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From the Chair 

The Scindia Steam Navigation Company Ltd 
Statement of the Chairman, Shri Dharamsey M Khatau 

THE following is the summary of 
the Statement of Shri Dharamsey 

M Khatau, Chairman, The Scindia 
Steam Navigation Company Ltd, made 
at the 45th Annual General Meeting of 
the Shareholders on Wednesday, the 
16th December 1964, at Scindia House, 
Ballard Estate, Bombay ; 

Shri Dharamsey M Khatau, Chair
man of the Scindia Steam Navigation 
Co., Ltd., referred feelingly to the sad 
death of our beloved Prime Minister 
Shri jawaharlal Nehru who gave na
tional shipping its place of pride in 
the transport economy. In welcoming 
the new Prime Minister Shri Lal Baha
dur Shastri, he referred to the conso
lidation and expansion of the shipping 
industry achieved due to bold and ener
getic policy pursued by him during his 
tenure as Transport Minister. While re
ferring to the recent freight increases 
which were effective only for a period 
of the year, he stated that these in
creases were off set by continued in
crease in costs. He was critical of 
the entry of other Indian Lines into 
the Shipping services which were 
satisfactorily maintained by Indian 
Lines, Members of the Shipping Con
ferences, inasmuch as such entry 
would render a working of the Lines 
uneconomic. He made special refer
ence to strikes in ports in India and 
abroad, the berthing and dry-dock de
lays and the poor despatch, which all 
went to add to the cargo handling 
costs. He urged the Government to 
take active interest in requiring Port 
Trusts to maintain efficiency at ports 
at the highest level possible and to 
make labour more productive through 
the introduction of incentive schemes 
and the adoption of other similar me
thods. 

Regarding the rates of freight on 
the Coast, he pressed for adequate in
crease in the background of a detail
ed reference to the 1962 recommen
dation of Shri R G Abbhi's Commis
sion, which was not fully accepted by 
the Government and which itself was 
not considered adequate by the in
dustry. He referred to the costs that 
have since risen and maintained that 
the view that the return on capital 
would be adequate if "some unecono
mic ships" were eliminated was not 
practical. His reason was that apart 

from the fact that all units of any in
dustry are not economic in operation 
at all points of time the Coastal in-
dustry suffered from a particular 
handicap in that though it was keen 
on eliminating uneconomic units, 
foreign exchange was not available for 
purchase of replacement vessels. 

He insisted that the Coastal vessels 
should be given adequate quantities 
of coal, salt and other cargoes which 
must be continuously assured to en-
able Coastal shipping to work econo
mically and to develop in a planned 
manner and at the same time to pro-
vide for efficient services. 

He made particular reference to 
the urgent need for making continu
ous and expeditious use of the machi
nery of the Maritime Freight Com
mission and observed that this Com
mission should be charged with the 
responsibility of making periodical as
sessment of costs of operation and 
therefore permitting the shipping 
companies appropriate increases from 
time to time. He requested the Gov
ernment to take required decision 
early. 

Additions to the Fleet 
Shri Khatau made reference to the 

addition of eight vessels to the fleet 
since the last Annual Meeting. Of 
these, six are for employment on the 
Coast of India, one for the West 
Coast and one for Overseas trade, A 
further order for three 15,000 ton 
vessels was placed with Messrs. Lith-
gows Ltd., Glasgow. There were also 
on order with the Hindustan Shipyard 
three vessels and one 3,800 d w t, 
motor vessel was on order abroad. 

Regarding War Risk Insurance. 
Shri Khatau referred to his observa
tions back in 1962. The Indian 
National Steamship Owners' Associa
tion, he had said, have been request
ing the Government of India since 
September 1959 to evolve a suitable 
scheme and it was urged that im
mediate measures be taken to formu
late the scheme so as to ensure ad
equate insurance protection to Indian 
vessels against war risks. Although 
the Association were advised that the 
Government were actively considering 
the matter, nothing had so far hap
pened. He, therefore, reiterated his 
appeal to the Government to give this 

question priority consideration. 
Regarding Scindia Workship Ltd., 

he referred to the conclusion of the 
contract with Messrs. Siemens Engi
neering & Manufacturing Co. of India 
Ltd., Bombay, for manufacture of 
cargo winches and to the negotia
tions with Messrs. Mac-Gregor-Coma-
rin. Paris, for manufacture of Ship's 
Hatch Covers. 

Regarding Konkan services, Shri 
Khatau observed that the new Co
mmittee which was expected to be 
formed by the Government and to 
submit its report to the Government 
had not yet been formed. As a result, 
no progress had been made in deter
mining the amount payable to ihe 
Company for the year 1962-63 and 
onwards. This was, he said, in 
the background of the original 
claim of the Bombay Steam 
Navigation Co. (1953) Ltd. against 
the Maharashtra and the Central 
Governments for the two years 
1961-62 and 1962-63 amounting to 
Rs 25,68,253. He requested the 
Government to hold early a Tripar
tite Conference between the Govern
ment of India, the Government of 
Maharashtra and the Company. In his 
concluding remarks he said unless 
freight rates were designed to cover 
costs of operation, shipping compa
nies cannot work on an economic 
basis. 

Regarding future prospects, his 
observation was that the Company's 
year under review was good and, as 
far as he could see, the Company ex
pected to maintain the improvement. 

Shri Khatau welcomed Shri Raghu-
nath Singh, the newly appointed 
Chairman of the National Shipping 
Board, and referred to his close know-
ledge of shipping problems. He said 
he would look forward to further 
satisfactory progress of the industry. 
He also expressed his appreciation of 
the active assistance of Shri Raj Baha
dur, Transport Minister, and Dr. Nag-
endra Singh, Special Secretary, for 
their efforts in stabilising and expand
ing Indian Shipping. 

He thanked the shippers, patrons 
and consignees, here and abroad, and 
appreciated the services of the Man
agement, Officers and Staff and the 
Company's Agents. 
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