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If we exclude the last busy season, 
the average rate of expansion in bank 
credit has been 10.7 per cent per year 
during the busy seasons of 1958-59 to 
1962-63, while during the present busy 
season, bank credit has expanded by 
13.4 per cent. The average rate of ex
pansion in bank credit during the six 
months of the busy seasons of the 
previous eight years (1956-57 to 1963-
64) was Rs 198.98 crores, and this 
rate has already been exceeded during 
the present busy season, w i th only 
four months gone. Inspite of the ab
normal increase in the volume of bank 
credit during the busy season of 1963-
64, the average volume of bank credit 
(annual average of Friday figures) 
amounted to Rs 1568.10 crores, regi
stering a rise by 9.5 per cent over the 
figure of 1962-63. But during the 11 
months of the present financial year, 

the average volume of bank credit has 
already risen to Rs 1793.07 crores, 
which means an increase by 14.5 per 
cent over 1963-64. 

Between A p r i l 1964 to February 
1965 (monthly averages of weekly 
data) the economy has, it seems, ab
sorbed Rs 98.96 crores of additional 
bank credit as against Rs 49.19 
crores during the same period of 1961-
62, a year, when prices were reason
ably stable, and the rate of expansion 
in industrial production (7.3 per cent) 
was not very unsatisfactory, consider
ing more recent performances. The 
average rate of expansion of bank 
credit during the 11 months (May to 
February) had been Rs 62.1 crores dur
ing the last seven years (1957-58 to 
1963-64). It is, therefore, extremely 
doubtful whether the rate of expan
sion in bank credit that has already 

taken place during the first four 
months of the present busy season can 
be explained away satisfactorily on 
the basis of either the expansion in 
industrial production or the rise in 
agricultural output, neither of which 
has been much larger than the average 
rates achieved during the last six or 
seven years. If, inspite of this rate of 
expansion, you think that "credit de
mand in certain very important sectors 
is yet to pick up", it furnishes more 
reasons for a careful scrutiny of the 
present banking situation. 

This does not, of course, mean that 
the measures taken by the authorities 
to deal wi th this abnormal expansion 
in bank credit arc appropriate or 
adequate. 

Calcutta, S N SEN 
March '19. 

CAPITAL VIEW 

A Pattern in the Double-Talk 

SOME of us who have been point
ing to the sad stale of economic, 

political and administrative affairs in 
the country today, and who have been 
placing the blame on the heads of the 
men who hold the reins of power, 
might well have to revise our notions 
about what goes on. A series of events 
have taken place which suggest that 
the thesis about 'the prisoners of i n 
decision', popularised by Vijayalakshmi 
Pandit, could well be wide off the 
mark. A sinister pattern of commit
ments seems to be emerging from the 
confusion, the drift, the temporising 
and the indecision. 

This fact in the make-up of the Lai 
Bahadur Government has been sharply 
highlighted during recent weeks. The 
budget was the curtain-raiser. Despite 
Krishnamachari's introductory protes
tations about loyalty to the principles 
and perspectives of Congress policy, 
the fiscal measures announced by him 
did not in any way suggest a move
ment in the socialist direction or to
wards any programme designed to 
maximise the internal mobilisation of 
resources and to minimise our reliance 
on foreign props. On the contrary, in 
the course of explanations and elabo
rations, it has become even more cer
tain that the Finance Minister is being 
permitted to clear the way for an es
sentially capitalist development of the 
country in close collaboration wi th 
foreign entrepreneurship. 

None of the interested lobbies in 
the Capital hides this new orientation 
in G O I policy. But the men who con
trol the rul ing party, and who had 
given the Finance Minister the oppor
tunity to take the first steps, are now 
busy covering his tracks. First, Prime 
Minister Lai Bahadur involved himself 
in a strange seminar organised by Jaya 
Prakash Narayan to tutor industrialists 
and businessmen on their social res
ponsibilities. The tycoons, to stress 
their new-found independence, did not 
show up at the seminar; they sent 
their representatives and thereby de
feated the attempt to commit them to 
inhibit ing 'trusteeship' talk. Aware 
that TTK's pragmatism might spark 
controversy wi th in the amorphous Con
gress, Lai Bahadur then proceeded to 
tongue-lash the tycoons at a meeting 
of the Federation of Indian Chambers 
of Commerce and Industry—EICCI for 
short, or variously referred to by the 
untutored in the Capital as fieci', 
' f ichi ' and even 'fixer! 

Socialism's New Advocates 
The performance of the Prime M i n 

ister at FICCI was seized upon by 
socialistic policy-makers as evidence 
that Lai Bahadur had 'firmed up, and 
would curb the free enterprise appe
tite of his moody and mercurial Fin
ance Minister. But a large section of 
the political cadres of the party, com
pelled to face increasing public c r i t i 

cism, were not satisfied that the prin
ciples and perspectives forged by 
Jawaharlal Nehru were being defended. 
At this point, a surprisingly vocal 
Kamaraj has entered the national arena 
as the protagonist of a socialist society. 
Each day brings us a Kamarajian in 
tervention which, if taken seriously, 
constitutes an implied attack on the 
policies being sponsored by the Lai 
Bahadur Government. 

Naturally, the agit-prop needs of the 
party come first . But this does not 
mean that the wise men of the Con
gress lose sight of their own factional 
battles. For example, it is not without 
significance that over the last few days 
the almost forgotten demand for a 
radical land reform policy has sud
denly discovered a most extraordinary 
supporter—Atulya Ghosh! This expe
rienced political manipulator has been 
quick to grasp the implications of 
Kamaraj's radical talk for the crucial 
presidential contest in the party to be 
held later on in the year, a contest 
which w i l l in turn influence the elec
tion of Congress candidates for the 
General Elections in 1966-67. 

That all this talk of socialism and 
independence is so much hot air is 
clear from the tame pronouncements 
which emanate from the Minis t ry of 
External Affairs -so tame that U S 
citizens in the Capital are more in
censed about the escalation of the 
dir ty war in Vietnam than the spokes-
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man of the GOI. Foreign Minister 
Swaran Singh has been carefully 
briefed that 'beggars can't be choos
ers,. This favourite slogan of the Fin
ance Minis t ry is echoed by the De
fence Minister, too, in Parliament dur
ing the debate on defence. The ab
sence of a foreign policy, it is f i rmly 
believed, is in the interest of India. 
Hence the lack of concern when those 
who th ink otherwise launch the attack 
on apathy, incompetence and incohe
rence. 

This style explains the inexplicable 
procedures adopted in issuing passports 
to Abdullah and Afzal Beg as well as 
the facts that a small fortune in for-
eign exchange (Rs 35,000) was handed 
over by a surprisingly generous Re
serve Bank to men interested only in 
smearing the GOI abroad and that the 
Home Minis try pretended not to know 
what the Prime Minister's office was 
doing and the Prime Minister's office 
pretended not to know what the M i n 
istry of External Affairs was up to. 
This 'style' also explains why it took 
Lai Bahadur so long to deny the air
craft-carrier story and why he is still 
silent on the charge, widely publicised 
in the West, that an official Indian re
quest was made for a number of U S-
manned bomber squadrons after the 
fall of Sela in November, 1962: alll 
manner of rumours are permitted, even 
sponsored, in order to fuddle clear 
thinking on the international issues 
now crystallising. 

False Statements 
Every now and then, a patently false 

statement is made, irrespective of its 
impact on our friends, because we wish 
to create more confusion over our 
commitments. For example, Swaran 
Singh informs Parliament that there 
is no need for India to take the in i 
tiative to call a meeting of the non-
aligned nations to consider the grave 
Vietnam situation because these 
nations have already issued a joint ap
peal. It is implied, quite skilfully, that: 
such an initiative by India would be 
misunderstood. The truth is that 
Swaran Singh knows that the non-
aligned powers would like him to 
take steps to call a conference of 
foreign ministers which would prepare 
for a meeting of Heads of State. 
Indeed, only a novice could fail to 
react to the quiet suggestions along 
these lines made during the last week. 
But there are advantages in playing 
the innocent. 

This doublt-talk is sinister because 
it is becoming a style, a norm. Whe

ther it is the destruction of the Das-
turco consultancy, ascribed to a Soviet, 
refusal to accept Indian supervision 
when the real purpose is to highlight 
the precedent so established wi th a 
socialist country and so open the way 
for Anglo-American consortiums, 
or the easier facilities offered to private 
foreign capital, a measure now at
tempted to be justified on the plea that 
earlier collaborations dominated by 
established Indian firms resulted in 
the growth of monopoly and concen
trat ion, the over-riding consideration 
is to somehow blunt the criticism of 
those who see the retreat from esta
blished policies and principles behind 
the double-talk. If a revolt mounts 
wi th in the Cabinet on the scandalous 
treatment given to Dasturco or oppo
sition builds to the suspect project 
report on fertiliser production by a 
U S Corporation, various stratagems 
are ordered to achieve the same objec
tives by other devious means. 

Dasturco Story 
The Dasturco story is most pertinent. 

A decision by the Cabinet recently 
forced a review of the Steel Ministry's 
handling of this aspect of the Bekaro 
negotiations. It was not stated publicly 
that the USSR had disassociated itself 
from the canard spread by the Steel 
Ministry and the Finance Ministry 
that Dasturco's services were not re
quired by the collaborators and that 
the collaborators did not want to 
work with a private firm. A bureaucrat 
was asked to examine how Dasturco 
could be turned into a public sector 
concern. This supposedly Socialist 
thrust (sic) publicised because it wi l l 
silence the critics even as the destruc
tion of Dasturco proceeds on a more 
sophisticated level. A slow enquiry, 
long-drawn out negotiations, and the 
GOl's refusal to pay the lakhs of 
rupees already owing to the consult
ancy, is expected to exhaust Dasturco 
to such an extent that it w i l l be com
pelled to wind up its operations. 

Call it what you w i l l , but there is 
certainly method in all this apparent 
confusion. The bureaucracy knows 
that, the apparent confusion provides 
it wi th the opportunity to gather unto 
itself more power, more patronage, 
and more of that influence which re
sults from the appearance of indispen-
sability. Apart from the fact: that 
members of the ICS (including the 
super-annuatcd) now monopolise every 
senior job that fails vacant, including 
the positions of technocrats in the 
Planning Commission, other bureau

crats over the past few days have as
sumed the right to judge which scienti
fic projects w i l l be taken up in our 
major laboratories (the Finance M i n i 
ster even refused to permit the Direc
tor-General of the Council of Scienti
fic and Industrial Research to be pre
sent at the meetings!) and strictly ano
nymous deputy secretaries are per
mitted to meddle and juggle with taxes 
on press advertisements, to k i l l the 
small enterprise in the interests of the 
big, without reference to professional 
bodies or the Cabinet. This is only 
the beginning of the Shastri yug! 

The independent, enlightened bure
aucrat, the technician-administrator 
who st i l l works to implement policies 
which w i l l make India self-reliant, the 
policy planner who sets his sights on 
perspectives which w i l l lift this coun
try from its wretched physical and 
spiritual poverty, the scientist, the in
tellectual, the thinker, the writer, the 
teacher who searches for movements 
which w i l l carry forward the many 
unfinished tasks of the Nehru Era are 
considered inflexible, prejudiced and 
dogmatic. There is a premium on poli
tical-economic conformity, on the abi
l i ty to twist and turn wi th in the vague 
boundaries of a meandering policy, 
and on being a loyal flunkey. But 
this need not b e - t h a t is, if the organs 
of public opinion start to assert them
selves. 

The Only Safeguard 
The degree of double-talk in mini 

sterial and bureaucratic quarters re
flects as always the strength of public 
opinion which cannot be openly flout
ed. It is this public opinion which has 
to be more solidly mobilised wi th in 
Government and outside. It is a job 
which was neglected during the ste
wardship of Jawaharlal Nehru be
cause generally speaking the people 
and the political parties placed their 
trust in h im . Now, it is being widely 
realised that it is no longer possible 
to function as in the past—or the 
gains of these years of freedom w i l l be 
sacrificed. 

Firm sanctions have to be created 
for the policies and programmes which 
wi l l ensure the independent, sovereign 
future of this State, for wi thout them 
we would be surrendering ourselves 
to the pragmatic calculations of an 
opportunist ruling elite. The absence 
of such initiatives has entrenched the 
Government of Lal Bahadur even as 
there is a sharp slump in his political 
relevance. An odd fact, but a fact 
nevertheless, 
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