled banks 
showed in increase of Rs 9.37 crores 
at Rs 2,653.53 crores during the week 
ending May 21. Investments in govern
ment securities increased by Rs 3.07 
crores at Rs 721.22 crores. Bank credit 
dipped by Rs 13.07 crores to Rs 
2,105.94 crores. Borrowings from the 

Reserve Bank were lower by Rs 39.84 
crores at Rs 126,45 crores. Money at 
call and short notice rose by Rs 5,89 
crores to Rs 51.92 crores. 

A further contraction in notes in 
circulation by Rs 31.34 crores at 
Rs 2,698.43 crores is revealed by the 
Reserve Bank's statement for the week 
to May 28. Notes held wi th the bank
ing department increased by Rs 32.58 
crores to Rs 52.66 crores. Total notes 

IN pursuance of its objective of 
diversifying act ivists , Svadeshi 

Mil ls has obtained a licence for the 
manufacture of laminated plastics 
which wi l l enable it to produce water 
and acid proof packing material for 
textile and other goods. Besides, steps 
are being taken to effect economy in 
operation, improve the quality of cloth 
and expand the weaving and process
ing sections. A completely new mod
ern weaving department is now near
ly complete to house about 300 auto
matic looms. During 1964, 3,520 addi
tional spindles were installed, inereao-
ing the installed capacity to 91,228 
spindles and thereby nearly achieving 
the required balance between spinn
ing and weaving. Also, 32 autematic 
looms were added. Further 244 auto
matic looms are expected to be in
stalled by the end of 1965 when the 
automatic weaving capacity would be 
about 38 per cent of the total weav
ing capacity. 

The management has formulated a 
seven-year plan of renovation, moder
nisation and expansion. Estimated to 
cost Rs 2.70 crores, the plan envi
sages replacement of worn out and 
obsolete plant, equipment and of her 
related facilities w i th modern up-to-
date plant and equipment. For financ
ing this plan, Rs one crotes have al
ready been raised by the issue of de
bentures, and the balance amount of 
finance w i l l be met from internal re
sources to be generated in the course 
of the next seven years. 

The company during the past year 
produced satisfactory results despite 
adverse trading conditions in the lat
ter part of the year. Gross profit was 
higher by more than Rs twelve lakhs 
at Rs 89.99 lakhs, though sales and 
other income improved only by less 
than Rs five lakhs to Rs 6.93 crores. 
Wi th depreciation taking away about 
Rs nine lakhs more at Rs 32.21 lakhs, 
taxation Rs eight lakhs more at Rs 31 
lakhs and development rebate a lakh 

issued showed a nominal increase of 
Rs 1,24 crores at Rs 2,751.09 crores. 
Central Government deposits were 
marked down by Rs 3.26 crores and 
stood at Rs 64.12 crores, State Gov
ernment deposits were lower as well 
by Rs 2.05 crores at Rs 15.93 crores, 
Deposits of scheduled banks were 
higher by Rs 10.51 crores at Rs 104.62 
crores while their borrowings decreased 
by Rs 21,92 crores to Rs 102.84 crores. 

more at Rs six lakhs, here is left for 
disposal a lower amount of Rs 20.79 
lakhs compared to Rs 36.63 lakhs a 
year ago. Of this, the unchanged 
equity dividend requires Rs 19 lakhs 
and preference dividend Rs 1.07 lakhs. 

The company was able to better its 
export performance in spite of the 
difficult conditions obtaining in world 
markets. There was increased compe
ti t ion from Pakistan, Hongkong and 
Korea, which were making a conceit
ed drive to expand their exports. 
Indian cloth was being outpriced ow
ing to the high cost of cotton, labour, 
stores and plant and equipment. The 
company is making efforts to find new 
markets, and a start has been made 
by exporting cloth to some of the 
Eastern European countries. 

Jyoti 
BETTER utilisation of manpower 

and newer and better substitutes 
for costlier raw materials have helped 
Jyoti considerably in holding the pro
duction cost despite rising prices of 
raw materials, higher wages and 
taxation. The company's modern re
search and development centre s u i t 
ed working last year, beginning w i t h 
the hydraulic section. This year the 
electrical rotating machine and switch-
gear sections have also commenced 
functioning. Equipment for the metal
lurgical section has been ordered, and 
is likely to be received by the end 
of the year. Various laboratories of 
the centre are usefully utilised for 
extensive tests on all cri t ical raw 
materials and for type tests and endu
rance tests on finished products. W i t h 
these facilities at its disposal, the com
pany is now in a happy position to 
study the problem of substituting the 
imported raw materials wi th indigen
ous materials and components. 

In view of the expanding market 
for electric motors, switchgear and 
switchboards, the management has 
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