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Capital View 

Problems New and Old 

QUITE a lot has been happen
ing. I am not going to say much 

about Prime Minister Shastri's visit to 
London. He leaves even as I write, 
in the middle of a session of Parlia
ment, and wi l l be back soon after these 
lines appear in print. He is anxious to 
brief the new leaders of Britain on 
India's attitude to various critical in
ternational questions, particularly ques
tions concerning her borders. Prime 
Minister Wilson is due to visit Presi
dent Johnson early next week; hence 
the effort to tit in a hurried meeting 
with Shastri in London. Meanwhile, 
Foreign Minister Swaran Singh at the 
United Nations will be trying to bring 
about a compromise settlement be
tween the USSR and the USA on UN 
dues without getting embarrassingly 
involved in the very tense situation — 
or so Shastri hopes. 

Developments in the former Belgian-
held Congo territories have not made 
matters easier. African and Asian 
opinion, more pointedly the former, is 
incensed by the combined US-Belgian 
operation to rescue the 'white hostages' 
from the rebel capital. This action, 
in an indirect kind of way, has helped 
to strengthen support for the Soviet 
position on UN dues. Maybe, sooner 
than we think, the situation in South 
Viet Nam wil l call for new joint initia
tives by the nuclear powers to contain 
the explosive situation in that area. In 
other words, one compromise may lead 
to another. Not a very healthy state 
of affairs, but such is the reality. 

Of course, we are still groping 
around for a foreign policy, a hapha
zard search which has become more 
time-consuming since the nuclear ex
plosion triggered by China. Impatience 
with Swaran Singh's casualness grows. 
Now, the idea is being propagated that 
he needs experienced assistants. Vijaya-
lakshmi Pandit's name is mentioned. 
But who wi l l persuade her to play the 
role of assistant? She has wider ambi
tions. The fact remains that we are 
without a policy, and no single person 
can evolve it . It is about time that 
a specialised committee of the Con
gress Party addressed itself to this 
task. 

From all accounts, Congress chief
tain Atulya Ghosh is clearing the decks 
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to present himself as the clear-sighted 
policy-maker. His 'Little A I C C meeting 
in Ranchi, thoroughly disapproved by 
his colleagues in Delhi, including Ka
maraj, was designed as a warning to 
those who imagine that he can be de
nied the presidentship of the ruling 
party in January. He has declared, 
with a certain amount of logic, that 
the popularisation of the anti-corrup
tion cult is weakening administration 
in the States to a dangerous degree. It 
is a plea that the party toughs wi l l 
approve of warmly. Having consolidat
ed the kind of support he relishes. 
Atulya Ghosh plans other interventions 
in national policy-making. He can be 
more than a Kamaraj, for he plans to 
hold the presidentship right through 
until the election tickets are settled in 
1966. 

Nine Lives of Communalism 
A great deal of trouble is pending 

within the Congress Party. It stems 
largely from Shastri's incapacity in 
dealing with the Congress chieftains 
in the States. He has a knack of inter
vening in situations where a bruised 
and battered leader has to be toppled, 
as in the Punjab, but does not quite 
know how to cope with more strongly 
entrenched elements. Probably, he is 
now persuading himself that he must 
work closely with Kamaraj if he wish
es to push through even a minimum 
emergency policy on the food front. 
An alliance with Morarji Desai, mooted 
at one stage, has been given up. Morar-
jibhai is a polariser —- and Shastri can
not work with poiarisers. 

The just-concluded National Demo
cratic Convention in the Capital served 
to emphasise this and other facets of 
the present situation. A gathering 
organised mainly to counter the com
munal trends which have been develop
ing in the Muslim community heard 
Morarji Desai deliver opinions not far 
removed from those of Hindu revan-
chists. Whether this performance was 
deliberate or an illustration of Desai's 
crude bluntness is not relevant. The 
truth is that those who argue that the 
lack of secularity is rooted in the ex
istence of communalism among minori
ties are being dishonest. And such 
was the essence of Desai's argument. 

Attempts to counter communalism 
fail because there is a reluctance to 

tackle fundamentals and to be specific 
about what needs to be done. Many of 
those who pontificate about secularism 
are silent about the obviously religious 
overtones which are entering official 
practice. The fact that the AIR indulg
es every morning in readings from all 
religious books does not make us secu
lar, for increasingly the Hindu texts 
tend to dominate. The continued ban 
on beef eating at the State-run Asoka 
Hotel appears a minor aberration, but it 
is a flagrant repudiation of our secular
ity. Similarly, the business of filling in 
forms which invariably and out of con
text ask you to state your religion. 

These minor matters breed the atti
tudes which for many determine em
ployment opportunities, or the right to 
be heard sympathetically by the official 
who makes a demonstration of his ag
gressive caste marks. They are also the 
cause of the tortuous experience of hav
ing one's patriotism questioned in one 
emergency or another, as also of the 
evil consensus which encourages each 
community to safeguard its own interest 
before the national. That secular att i
tudes are skin-deep does not require 
underlining. But we do need to agitate 
for actions very much more consistent 
with our proclaimed ideals. The pre
sent self-satisfaction has to be pricked, 
and pricked rather brutally. 

Somehow, the division between ma
jorities and minorities must be ended. 
But how? Although we are very fond 
of maintaining that economic develop
ment wil l solve the problem, the ex
perience of advanced societies is not 
very reassuring. Modernisation and 
development in our conditions might 
help, but, clearly, no real change w i l l 
take place until the drive for integra
tion embodies a deep respect for the 
differences in others—an aspect which 
is much neglected even though we are 
a multi-communal State. As a first step, 
we could move to make religion and 
religious ritual a strictly private matter. 
This in itself would be a great reform. 

It is good that these efforts to purge 
our society of practices which militate 
against the principles of secularism 
should be launched when we are re
fashioning our policies in Kashmir. 
Sadiq's stewardship in that troubled 
State, now warmly and massively ac
claimed in a series of meetings in the 
valley, serves to illustrate our failures 
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in the past. Even Sheikh Abdullah, 
determined as he is to prove that 
Sadiq is a 'stooge' of Delhi, realises that 
politically he is being confronted effec
tively. Hence, the resort to violence. 

From the London End 

A long and arduous fight lies ahead 
in Kashmir. Ambitious men, who seek 
independent power, wi l l exploit every 
weakness which finds expression in the 
sub-continent. And their antics will 

condition the thinking of other self-ap
pointed messiahs in the fringe territories 
to the east. These are problems which 
wil l persist for many years. Delhi might 
yet learn to live with them. 

Crisis Overcome, but What Next? 
THE dramatic events of last week 

with the fierce assault on the £ 
sterling, calling into question not only 
the future of the Labour Government 
but the international financial mechan
ism as a whole make two things clear. 
First, without a proper overhaul of 
the international monetary system so as 
to provide a larger pool of international 
liquidity which can serve as a base for 
development plans of a country such 
as the UK which also runs a world 
reserve currency. Second, without tack
ling the basic structural deficiencies of 
the UK economy, the UK is doomed to 
a series of 'stop-go' cycles, and the 
country wi l l gradually fritter away all 
its resources. Any attempt to develop 
and expand the economy or to provide 
basic social facilities for the mass of 
the population wil l result, in view of 
Britain's sluggish export performance, 
in imports exceeding exports and the 
balance of payments falling into defi
cit. The consequent threat to the 
stability of serling wil l raise doubts in 
the minds of foreign holders of sterl
ing; this, in turn, wil l impel them to 
move out of sterling with disastrous 
effects on the UK economy. 

In Part, A Legacy 
It is useless, in these circumstances, 

to apportion the blame for the crisis. 
There is no doubt at all that the out
going Conservative Government let the 
economic position drift into the mas
sive deficit which the Labour Govern
ment inherited on taking over office. 
The fact that the Conservatives held 
on to office to the last possible mo
ment, and, therefore, prevented the 
Chancellor of the Exchequer from tak
ing the necessary remedial measures, 
made an autumn crisis almost inevita
ble. The extent of the crisis, a 
possible deficit of £800 million, was 
one that could not be ignored, but it 
may, perhaps, be pointed out that with 
the best intentions in the world, and 
a determination to meet this crisis 
without the usual 'stop-go' measures, 
the Labour Government mishandled 
the necessary actions which it felt it 
was forced to take, 

The measures themselves were in

deed necessary, but the manner in 
which they were undertaken gave a 
great deal of offence to Britain's trad
ing partners. The psychological mis
take of the Labour Government was 
that in an attempt to convince the 
EFTA members of the need for Britain 
to take drastic action, it made them 
feel that the British economy was in 
an even worse state than it actually 
was. At the same time, lack of pro
per information on the incidence of 
the new taxes on profits and capital, 
created uncertainties in the capital 
market. It is true that Harold Wil
son went out of his way at the Lord 
Mayor's banquet to point out that the 
Labour Government was determined to 
support sterling with all its might, but 
when foreign holders of sterling, alarm
ed by the dimensions of the deficit and 
with the typical Continental bankers' 
prejudice against a Labour Government, 
noted that the budget seemed to put 
social welfare before attempts to cope 
with the weakness of sterling, the run 
on sterling started. 

Irrelevant Budget ? 

What overseas opinion noticed in the 
budget was not the sixpence on petrol 
and the promised sixpence on income 
tax to offset any possible inflationary 
tendency generated by the 15 per cent 
surcharge, but only the increases in 
pensions and social benefits and the 
uncertainty over the corporation and 
capital gains tax. Some of the con
sequences of this could have been 
avoided had the Labour Government 
decided to raise the Bank Rate on 
Thursday. When this was not done, 
international confidence received a fur
ther blow and a really massive run on 
sterling started. Even when the Bank 
Rate was pushed up to the crisis rate 
of 7 per cent, confidence in sterling 
failed to return. 

The events of the week are now wel' 
known, including the dramatic tele
phone conversations of the Governor 
of the Bank of England who was able 
to raise $3,000 million in 24 hours from 
the Central Banks of the U S, Germany, 
France, Italy, Switzerland, Sweden, 

Holland, Belgium, Canada, Japan, Aus
tria, the Bank for International Settle
ment and the U S Export-Import 
Bank. It now looks as if the British 
Government has at last received some 
breathing space in which to start set
ting the economy in order. 

One of the interesting facts about 
the run on the sterling was that while 
many speculators were gambling direct
ly on the fact that the £ would be de
valued, the real run was caused by 
people who normally hold sterling for 
business r e a s o n s . A considerable 
amount of the early pressure, ironically 
enough, came from British firms them-
selves, particularly export firms who 
were safeguarding themselves by buying 
foreign currency ahead of their needs. 

A Breathing Spell 

The relief that has been given to 
the U K economy by the massive sup
port from overseas bankers can only 
be a temporary one, and cannot solve 
the underlying weakness in Britain's 
balance of payments. The Government 
must now devote its energy to the 
faster modernisation of the economy. 
The facts of the situation are that pro 
duction has been practically stagnant 
through 1964 and indeed dropped a 
little in October, and the export 
record is only well known. It now 
looks as if the much vaunted 4 per 
cent rate of growth predicted by 
"Neddy" is no longer a possibility 
unless drastic action is taken. 

The autumn economic crisis is the 
seventh since the war. It fits into the 
four-year cycle of boom and recession 
which has been a feature of the post
war British economy. Both in 1957 
and 1961, this cycle produced a similar 
flight from sterling and a similar 7 per 
cent Bank Rate. The measures taken by 
the present Labour Government are 
very similar outwardly to the usual 
ones—a high Bank Rate, an emergency 
budget and international borrowing. 
The Government is faced now with the 
following alternatives: either it can do 
what previous Governments did after 
the last two crises, or it can find a way 

1913 


