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65 which would mean the maintenance 
of the rate of progress achieved over 
a period of 10 years w i th the excep
t ion of 1961-62 and 1962-63 and the 
stepping up of production by about 20 
per cent over the year 1963-64. 

The expansion programme initiated 
in 1960 to manufacture about 5,000 
Comet chassis per annum and also 
adequate spare parts is now near 
completion. Wi th in a month or two 
all plants and machineries wi l l have 
been installed and the installed capacity 
w i l l be fully utilised. Based on the 

output achieved in 1963-64, actual 
production may in due course be ex
pected to exceed the planned figure. 

Wi th regard to the programme i n i 
tiated in 1963 for increasing the 
indigenous content of Comet chassis 
by manufacturing components wi th in 
the factory, a loan of Rs 60 lakhs was 
secured by the Company in August 
last from the Commonwealth Devel
opment and Finance Company. Now 
plant and machinery have been order
ed and production is likely to com
mence in the current year. After the 

plan goes through, the indigenous 
content of the Comet Chassis which 
is 82 per cent now is expected to 
reach about 90 per cent 

• 
The Company is also going ahead 

wi th a scheme of increasing the out
put in its Ennore Foundries to 200 
tonnes per week immediately and 
eventually to 400 tonnes per week in 
order to meet its own additional 
requirements and the additional de
mands of other manufacturers for iron 
and aluminium castings. 

Around Bombay Markets 

Sharp Break in Equities 

DA L A L STREETS distinctly f i rm 
appearance throughout the Christ 

mas holdings had raised hopes of a 
promising start for the New Year. The 
start was not really unpromising; in 
Monday's early dealings, many popular 
counters were marked up beyond their 
December highs. But the ini t ial strength 
proved to be extremely deceptive. Equi
ties soon began to drift lower and the 
market developed near-panic conditions 
on Tuesday (January 5). Within just 
two days, Century fell from Rs 588 to 
Rs 560, Standard Mills from Rs 608 to 
Rs 568, Indian I ron from Rs 26.30 to 
Rs 25.60, Tata Steel from Rs 148 to Rs 
144, Tata Locomotive from Rs 276 to 
Rs 264.50, Hindustan Motors from Rs 
16.96 to Rs 16.32, National Rayon from 
Rs 371 to Rs 354.50 and Shivrajpur 
from Rs 22.60 to Rs 18. The market as 
a whole lost nearly 70 per cent of the 
ground it had gained from its Decem
ber bottom. Lower levels, however, at
tracted considerable short covering and 
some replacement buying and the 
market staged a moderate recovery by 
Wednesday. 

In view of the impressive recovery 
from the December low point, some 
setback in equity prices was not un
expected on technical considerations. 
But the break that occurred on Monday 
and Tuesday seemed more than a cor
rection of the preceding rise. The 
sudden turn in market sentiment was 
attributed to the growing anxiety 
among business men over the aggresive 
hunt for unaccounted money and the 
Government's decision to seize unac-

^cotJnted assets discovered from searches 
for recovering tax dues. Trading senti
ment was also unsettled by rumours 
about disquieting development on the 
Sino-Indian border. 
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Dalai Street is once again in an un
easy mood. With the market unable 
to maintain a firm appearance despite 
encouraging corporate news, the out
side public is in no mood to take any 
lively interest in the stock market. The 
Finance Minister Krishnamachari's re
cent tax concession in respect of in
vestment in equity shares of new com
panies in specified industries is inter
preted as a more positive indication of 
the Government's concern about the 
capital market. But confidence is un
likely to revive unless the Government 
takes more concrete measures to en
courage the flow of savings to the in 
vestment market. This might not be 
possible unless the Government takes 
stern measures to check the specula
tive employment of funds in commo
dity markets and in real estate. 

Cotton 

Needed Firm Action 

YET another week has gone by and 
the situation obtaining in the cot

ton market continues to be about the 
same wi th almost all the varieties 
quoted well above the ceilings. The 
situation has, if anything, worsened in 
that several mills in the upcountry are 
reported to be faced w i t h closure due 
to inadequate supplies of cotton and 
prices have hardened a l i t t le following 
some unseasonal rains in Gujarat, 
though the impact of the recent rains 
can be easily exaggerated. W i t h the 
Government of India in no mood to 
own the responsibility of making cot
ton available to the industry at ceiling 
prices (that is what price control really 
implies) and at the same time unwil l ing 
to revise prices of controlled varieties 
of cloth in order to accommodate the 
rise in cotton prices, the industry is 

Thursday Morning 
naturally becoming increasingly worr i 
ed over its prospects. The Indian Cot
ton Mi l l s ' Federation has been busy 
for some time working out a scheme 
which would enable it to secure cot
ton at or below the ceiling prices- The 
original proposal regarding monoply 
buying has been shelved for the time 
being and it w i l l be resorted to only 
when all other measures fail . The 
Federation has now finalised an 8-
point plan of rigorous self-discipline 
through strict supervision of the pur
chases made by the member mills. U n 
der the latest scheme, no m i l l in Bom
bay and Ahmedabad shall hold more 
than two months' stocks of Indian 
cotton, the l imi t for mills in other 
areas being 4 months' stocks. Each 
mi l l w i l l be required to declare to the 
Federation its presnt stocks of cotton 
and 'kapas', its stocks wi th merchants 
as well as forward purchases. The 
Federation w i l l give to each m i l l 
purchase-delivery certificate for a 
quantity which w i l l enable i t to con
form to the prescribed l imi t of stocks. 
No mi l l w i l l purchase cotton or 'kapas', 
ready or forward, in excess of the pur
chase-delivery certificates and no m i l l 
shall buy cotton at above the ceiling 
prices. The Federation has declared 
that it w i l l be prepared to buy through
out the season any cotton offered at 
prices 5 per cent below the appropriate 
ceilings. A permanent high power sub
committee has been appointed to im
plement the scheme wi th immediate 
effect, 

The scheme is laudable in that pur
chase of cotton above the ceilings is 
to be avoided through strict self-disci
pline. It goes wi thout saying tha t the 
success of the scheme w i l l depend on 
the wi l l ing co-operation of a l l the mills 
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in observing strictly the code of l i s -
cipline laid down by the Federation. 
The growing agitation among traders 
and growers against the Federation's 
scheme is not ununderstandable be
cause i t w i l l restrict the Scope of their 
operations. But that is precisely what 
is needed in the prevailing market con
ditions; price control over cotton has 
been reduced to a complete farce. If 
the Government is at all serious about 
enforcing cotton control, i t would be 
well-advised to resort to requisitioning 
on a large scale which alone can induce 
growers and merchants to part wi th 
their stocks thereby accelerating -he 
movement of the crop. At a time when 
the industry has devised a scheme of 
self-restraint, Government action w i l l 
produce a salutary effect on the market. 
It is to be hoped that the Government 
w i l l not miss the opportunity provided 
by the industry plan of self-discipline. 

The Forward Markets Commission 
too can do its bit , Since the hedge 
contract cannot be officially quoted at 
above Rs 775 during the predelivery 
period, the margin of Rs 15,000 per 
100 bales which the Commission has 
prescribed should be made applicable 
at some operational level—Rs 774 or 
lower. The hedge contract has been 
quoted above Rs 775 since Deember 
9 — the latest quotation is Rs 782 — 
but it has failed to attract any margin. 
There is no sense in waiting for the 
commencement of the delivery period 
for the enforcement of margin. Whether 
the margin w i l l have any significant 
impact on the market is a different 
matter. 

There has been a marked revival of 
overseas demand, mostly from Japan, 
for Bengal Deshi despite the steep rise 
in prices here. Fairly good business is 
reported to have been put through re
cently. Sales registered to-date have 
exceeded 1.16 lakh bales. 
Oilseeds 

Prices Recede 

OILSEEDS prices registered an all-
" round sizable setback last week 

and the fall was particularly pronounc
ed in linseed which had recored the 
most spectacular rise in the preceding 
fortnight or so. The decline in prices 
made possible the official resumption 
of future trading in castor and linseed. 
Linseed March which had been bid up 
to Rs 55 in the previous week were 
sold down to Rs 49,50 (per 50 kgs) on 
January 7 and castor March moved 
down from Rs 212 to Rs 201.25 (per 
250 kgs). In ready, linseed declined 
from Rs 71 to Rs 66, linseed o i l from 

Rs 30.50 to Rs 28 (per 10 kgs), 
groundnut (Khandesh) from Rs 64,50 
to Rs 61 and groundnut o i l from Rs 
24.25 to Rs 22,80. Oilcake prices also 
eased by Rs 10 to Rs 30 per tonne-

In view of the fantastic rise that had 
taken place over the past few weeks, 
technical considerations alone could 
have produced a sizable setback. But 
the sudden turn in market sentiment 
last week was due largely to reports 
of highly beneficial rains in the Punjab, 
Uttar Pradesh and Madhya Pradesh 
which have raised hopes of bumper 
crops of mustardseed and rapeseed and 
linseed. Most market men are now in
clined to the view that if the weather 
continues to oblige, the mustardseed 
and rapeseed crop might set a new re
cord around 15/16 lakh tons and l i n 
seed output would be around 4 lakh 
tons. The supply position of oilseeds 
last season had been seriously affected 
by the partial failure of the mustard
seed crop which yielded no more than 
6.5 lakh tons. 

The suply position of vegetable oils 
this season promises to be distinctly 
comfortable. Apart from the anticipated 
record harvests of mustardseed and 
groundnut, the country w i l l be import
ing 75,000 tons of soyabean o i l for the 
vanaspati industry and a minimum 
50,000 tons of mutton tallow for the 
soap manufacturers which w i l l natural
ly ease the pressure on the demand for 
various edible oils. If oi l prices con
tinue to be high despite improved sup
ply, the authorities, whether Central 
or State, w i l l have only themselves 
to blame for their failure to enforce 
a measure of discipline on the market. 

Export activity has been vir tual ly 
confined to groundnut extractions which 
have been in keen demand recently. 
Poland was reported to have purchased 
substantial quantities last week. Busi
ness in cottonseed cake was l imited by 
the poor availability of goods; internal 
prices too have been on the high side. 
Hardly any business was reported in 
castor o i l . 

Money Market 

Thursday morning 

THE inter-bank call money rate 
opened for the week at 5.5 per 

cent on Monday and eased in stages 
to 4.75 per cent in late transactions 
on that day which was the first work
ing day of the New Year. The climb 
down from the peak of 6 per cent, 
reached in the previous week due to 
year-closing and other concurrent 
factors, reflected the return-flow of 
funds to lenders and the consequent 

return of the market to more comfort
able and realistic conditions once the 
window-dressing was over. Since then 
the rate hovered between 5 per cent 
and 4.75 per cent t i l l the close of 
Wednesday, 

Strange as it may seem, the Calcutta 
market which used to be generally 
tighter than Bombay displayed an even 
easier trend, the call money rate com
ing down by and by from 6.5 per 
cent to as low as 2.5 per cent on 
Wednesday. In Madras, however, 
stringent conditions continued to per
sist not, however, due to local demand 
but reportedly arising out of substan
tial transfer of funds to other centres. 
The call rate as a result remained 
steady and f i rm between 4.75 per cent 
and 5 per cent. 

The intensity of demand for funds 
that set in during the last week is 
reflected in the Reserve Banks state
ment for the week ended January 1, 
1965. Scheduled banks' borrowings 
during the last week of December 1964 
rose sharply by Rs 26.75 crores to Rs 
62.10 crores. This compares w i th the 
rise of Rs 18.71 crores during the 
week ended January 3, 1964 to Rs 
26.79 crores. Thus, set against the 
position a year ago, scheduled banks' 
borrowings from the Reserve Bank by 
the end of December, i e, in two 
months of the busy season, are higher 
by Rs 35.31 crores. The restrictions 
imposed on borrowing have not, there
fore, deterred so far the scheduled 
banks from resorting to borrowings 
from the Reserve Bank, and obviously 
there is stil l room enough for banks to 
step up their borrowings. 

Notes in Circulation have risen 
during the week ended January 1, 
1965, by Rs 11.31 corres to Rs 
2516.80 crores as against Rs 2369.18 
crores about a year ago on January 
3, 1964, showing an increase of Rs 
147.62 crores over the year. Rs 29.68 
crores worth of additional Notes were 
issued during the week, probably in 
anticipation of heavy demand, but of 
this Rs 18.37 crores remained w i t h the 
Banking Department. 

Foreign assets during the week have 
fallen by Rs 2 crores as a sequel 10 
a decline in balances held abroad. 
Central Government's deposits wi th 
Reserve Bank are lower by only Rs 
75 lakhs and those of scheduled banks 
have receded by Rs 3.38 crores while 
advances to governments are also more 
by Rs 75 lakhs. As against scheduld 
banks' borrowings of Rs 26.75 crores, 
their deposits are higher by Rs 7.45 
crores. 
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