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Sterling has been affected by the 
uncertainty about al l currencies t r ig
gered off by General de Gaulle's call 
for an end to the gold exchange stan
dard. Many overseas holders of sterling 
have been switching into gold. The 
uncertainty about the gold-dollar parity 
generated by the French demand for 
restoration of the gold standard has 
prompted the central banks of other 
countries besides France to strengthen 
the gold element in their reserves at: 
the expense of the dollar element. 
Since the beginning of this year, out 
of a total outflow of some $900 mn 
French transactions account for about 

THERE has been li t t le progress on 
the disarmament front since 

1963 when the "hot l ine" was instal
led, the test ban was signed and Russia 
and America pledged themselves not 
to put nuclear weapons into orbit. 
The Eighteen-Nation Disarmament 
Conference, which had been plodding 
along unspectacularly since March 
1962, was adjourned indefinitely in 
September 1964. It is good news 
therefore that the British Foreign 
Minister, Michael Stewart has got 
Andrei Gromyko to agree in principle 
to its reconvening. 

Proposals Not New 
Evidently, Stewart also pressed 

Gromyko to suggest a date, but the 
latter wanted agreement on the agenda 
first. He has proposed a list of eleven 
partial disarmament measures for in 
clusion: a reduction of mil i tary bud
gets; removal of foreign troops from 
areas where they did not belong; the 
abolition of foreign bases; an agice
ment to prevent the spread of nuclear 
weapons; prohibi t ion of the use of 
nuclear weapons; establishment of de
nuclearised (atom-free) zones: destruc
tion and banning of bombing aircraft; 
prohibi t ion of under-ground nuclear 
tests; a non-aggression pact between 
the N A T O and Warsaw pact countries; 
measures for the prevention of surprise 
attacks; and reduction of mil i tary 
forces. 

None of these proposals is new. 
Most of them nave already been the 
subject of negotiations at Geneva. The 
reduction of mil i tary budgets is not 
l ikely in itself to lead to greater 
international security, though i t w i l l 
accompany measures such as a reduc-

$400 mn. 
President Johnson's steps to secure 

a rapid reduction in the U S payments 
deficit involving restrictions on over
seas investment and loans, has reversed 
the flow of short-term capital. Dollars 
are now scarce and pounds arc being 
sold to obtain them. 

Some of the new strains on sterling 
are partly the result of the recent 
strengthening of the dollar and the 
consequent sudden increase in demand 
for dollars against sterling, but in the 
long run, since dollars and sterling are 
so closely l inked, the United States, 
in its own interests, must help to 

tion of mil i tary forces, which might. 
To be really effective as an isolated 
measure, reductions would have to be 
drastic, and would require a much 
greater degree of verification than the 
Russians, on present indications, are 
wi l l ing to accept. 

Removal of foreign troops from areas 
where they do not belong, and aboli
tion of foreign bases are l inked in the 
sense that the former necessarily in
cludes the latter. Neither measure is 
l ikely to be acceptable to the Ameri
cans, because each involves an Amer
ican mili tary withdrawal from Europe, 
the dismantlement of N A T O , and a 
drastic change in the mil i tary balance 
in Asia. As part of a comprehensive 
(that is, covering al l nations) and 
general (covering al l categories of 
arms) disarmament programme the 
withdrawal of troops and bases to 
home-soil rinds a place in the Amer
ican GCD plan, as it does in the 
Russian. But as a partial measure, the 
Americans are bound to reject i t . 

The prohibit ion of the use of nuc
lear weapons, and a non-aggression 
pact between N A T O and the Warsaw 
pact countries are examples of the sort 
of paper pledges which have proved 
useless in the past. They imply a 
much greater faith in the efficacy of 
legal or treaty obligations than inter
national realities justify. 

Atom-Free Zones 
The delineation of atom-free zones 

has for long been the theme of various 
proposals covering Latin America, 
Africa and Central Europe. The Fapa-
ck i Plan for disengagement in Central 
Europe, first propounded by Polish 
premier Rapacki, proposed the setting 

support sterling. It is generally be
lieved that the U S A would not be 
able to stand up to a sizable British 
devaluation; any doubt about Britain's 
ability to support the pound at its 
present parity would have repercus
sions on the dollar and would lead to 
the conversion of official dollar bal
ances into gold. Thus the US has 
an even stronger motive to support 
the pound in its present: difficulties. 

In these circumstances, it is unlikely 
that there wi l l be any devaluation of 
the pound, although the pressure on it 
w i l l continue t i l l the Budget is pre
sented. 

up of a neutralised and nuclear-dis
armed zone, consisting of Poland, 
Czechoslovakia and the two Germanies, 
under joint East-West guarantee. More 
recently the Poles have canvassed a 
watered-down version of the Rypacki 
Plan, the Polk Plan, which envisages 
the 'freezing, of nuclear weapon; in 
the zone at a fixed level, instead of 
eliminating them altogether. Britain 
has responded favourably, if cautious
ly, and has asked the Poles to tell 
them more about the arrangements 
for verification they envisage. The 
two likely stumbling blocks to the 
Plan's adoption are West German sus
picion of anything that smacks of dis
crimination against them and Russian 
opposition to on-site verification in the 
Warsaw Pact area. In fact, the Polk 
proposal never reached the green-table 
at Geneva on account of Russian 
opposition. 

The destruction and banning of 
bomber aircraft is referred to in dis
armament jargon as the "bomber bon
fire". It originated as an American 
proposal at Geneva for a l imited bon
fire of 480 American B-47s and 480 
Russian TU-16s. The Russians coun
ter-proposed the destruction of all 
bombers in a definite and short period 
of time. They later reassured the 
smaller powers that only the major 
powers would be affected. The Amer
icans replied that a total bonfire would 
have to be part of a general and com
prehensive programme; otherwise, it 
would upset the mili tary balance. Apar t 
from this, the impracticability of 
securing the assent of France and 
others to a destruction of their bom
ber forces, whether nuclear or conven
tional, is obvious. 

Underground tests escaped the net 
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of the Moscow test-ban treaty because 
East and West could not agree on the 
number of on-site inspections each side 
would have to submit to, if called 
upon to do so. The difference finally 
resolved itself to seven inspections a 
year as the minimum the West de
manded, and three a year as the maxi
mum the Russians would permit, which 
presumably is where it still stands. 
Both figures are based on political 
rather than technical considerations. It 
was generally agreed that seven inspec
tions would not have enabled the West 
to detect every single explosion wi th 
absolute certainty, nor would three a 
year have led it into danger. This be
ing so, it was all the more a pity that 
the West d id not feel able to abandon 
its insistence on seven inspections a 
year. Russia regards the secrecy of 
the location of her strategic nuclear 
forces, especially her missile sites, as a 
major source of strength, as such she 
fears inspection as "legalised espion
age". In the process she often consci
ously exaggerates the risks of inspec
t ion to obstruct inspection or verifi
cation arrangements without which 
most arms control is useless, but in 
this case, where there was so much 
more to gain than to lose, perhaps 
the West should have bridged the final 
gap unilaterally. If all progress in arms 
control must await a change in Russia's 
attitude to verification, it threatens to 
be slow indeed, dangerously so. 

Spread of Nuclear Weapons 

If an underground test ban must be 
ruled out as impractical at present, so 
must effective joint measures against 
surprise attack, which entail even more 
physical inspection of one another's 
territory. This leaves us wi th measures 
to arrest the spread of nuclear wea
pons. These include the delineation of 
atom-free zones and constitute a field 
in which arms-control measures are 
relatively promising. First, they involve 
the forestalling rather than the un
ravelling of mil i tary developments, and 
secondly, America and Russia share a 
strong common interest in retaining their 
present nuclear preponderance, which 
the rise of China and France as 
nuclear powers threatens to erode 
away. Moreover, this is a field in 
which arms control measures have a 
very direct bearing on international 
security, making their adoption all 
the more urgent. The proliferation of 
independent nuclear forces, whether 
by export or independent manufacture, 
threatens to result in a very unstable 
world , 

Unfortunately for the prospects of 
advance even in this field, the Soviet 
Union insists that West German 
participation in the projected mul t i 
lateral force is incompatible with any 
agreement on the dissemination of 
nuclear weapons. The West argues 
that on the contrary, shared control 
of a N A T O nuclear force reduces the 
number of authorities competent to 
make decisions of war and peace to 
one. Secondly, it forestalls and pre
cludes an independent West German 
nuclear force, a prospect which alarms 
the West as much as the Russians. 

Perhaps the best hope is for each side 
to adopt for itself sonic sort of self-
denying ordnance not to introduce 
nuclear weapons into any more areas 
or lands than possess then at present. 

One is thus forced to conclude that 
Gromyko's I I -point plan is unlikely 
to take the world very much nearer 
disarmament. However, it is believed 
that the Russians are at present busy 
working on new disarmament pro
posals, which may explain why Gro-
myko did not want to commit himself 
to a date for re-starting the Geneva 
conference. 
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India Steamship Co., Ltd., has 1956 and later to Rumanian 
a steady record of progress... ports. In 1959 the Company 
Since Independence, its ton- forged still another link in the 
nage has increased from about overseas with South America, 
85,000 D.W. tons to over and in 1960 it extended it's 
200,000 D.W, tons—more ton- service to Poland, 
nage being still on order. Their experience and reputa-
Its services are also extending tion for fast, efficient and 
to various trade routes. After dependable service built on the 
initial consolidation in the personal care given by their 
India-U.K.-Continent trade— experienced officers and crew 
the Company entered the to the cargo entrusted to them, 
Indo-Soviet service to the have earned them the goodwill 
Russian Black Sea ports in of their customers. 

S H I P 
ST INDIA STEAMSHIP COMPANY 

RFPUTED FOR ITS CARGO CARE. EFFICIENCY DEPENDABILITY. 
SPEED AND MODERN SHIPS SUNT TO SUIT THE NEEDS OF THE TRADE 

* 
BY SHIPPING W I T H INDIA STEAMSHIP COMPANY, 
Y O U WILL ALSO HELP TO CONSERVE FOREIGN 

EXCHANGE FOR INDIA 


