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THE balance-sheets and anneal re
ports of the Central Govern

ment's industrial and commercial un
dertakings are required by statute to 
be presented to Parliament. In addi
t ion, a composite review of all such 
undertakings was published for the 
first t ime in 1962 relating to 1960-61. 
Since then this review has been pub
lished annually and the latest relates 
to 1963-64. It covers 61 undertakings 
in which the Central Government has 
some investment; it also contains a 
chapter on 10 others, l ike the Damo-
dar Valley Corporation, in which the 
Central Government has some invest-
ment, wi thout being directly responsi
ble for their management. It excludes 
departmental undertakings, l ike the 
Chittaranjan Locomotive Works, the 
ordnance factories, etc. 

The 61 undertakings have been 
classified into four categories; "under
takings under construction", "running 
concerns", "promotional and develop
mental undertakings" and "financial 
institutions". Among the running con
cerns, Hindustan Steel has been sepa
rated from the rest and treated sepa
rately in view of its size. 

Investment 
The total investment in the 61 

undertakings stood at Rs 1,780 crores 
at the end of 1963-64, showing an i n 
crease of Rs 309 crores over the pre
vious year. Of this, the Central Gov
ernment contributed the lion's share : 
94 per cent (see Table 1). The distr i 
bution of total investment among diffe
rent industries is given in Table 2. The 
Report says that Government policy 
is to evolve a capital structure in new 
undertakings in which equity and loans 
are roughly equal. At present the pro
portion of equity capital in total i n 
vestment is higher. It stands at Rs 
1,039 crores as against Rs 741 crores 
of loans. This imbalance is due to past 
investments, repayment of loans by 
some undertakings, and in i t i a l invest
ment in the form of equity in new 
undertakings. The Report anticipates 
a further investment of Rs 320 crores 
in public undertakings during 1964-65, 
and a total investment of Rs 2,400 
crores by the end of the Thi rd Five 
Year Plan, The distribution of pro
perty, or gross block, of the public 
undertakings in various States as on 
March 31, 1964 is given in Table 3. 

The Report proceeds to deal wi th 
each category of undertakings sepa
rately. For each of them it presents a 
consolidated balance sheet and a pro
f i t and loss account (or income and 
expenditure account in the case of pro
motional and developmental under
takings and financial institutions), as 
well as an analysis of the accounts of 
each undertaking. 

Undertakings Under Construction 

Fourteen undertakings are described 
as being under construction. These 
undertakings had 30 different schemes 
under implementation during the year 
at an estimated total cost of Rs 1,300 
crores. Investment in these under
takings at the end of the year stood 
at Rs 397 crores and accounted for 
22 per cent of total investment (see 
Table 4). 

The most important undertakings in 
this category, in terms of investment, 
are Heavy Electricals, Heavy Engin
eering Corporation, Neyveli Lignite 
Corporation, Indian Refineries and 
Bokaro Steel. Indian Refineries was 
amalgamated with Indian Oil on Sep
tember 1, 1964 to form the Indian 
Oi l Corporation. The construction of 
Bokaro steel plant was originally en
trusted to Hindustan Steel, but a sepa
rate company, Bokaro Steel, was in
corporated on lanuary 29, 1964, The 
two oldest undertakings still under 
construction are Heavy Electricals and 
Neyveli Lignite Corporation, both hav
ing been incorporated in 1956. Heavy 
Engineering Corporation, Ranchi, and 
Indian Refineries were incorporated in 
1958, and Bokaro Steel in 1964. 

The report throws some tight on the 
reasons for the delay in completing 
the Heavy Electricals project. The 
project report was received in Nov
ember 1956. But subsequently adjust
ments were made in the types of pro
ducts, entailing changes in the design 

of the plant and raising costs. Then 
in September 1963 the Government 
approved the execution of certain an
cillary and supplementary works to 
provide for diversification of produc
t ion, and also approved in the same 
month an expansion of the plant to 
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manufacture steam turbines "and turbo-
alternators. 

Hindustan Steel 

Hindustan Steel has been treated as 
a separate category by itself because 
the investment in i t , Rs 804 crores, re-
presents 45 per cent of a l l investment 
in running concerns. HSL's turnover in 
1963-64 was Rs 181 crores, as com
pared to Rs 124.4 crores in the pre
vious year, and there was a gross sur
plus of Rs 45 crores. After providing 
for depreciation and interest, this turn
ed into a loss of Rs 4.8 crores, as com
pared to a loss of Rs 23.9 crores for 
1962-63. (Due to certain adjustments 
relating to previous periods, the loss 
at the close of the year rose to Rs 6.8 
crores.) The cumulative loss rose from 
Rs 61.6 crores in the previous year to 
Rs 68.4 crores at the end of 1963-64. 

Production in HSL's three steel 
plants had more or less reached instal
led capacity during the year. Produc
t ion of ingots and saleable steel was 
97 per cent and 94 per cent, respec
tively, as against 83 per cent and 76 
per cent last year. The selling price 
of steel of all categories was control
led up to March 1, 1964. Since then 
price control has been retained only 
on certain items in short-supply, fo l 
lowing the recommendations of the Raj 
Commmittee. The prices of decontrol
led categories are fixed by a Joint 
Plant Committee in which Hindustan 
Steel is represented along w i t h other 
main producers. 

Programmes for expansion of a l l the 
three plants are under way. The 
Rourkela plant is being expanded to 
1.8 mil l ion tonnes of ingot capacity, 
Bhilai to 2.5 mil l ion tonnes, w i th pro
vision for further expansion to 3.5 
mi l l ion tonnes during the Fourth Plan, 
and Durgapur to 1.6 mi l l ion tonnes, 
also wi th scope for further expansion 
to 3.5 mil l ion tonnes during the 
Fourth Plan. 

An alloy steel plant is being put up 
at Durgapur wi th an in i t i a l capacity 
of about 0.1 mi l l ion tonnes of ingots. 
Construction is behind schedule and 
the plant is expected to go into pro
duction in 1967 instead of 1966. 

Hindustan Steel also owns and man
ages a fertiliser plant at Rourkela 
which uses the nitrogen released in 
steel making. The Fertiliser Corpora
tion of India operated the plant t i l l 
A p r i l 30, 1964 on behalf of Hindustan 
SteeL However, to secure greater co
ordination through common control of 
both the steel and fertiliser plants, its 

management was taken over by Hindu
stan Steel. Production in 1963-64 was 
only 25 per cent of rated capacity, 
due to inadequate supply of coke-
oven gas. 

Other Running Concerns 

There are 33 concerns other than 
HSL which are classified as running 
concerns. Of these the first annital 
accounts for two—Janpath Hotels, i n 
corporated in September 1963, and 
Central Road Transport Corporation, 
established in March 1964—were not 
due yet. For the Minerals and Metals 
Trading Corporation 1963-64 was the 
first year of operation. In terms of 
percentage of paid-up capital the ag
gregate net profit of the remaining 30 
concerns rose to 8.1 per cent from 7.3 
per cent. Similarly, the percentage of 
net profit to net wor th rose to 6.9 per 
cent from 6.4 per cent. Gross profit as 
a percentage of capital employed, 
however, remained stationary at 7,5 
per cent. 

Taken individually, two concerns 
suffered losses, eight showed a decline 
in profitabili ty (among them the 
National Coal Development Corpora-
t ion and the State Trading Corpora
tion) and 20 improved their profitabi
l i ty , formost among them Hindustan 
Machine Tools, Hindustan Antibiot ics , 
Air- India and Indian Air l ines . 

Developmental and Financial 
Undertakings 

There were nine promotional and 
developmental undertakings. Total 
investment in them at the end of the 
year under review was Rs 117 crores 
(equity Rs 94 crores; loans Rs 23 
crores) as compared to Rs 81 crores 
in the previous year. This forms 6.6 
per cent of total investment in public 
undertakings (Table 4), The working 
results of these undertakings showed 
an excess of income over expenditure 
of Rs 66 lakhs, after taking into ac
count grants totall ing Rs 45 lakhs 
from the Central Government. 

Four undertakings are classified as 
financial institutions. Total invest
ment in them was Rs 80.9 crores 
(equity Rs 13 crores, loans Rs 67.9 
crores) at the end of 1963-64 as 
against Rs 68.2 crores in the previous 
year. This forms 4.5 per cent of the 
total investment in public sector un-

Table 4: Distribution of Investment Among Categories of Undertakings 
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dertakings (Table 4). Their working 
results showed an excess of income 
over expenditure of Rs 88.9 crores. Of 
this Rs 87.6 crores came f rom the 
Life Insurance Corporation and Rs 1.3 
crores from the Industrial finance 
Corporation, 

The total investment (excluding 
loans) of the Central Government in 
the 10 undertakings not managed by 
the Central Government amounted to 
Rs 64 crores at the end of 1963-64, 
The bulk of this, Rs 59 crores, was in 
the Damodar Valley Corporation and 
Oi l India. Eight of these Undertakings 
declared dividends of which the share 
of the Central Government was 2,01 
crores. This worked out to a return of 
11 per cent on a capital investment of 
Rs 18.17 crores. The Damodar Valley 
Corporation, one of the remaining two 
concerns, had received upto 1962-63 
Rs 51.2 crores and Rs 1.1 crores for 
power and water supply, respectively, 
on a net capital expenditure of Rs 
164.1 crores. 

Internal Resources 

The T h i r d Five Year Plan envisages 
a contribution of Rs 300 crores from 
public sector undertakings in the 
form of "internal resources". Internal 
resources represent the amount avail
able after providing for working ex
penses, current replacements, interest 
and dividend. This amount may be 
retained by an undertaking for financ
ing its capital outlay, and w i l l consist 

of mainly depreciation provision, ap
propriation to the different reserves, 
and any other provision in excess of 
actual requirements and amounts "car
ried forward' to next year in the 
balance sheet 

During the first three years of the 
Th i rd Plan total internal resources 
amounted to Rs 128 crores, of which 
the addition in 1963-64 was Rs 60.9 
crores. Almost half of this came 
from Hindustan Steel (Rs 28.3 crores), 
the second largest contribution being 
that of the Fertiliser Corporation of 
India, w i t h Rs 6.9 crores. However, 
the Fertiliser Corporation was at the 
top of the list of undertakings which 
had used internal resources for the 
creation of capital assets, having u t i 
lised Rs 28 crores. 

The turnover of a l l the undertakings 
(excluding financial institutions) total
led Rs 550.1 crores, an increase of 33 
per cent over last year's figure of 
Rs 414.9 crores. Of this about Rs 33.3 
crores were f rom undertakings under 
construction which had started produc
t ion during the year. The turnover 
in 22 running industrial concerns, i n -
including Hindustan Steel, and in 5 
units of undertakings under construc
t ion, was Rs 332.2 crores. The turn
over of the s nine promotional and 
developmental undertakings was Rs 
11.7 crores, and that of 10 undertak
ings engaged in trading, transport, 
construction and miscellaneous activi
ties was Rs 206,2 crores. Of these, the 
turnover of the Indian Oi l Company 

showed an increase of Rs 31 crores, 
from Rs 21.4 crores to Rs 53.4 crores. 
The turnover of the State Trading 
Corporation, however, decreased from 
Rs 86.8 crores during the previous 
year to Rs 80.4 crores in 1963-64, 
reflecting the transfer of trade in 
mineral ores and metals to the new 
Minerals and Metals Trading Corpo
ration of India. 

The total working capital of Hindu-
stan Steel and the 31 other running 
concerns on March 31, 1964 was Rs 
264 crores, representing 77 months' 
value of production in business of 
these undertakings. The inventories 
held by Hindustan Steel at the close 
of the year aggregated Rs 95.3 crores. 
This represented 9 months' value of 
production as compared to 10 months' 
last year. Inventories held by the 
other running industrial concerns re
presented an average of 14 months' 
production. Some of these undertak
ings, however, held inventories which 
were very high indeed. Hindustan Ai r 
craft and Hindustan Shipyard held i n 
ventories of the value of 40 and 37 
months' production, respectively. The 
broad distribution of inventories of 
the running industrial concerns is 
given in Table 5. 

Table 6 shows the number of em
ployees of the public undertakings and 
wages and salaries paid during 1963-
64, as compared to the previous year. 
The number of employees in the public 
undertakings increased by 14 per cent 
over the previous year. 
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