
THE ECONOMIC WEEKLY December 5, 1964 

Indian O i l Corporation 
THE Indian Oi l Corporation which 

has been formed by the merger 
of Indian Refineries and the Indian Oil 
Company on September 1, 1964 has 
netted a substantially higher profit of 
Rs 104.77 lakhs for the year ended 
June 30, 1964. as against Rs 02.41 
lakhs in the previous year, yielding a 
return of 21.1 per cent on the equity 
capital as against less than 20 per cent 
in the previous year. The net profit 
after taxation gives a return of 16.8 
per cent. While sales of oil products 
and petroleum coke were almost doubl
ed, the operational costs came down 
from Rs 30.16 per kilo litre in 1962-63 
to Rs 29.21 in 1963-64. 

The Company has increased its tank
ages at; installations and depots and 
built many new depots during 1963-64 
and this has enabled the Corporation 
to effect larger sales. The Corporation 
is now confident of selling more than 
two millions kilolitres with its existing 
facilities. 

P A Gopalakrishnan, Chairman of 
the Company, stated at the Annual 
General Meeting that the profit would 
have been still higher but for tne 
under-recovery of railway freight of 
Rs 55.77 lakhs and under-recovery of 
Central Sales tax amounting to Rs 
26.92 lakhs. The former is that por
tion of freight which is incurred lor 
moving the products from Gauhati to 
the port from where they are moved to 
the consuming points. The selling 
prices fixed by Government include 
only freight charges from the port to 
the consuming points. The other oil 
companies buying products do not 
share the additional freight paid by 
the Indian Oil Corporation, as they 
cannot legally recover the same from 
other consumers. With regard to the 
Central sales tax applicable at 2 per 
cent, while State Governments like 
Maharashtra and Andhra Pradesh have 
exempted inter-company transactions 
from sales tax. other States have not 
so far done so. 

Cooper Engineering 
DESPITE an appreciable increase 

in sales from Rs 261.67 lakhs to 
Rs 311.16 lakhs, Cooper Engineering 
has met with a loss of Rs 1.11 lakhs 
during the year ended June 30, 1964. 
The Directors attribute this loss to in
creased cost of raw materials, labour 
and other items without a corres
ponding rise in the selling prices of 
various products and to the additional 
provision for depreciation at Rs 22.60 
lakhs compared with Rs 16.69 lakhs 
in the previous year. The Company's 

sales are largely in respect of diesel 
engines and shaping machines whose 
prices have been controlled for the 
last several years. Some price revisions 
have been effected now and the re
sults wi l l be reflected in the current 
year's accounts. The Company's plan 
for manufacture of vertical turret 
lathes for which foreign exchange loan 
of Rs 18.5 lakhs has been arranged 
with ICICI is under way. 

In the Company's automatic looms 
project, parts for production of 50 
looms are already received and fur
ther parts are expected before the end 
of the current year. The collaboration 
agreement between the Company and 
a West German firm for the manufac
ture of gear nobbing machines has 
now been approved by the Govern
ment. 

Though the operations during the 
year showed a loss of Rs 1,11 lakhs, 
provisions aggregating Rs 3.76 lakhs 
made in earlier years but no longer 
required helped to show a credit bal
ance of Rs 2.66 lakhs from which Rs 
2.65 lakhs have been shifted to Re
serve. Dividend has been declared on 
equity shares at 8 per cent, for which 
Rs 7.91 lakhs will be utilised from 
the General Reserves. 

Deccan Sugar 
THE operations of Deccan Sugar 

and Abkhari Co for the year 
ended March 31, 1964 turned out to 
be more favourable than in the pre
vious year. The Company's Samalkot 
factory crushed 154,413 tonnes 
(105,993 tonnes) of cane and produced 
8,500 tonnes (11,757 tonnes) of raw 
sugar and 6,784 tonnes of white sugar. 
The crushing season was also longer, 
lasting for 181 days (128 days). In its 
Pugalur factory, during the special 
season, cane crushed amounted to 
68,851 tonnes (30,508 tonnes) and 
sugar produced was 6,161 tonnes 
(2,865 tonnes) and during the main 
season, cane crushed was 207,425 
tonnes (139,131 tonnes) and sugar pro
duced was 19,135 tonnes (14,672 
tonnes). Both the cane crushed and 
sugar produced constituted a record 
for the factory. 

Sales showed a rise of Rs 24.00 
lakhs at Rs 4.53 crores, but trading 
profits were less at Rs 24.62 lakhs 
compared with Rs 27.50 lakhs in the 
previous year. However, other incomes 
being more, net profit for the year 
stood higher at Rs 29.86 lakhs as 
against Rs 27.60 lakhs. Including the 
other adjustments of the previous 
year, the pre-tax profit amounted to 
Rs 33.74 lakhs (Rs 29.00 lakhs) from 

which taxation provision absorbed Rs 
18.55 lakhs (Rs 16.83 lakhs), and thus 
the profit available for appropriation 
came to Rs 15.18 lakhs (Rs 12.17 
lakhs). After earmarking Rs 1.35 lakhs 
(Rs 1.80 lakhs) for development rebate 
reserve, and Rs 5.30 lakhs (Rs 2.50 
lakhs) for Rehabilitation Reserve, the 
Directors decided to pay 18 per cent 
(same) on ordinary shares, including 
an interim dividend of 6.5 per cent. 

Modella Woollens 
PRODUCTION and sales of Modella 

Woollens in its Shoddy Spinning 
unit during the year ended June 30, 
1964 exceeded those of the previous 
year. A large quantity of special blan
ket yarn was spun for defence require
ments, but the margin of profit was 
lower as sales had been effected at 
prices fixed by the Textile Commis
sioner. Production in the beginning of 
the financial year was mainly confin
ed to combing Indian wool and later 
with stoppage of defence demands the 
unit, was used for combing both wool 
and polyster fibre on behalf of other 
spinners. The dyeing unit commis
sioned in February last is engaged for 
dyeing wool and polyster fibre tops 
on customers' account, and with in
creased demand for such services, the 
Company is taking steps to increase 
its installed capacity. A printing plant 
for tops wil l be commissioned shortly 
and a grease extracting plant is under 
construction. 

The year's working has yielded a 
profit of Rs 22.91 lakhs as against Rs 
18.11 lakhs in the previous year, fol
lowing a sharp rise in the sales from 
Rs 68.94 lakhs to Rs 107.59 lakhs. 
Depreciation absorbed Rs 11.46 lakhs 
(Rs 5.25 lakhs); development rebate 
reserve got Rs 65,000 (Rs 5.82 lakhs). 
Provision was made for taxation at 
Rs 3.55 lakhs (Rs 1.30 lakhs). Divi
dend at 7 per cent wil l take away 
Rs 4.32 lakhs (Rs 3.10 lakhs). Of the 
balance, Rs 2.50 lakhs (same) has been 
shifted to General Reserve leaving Rs 
4.762 to the next account, 

Mysore Chemicals and Fertilisers 
Mysore Chemicals and Fertilisers 

has passed over the dividend 
for the second year in succession. 
Operating profit before taxation for 
the year ending March 31, 1964 am
ounted to Rs 32,741 as against a loss 
of Rs 51,544 in 1962-63. Sales drop
ped from Rs 44.28 lakhs to Rs 37.44 
lakhs. The reduction in sales is attri
buted to restricted production of am
monium sulphate because of higher 
production cost compared with that of 
other manufacturers. 
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