
F R O M T H E L O N D O N E N D 

The Entente Becomes More Cordial 
HA R O L D Wilson's meeting w i t h de 

Gaulle was an undeniable suc
cess and has brought to an end the 
two-year old estrangement between 
France and England, sparked off by 
the Conservative Government's failure 
to get into the Common Market, 

From all reports the General and 
Wilson got on extremely well together, 
and the ini t ia l good impression that 
they made on each other when they 
met briefly at Sir Winston Churchill 's 
funeral certainly survived the two-
day meeting in Paris. The General 
went out of his way to be courteous 
to Wilson who received a most cordial 
reception, both from members of the 
Government and the Press. 

The object, from Wilson's point of 
view, was to bui ld a bridge between 
the two countries, and he had the 
wi t to realise that l i t t le progress would 
be made if he concentrated en the 
central long-term problems of Britain's 
economic and political relationship 
w i th France and wi th the Continent of 
Europe. At the moment, there arc 
many basic points on which differences 
between the two countries are too 
great to be bridged in a short two-
day meeting. There are sharp differ
ences on the attitude to America, the 
role of N A T O , international monetary 
problems and the war in Vietnam, to 
name some of the more important 
issues. Bearing this in mind, Wilson 
concentrated on a number of second
ary issues on which agreement is 
possible, and these w i l l form the 
bridge for further co-operation. 

Perhaps the most important result 
of the Anglo-French discussions was 
to end, beyond all doubt, rumouis 
that sterling might be devalued. On 
the eve of Britain's budget it was 
certainly important to speak frankly 
and publicly in a key European finan
cial centre like Paris, on the deter
mination of the' Government not to 
devalue sterling, and on Britain's plans 
for strengthening the economy. At his 
Press Conference in Paris, Harold 
Wilson gave the most unqualified 
assurance yet made that Britain would 
not devalue the pound, either before 
the Budget or at any time in the near 
future. He said : "We have left the 
French Government in no doubt 
about our determination to strengthen 
and modernise Britain's economy and 

maintain the value of sterling". He 
went even further and said referring 
to devaluation rumours, "Those who 
listen to these rumours are wasting 
their time, and those who t ry to take 
account of them arc wasting their 
money". 

U K and the Gold Standard 
One of the long-term problems on 

which the French take a view dia
metrically opposed to that of Britain 
and America is that of the inter
national financial system. The 
General's recent statement suggesting 
a return to the gold standard is 
certainly not popular in Bri tain, but 
it is understood that preliminary dis
cussions on this subject were fairly 
cordial and it has been agreed that 
Callaghan, the Chancellor of the Ex
chequer, should go to Paris for talks 
wi th the French Finance Minister on 
improving the international monetary 
system, and easing pressure on sterl
ing. Apparently the British Prime 
Minister referred to the scheme he 
had himself advocated two years ago 
about the creation by the Internal tonal 
Monetary Fund of gold-backed certi
ficates designed specially as a source 
of credit for developing countries. It 
is likely that the earlier French com
posite reserve unit proposal, put for
ward at Tokyo by Monsieur Giscard 
d'Estaing, w i l l be discussed again, to
gether w i th Wilson's own scheme. If 
these discussions have any effect on 
de Gaulle's ideas on a return to the 
gold standard, they could have a 
salutary effect on the world l iquidi ty 
position. 

Another important result of the Paris 
talks is that prospects have now been 
opened up for a considerable increase 
in industrial co-operation between 
Britain and France, especially in the 
technologically advanced fields of air
craft production and electronics. When 
Healey visited Paris a few weeks ago, 
two aircraft projects—one for a simple 
strike trainer and the other for a var i
able geometry craft—were under nego
tiation. The list may now be extended 
to include such items as an early warn
ing aircraft and a heavy l i f t helicopter. 
In the field of c ivi l aviation, the Con
cord project might well be followed up 
wi th co-operation on a large air-bus; 
Sud Avia t ion already have advanced 
plans in this respect The Avia t ion 

Minister, Roy Jenkins, is going to Paris 
to discuss w i t h his French opposite 
number, the whole question of such co
operation. The aircraft industry is, of 
course, a particularly appropriate one to 
illustrate the fact that the European 
Common Market, as it stands to-day, 
excluding Bri tain, is not of a size suffi
cient to compete wi th the United States 
in many fields of modern industrial 
technology. The fact that Frank Cou
sins, the Minister of Technology, is also 
to visit France adds point to co-
operation in other advanced techno
logies such as electronics. It may well 
be that in this field co-operation w i l l 
not be restricted to France alone and 
that Germany and Italy may also be in 
vited to co-operate. 

Although, at the moment, Wilson, no 
more than de Gaulle, is anxious for 
immediate British membership of the 
Common Market, these new proposals 
for close co-operation on aircraft and 
other projects are an attempt, as Harold 
Wilson described them, "to tunnel un
der the tariff wall of the European 
Common Market and the European Free 
Trade Association". Indeed, one of the 
main topics of discussion between W i l 
son and de Gaulle was a review of the 
present economic division of Western 
Europe and the relations between the 
European Free Trade Association of 
which Britain is a member, and the 
Common Market to which France be
longs. "I do not th ink" , said Wilson, 
"that any of us wants to leave the pre
sent situation where it is on the eco
nomic side", 

Britain also indicated that she wanted 
to be included in any discussion of 
political developments in Europe, which 
might be held by the Six. He also ex
pressed Britain's opposition to any 
form of supranationality. 

In the held of economic co-operation 
between E F T A and the Common 
Market, it appears from the communi
que that the French are prepared to go 
no further than the recognition that 
a "successful conclusion of the Geneva 
tariff negotiations would contribute to 
more f rui t ful relations between the 
E E C and the E F T A countries". At 
the moment, of course, the Common 
Market refuses to recognise the exist
ence of E F T A as a group, and i n 
sists on dealing w i t h each of the seven 
E F T A countries individually. 
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