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Business Notes 

Saurashtra Cement 

SAURASHTRA Cement and Chemi
cal Industries proposes to clear 

the arrears of preference dividend from 
the date of allotment to the year end
ed June 30. 1960. The Eighth Annual 
Report of the Company for the year 
ended June 30 1964 shows that the. 
profits during the year after wiping out 
past losses have enabled the Company 
to clear a part of the arrears of pre
ference dividend. Net profit earned 
during the year was somewhat less at 
Rs 30.99 lakhs as against Rs 34.66 
lakhs in 1962-63, but this is after pro
viding a higher depreciation at Rs 
33.35 lakhs (Rs 23.81 lakhs) and taxa
tion at Rs 2.30 lakhs (nil). Again the 
excess provision of Rs 11.68 lakhs 
made in previous years for development 
rebate reserve has been written back 
to the Profit and Loss Account, and 
thus the disposable amount has been 
raised to Rs 42.67 lakhs. This amount 
has enabled the Directors to set aside 
Rs 5.74 lakhs as provision for deve
lopment rebate reserve, and rehabilita
tion and development reserve, to wipe 
out the brought forward loss of 
Rs 22.70 lakhs, to transfer to a speci
al reserve Rs 12.00 lakhs and to carry 
forward Rs 2.23 lakhs to the next ac
count. The proposed preference divid
end will be paid out of this special 
reserve which is exempt from tax under 
Sees 84 and 101 of the I Tax Act. 
1961. 

The working of the Company during 
the past year was quite regular and 
normal. Production of clinker was 
slightly less by 5,500 tonnes at 210.500 
tons, but that of cement was higher 
by 5,400 tonnes at 219,400 tonnes. The 
Company did excavation of gypsum at 
Adesar Mines in Kutch and produced 
622.750 tonnes, a part of which was 
sold. The Company produced about 
647 tonnes of lime also and sold a 
good part of i t . Total sales realisations 
aggregated Rs 2.18 crores as against 
Rs 1.90 crores in the previous year. 

The Directors state that the Com
pany is progressing steadily with erec
tion work of the expansion project 
which wi l l be ready for production in 
the first quarter of 1965. At that time, 
the Company wi l l reach a rated capa
city of 5 lakh tonnes of cement per 

annum as against the existing capacity 
of 2 lakh tonnes. 

Investment Trust of India 
THE Investment Trust of India 

(Madras) has made a lower net 
profit of Rs 59,565 (Rs 81.075) during 
the year ended September 30, 1964. 
The Company's dividend income was 
less at Rs 68,960 compared with Rs 
70,315 in the previous year. Dividend 
tor the year is, however, maintained at 
6 per cent and wi l l absorb Rs 60,000. 

The investments of the Company 
were maintained almost without any 
major changes. The Directors observe 
in their report that the year was a 
crucial one for the investment market 
in particular and economy in general. 
The Budget for 1964-65 provided 
some relief for the corporate sector as 
it reduced the severity of certain me
asures imposed in the previous year. 
Turnover and profits of industries 
showed an improvement in terms of 
money value but increased costs made 
an impact on profit margins. The con
dition of the capital market was no 
better than in the previous year. High 
taxation and dearer money effected the 
Row of risk capital to industry. The 
rise in official Bank Rate confirmed 
the de facto high interest rate previous
ly prevailing. The Directors have ex
pressed the view that in the present 
monetary and fiscal climate, more than 
ordinary vigilance and continued aware
ness over yield and scope for capital 
appreciation is called for. 

Waterfall Estates 
NET profits of Waterfall Estates 

contracted from Rs 15.22 lakhs 
to Rs 11.41. lakhs for the year ended 
June 30, 1964, but the Company has 
repeated the equity dividend at 10 
per cent. Tea crops harvested fell from 
8.28 lakh kilos to 7.90 lakh kilos, while 
production of coffee showed an in
crease from 5.25 lakh kilos to 5.51 lakh 
kilos. Sale proceeds of tea, however, 
were higher at Rs 41.32 lakhs (Rs 40.10 
lakhs). Coffee crop proceeds were also 
better off at Rs 17.95 lakhs (Rs 16,66 
lakhs). Income from coffee curing 
works rose from Rs 3.46 lakhs to 
Rs 5.84 lakhs. 

The planting of about 250 acres of 
tea and the gradual replanting of old 
coffee in Anamallais form the develop
ment programme of the Company, and 

a new factory wi l l be commissioned 
early in 1965. 

The Chairman, D C Kothari, in his 
statement circulated with the Annual 
Report observes that with consistently 
improving production in other coun
tries, world tea prices were rather de
pressing. He suggests that Indian pro
duction should be planned judiciously 
to avoid a shortfall or a glut. The tar-
gets of the Third and Fourth plans can 
easily be attained if the industry is 
given necessary incentives to meet 
and if the internal finances are stabi
lised and augmented adequately 
to meet its replanting and expansion 
expenses. The tea industry wi l l have 
to increase the acreage at the rate of 
24,000 acres a year, but the high cost 
of opening out new areas inhibited 
expansion. In this context, the present 
financial assistance offered by the Tea 
Board at Rs 4000 per acre may bring 
further acreage under tea cultivation, 
but is not adequate and does not cover 
the cost of buildings, labour quarters 
and other welfare amenities which form 
a considerable portion of the block 
expenditure of a plantation company, 
says Kothari. He welcomes the forma-
tion of the Chari Committee and hopes 
that this Committee wi l l look into all 
problems of tea industry and recomm
end suitable measures. As rehabilita
tion expense for rubber is exempted 
from tax by the Madras State Govern
ment, he pleads that tea and coffee 
industries also should be afforded the 
same privileges, 

Coffee prospects are expected to be 
good, but Indian coffee's long-term 
outlook wi l l depend on the maintena
nce of quality and promotional 
methods. 

Blue Mountains 
NET profit of Blue Mountain Estates 

and Industries has suffered a 
sharp setback from Rs 5.88 lakhs to 
Rs 1.59 lakhs during the year ended 
June 30, 1964. Sale proceeds of tea 
and coffee were lower during the year 
at Rs 43.03 lakhs (Rs 45.53 lakhs) 
and Rs 20.38 lakhs (Rs 26.10 lakhs) 
respectively. Proceeds of fertilizers, 
however, were more than double at Rs 
76.35 lakhs (Rs 37.70 lakhs). The 
equity dividend is reduced from 10 
per cent to 8 per cent. 

The reasons for low profits are 
smaller crop and lower prices in tea 
and smaller crop in coffee. Lower 
crops were ascribed to climatic condi-
tions. Tea crop fell by 1.67 lakh kgs 
from the previous year's production 
and coffee crop harvested was less by 
174 tonnes. 
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The development programme of the 
Company is going ahead as per sche
dule and a new factory at Colacumbie 
Estate in Coonoor wil l go into pro
duction early in 1965. The prospects 
for 1964-65 are stated to be better. 

The Company's production and 
marketing of superphosphate during the 
year was satisfactory. The turnover 
in respect of mixtures improved 
considerably and about 5,800 tonnes of 
various NPK mixtures were marketed. 

Rationalisation of excise duty on 
tea is overdue, states the Chairman, 
D C Kothari in his statement circulat
ed with the Annual Report. Nilgiris is 
the only district in South India which 
has to pay a penalty on its quality 
teas as it falls in Zone IV notwith
standing the fact that a considerable 
portion of its production in the district 
is common tea, he points out. He fur
ther suggests that a drawback of excise 
duty should be allowed on exported 
teas Lo encourage exports. Kothari feels 
that the prospects for coffee producers 
are brighter now than for some years 
past as the world market is facing a 
shortage and world prices have recover
ed appreciably. 

The cumulative weight of the fiscal 
burdens deprives the plantation in
dustry of its means to attract fresh 
capital to renovate and modernise pro
ductive assets and to develop and ex
pand in keeping wi th the needs of 
the country, states Kothari. In -his 
opinion there is also a strong case for 
a review of the levies of excise duty 
on tea and coffee, and for revising them 
downwards suitably. 

Straw Products 
IN an interim report for 7 months 

ending July 1964, the Managing 
Agents of Straw Products state that 
production during the period rose from 
16,524 tonnes to 17,579 tonnes, and 
sales realisations aggregated Rs 2.60 
crores as against Rs 2.18 crores in the 
corresponding previous period. Paper 
produced by the J K Paper Mills, one 
of the divisions of the Company, is 
claimed to be one of the best in the 
country. 

As per the opinion of the experts 
in the Technical Directorate, Govern
ment of India, as well as Development 
Council, the expansion scheme of the 
I K Paper Mil ls has been revised from 
18,000 tonnes to 48,000 tonnes per 
year. 

In the Bhopal factory, the other divi
sion of the Company, production dur
ing the period has been less by 780 
tonnes at 6,996 tonnes, while sales 
were also lower by 132 tonnes at 6,648 

tonnes. The fall in sates is attributed 
to the high incidence of excise duty re
sulting in lower offtake of straw boards 
and also to the concessions enjoyed by 
smaller units who are able to under
sell. The turnover however has shown 
an increase from Rs 85 lakhs to Rs 87 
lakhs and this has resulted from the 
sale of higher priced products. 

The Company has a scheme to ex
pand the Bhopal factory's production 
capacity by a further 3,600 tonnes and 
steps are under way. 

Indian Plastics 
| N D I A N PLASTICS has produced 

better working results during the 
year ended March 31, 1964. Sales im
proved to Rs 117.34 lakhs from Rs 
102.69 lakhs in the previous year. Net 
profit subject to tax has almost doubled 
at Rs 4.87 lakhs (Rs 2.59 lakhs). The 
Company has been able to pay off the 
previous year's arrears of preference 
dividend and also the preference divid
end for 1963-64. 

The Radio section has contributed 
most to the improvement. Production in 
the chemical section could not be in
creased for want of import licences. 
The working of the plastic section was 
affected by a rise in the prices of raw 
materials and keen competition in fin
ished goods. 

The Directors are hopeful of better 
working results during the current year 
and have therefore decided to pay an 
interim dividend on Ordinary shares at 
40 p per share of Rs 10, subject to tax. 

Money Market 
Thursday, Morning 

THE short-term money market was 
placid during the week. Demand 

was steady and supplies were adequate. 
The inter-bank call money rate con
tinued at 5.5 per cent though on 
Monday last and on occasions on 
other days funds were changing hands 
at 5 per cent. The Calcutta market 
was inclined to rule slightly easier, the 
call rate moving down in stages from 
5 per cent to 4 per cent. The Madras 
market reported quiet conditions and 
the rate was quoted at 4.25 per cent 
to 4.5 per cent. 

How keen demand for funds was 
during the first week of December has 
been reflected in the latest scheduled 
bank return for the week ended Dec
ember 4. Bank credit spurted up dur
ing the week by Rs 44.61 crores. A 
rise of Rs 45.35 crores in Bank credit 
occurred last time during the week 
ended January 3, 1964. During the week 
ended December 6. 1963, the corres
ponding period of last year, there was 
a rise of Rs 33.18 crores accompanied 

by a fall in aggregate deposits by Rs 
20,90 crores. This year, the contrac
tion in aggregate deposits during the 
week under reference amounted to Rs 
25,64 crores. As a result of a sudden 
spurt in bank credit and fall in depo
sits, scheduled banks had to step up 
their borrowings from the Reserve 
Bank by Rs 14.06 crores (Rs 13.80 
crores) and suffer a reduction of Rs 
10.67 crores (plus Rs 9.03 crores) in 
cash in hand and balances with the 
Reserve Bank. Besides investments had 
to be given up to the tune of Rs 36.72 
crores (Rs 29.51 crores). 

During the same week, ended Dec
ember 4, 1964, expansion in active 
notes was about Rs 50.51 crores and 
this compares with a rise of Rs 48,48 
crores during the week ended Dec
ember 6, 1963. The latest Reserve Bank 
return for the week ended December 
11, 1964 shows a further rise in notes 
in circulation by Rs 37.56 crores. Last 
year also there was a rise of Rs 22.70 
crores during the week ended Dec
ember 13. 

Additional note issue during the 
week ended December II amounted to 
Rs 28.81 crores, the balance of Rs 
8.76 crores needed for circulation be-
ing met by the Banking Department, 
Demand for rupee coins was higher 
during the week by Rs 1.20 crores and 
altogether the outflow of notes and 
coins aggregated Rs 30.00 crores. This 
has resulted in a further addition to 
holdings of Rupee securities by an 
equal amount. 

In contrast with a rise of Rs 26.16 
crores in the previous week, Central 
Government's deposits during the week 
fell by Rs 33.25 crores; but State Gov
ernment's deposits moved up by Rs 
12.33 crores. Loans to Governments 
came down by Rs 12.80 crores. 

Scheduled banks' deposits improved 
by Rs 4.32 crores, but their borrowings 
went up by Rs 5.04 crores. Foreign 
securities have remained unchanged at 
Rs 85.46 crores while balances held 
abroad have declined by Rs 55 lakhs 
bringing down total foreign assets to 
Rs 96.30 crores. 

Treasury Bill tenders on December 
15 were uninspiring; the amount offer-
ed was only Rs 2 crores and the rate 
of discount continued at 2.500 per 
cent. Sales of Intermediates between 
December 9 and 12 fetched only Rs 
1.50 crores. 

With the approach of the year-end 
and the progress of the busy season, 
the money market is likely to rule 
steady. This view is supported by the 
pattern that prevailed at this time last 
year. 
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