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Business Notes 

Tata Oil 
TATA Oil has cut the dividend on 

its ordinary shares from Rs 5.50 
per share of Rs 25 to Rs 3 per share 
for the year ended March 31, 1964. 
This is because of a drop in the amount 
available for disposal from Rs 24.61 
lakhs to Rs 14.74 lakhs. Profit before 
taxes and allocations was down by Rs 
21.62 or about 42 per cent at Rs 29.12 
lakhs in spite of an increase of about 
Rs 91 lakhs or 7 per cent in the turn
over as compared with the previous 
year. Net profit after provisions and 
allocations stood at Rs 19.73 lakhs 
compared with Rs 27.71 lakhs in 1962-
63. The higher revenues were eaten up 
by a sharp rise in expenses—raw mate
rials, stores and wages cost Rs 101 
lakhs more; interest charges were higher 
by Rs 8-7 lakhs; and depreciation ab
sorbed Rs 2.8 lakhs more. Taxation pro
vision was, however, less by Rs 13,6 
lakhs at Rs 9.4 lakhs. 

The setback in profitability was at
tributed by the Directors to a combi
nation of a number of adverse factors, 
mostly resulting from government poli
cies and actions. The increased cost of 
raw materials was partly due to an ab
normal rise in the prices of Indian oils. 
The company suffered losses on the 
larger tonnage of groundnut oil which 
it had to export to earn import entitle 
ments. No actual user's licences are 
being issued for importing new materi
als from the end of 1962. Export of 
oils could be effected only at a loss ow
ing to the high prices of Indian oils 
compared with world prices. Import-
ed palm oil cost the company 45 per 
cent more. Another adverse factor was 
the rise in excise duty on laundry soaps 
by Rs 82.50 per tonne. Excise duty 
cost the Company Rs 21 lakhs more. 
But due to the price control on manu
factured goods, the Company could not 
increase selling prices in order to make 
up for these increases in costs. 

On the production side, production 
of both laundry and toilet soaps was 
maintained at the last year's level. 
The Company has taken steps to ex
pand crushing operations at Tatapuram 
and Bombay. The solvent extraction 
plants at Bombay worked satisfactorily, 
and the bulk of the de-oiled groundnut 
meal was exported to foreign countries 
fetching almost the same as in the pre
vious year. Total exports effected by 
the Company rose by nearly Rs 80 
lakhs to Rs 2.40 crores. 

In view of the disparity between the 
Company's block and share capital, the 
Directors propose to capitalise Rs 35.04 
lakhs from the share premium account 
and issue 140,150 fully paid bonus 
shares in the ratio of one share for 
every three ordinary shares held, sub
ject to the sanction of CCI. 

The Chairman, Shri ] R D Tata, has 
pointed out in his statement circulated 
with the Report that the profit margin 
has narrowed as a result of the con
trol on selling prices and the unhealthy 
rise in raw material costs which are left 
uncontrolled: profits are further sque
ezed by heavy taxation. Prices of vege
table oils account for over 50 per cent 
of the cost of the final product and 
have therefore a tremendous impact on 
the company's operational results. In 
view of the likelihood of the produc
tion target of oilseeds set for the Third 
Plan not being reached, Shri Tata has 
called for more effective steps to step 
up production of oilseeds by discon
tinuing outmoded farming methods and 
making use of mechanisation, modern 
science and technology. As for steps 
to increase profitability, the Company, 
according to the Chairman, will reduce 
costs of production by modernising 
equipment, improving processes, in
creasing efffliciency and. above all, by 
diversifying its activities in quest of 
fresh revenue sources and higher profit 
margins. 

Tata Hydro Electric Group 

' T H E three hydro-electric companies 
of Tatas have produced substan

tially improved operating results during 
the year to March 31 1964. As a re
sult they have all stepped up their 
dividends from 9 per cent to 10 per 

cent after transferring larger amounts 
to the various reserves. This has been 
possible on account of a considerable 
increase in revenues during the year. 
The Table below will indicate the p ro 
gress of the three companies during the 
year as compared with the previous 
year. 

Hindustan Machine Tools 

GOVERNMENT-OWNED Hindustan 
Machine Tools has continued to 

show good progress in its operations 
during the year ended March 31, 1964, 
Production in the two machine tool 
factories in Bangalore was maintained 
at full capacity and was equivalent to 
2,000 standard machines. Production 
was diversified by the addition of tur
ret lathes and special purpose machines. 
Orders during the year showed a rise 
from 2,137 machines to 2,270 machines. 
Despatches increased from 1,673 ma
chines to 1,928 machines. The watch 
factory's progress was also impressive, 
the output amounting to 121,602 
watches as against 51,562 watches as
sembled from imported components in 
the previous year. Sales increased from 
36,059 to 119,035. 

Cross revenues during the year im
proved from Rs 7.68 crores to Rs 10.88 
crores representing a rise of 42 per 
cent. Ex-works selling price in force 
from Apri l 1963 were maintained 
throughout the year at 15 per cent: be
low the landed cost of European ma
chines of equivalent quality. Pre-tax 
profit amounted to Rs 300.97 lakhs 
yielding a profit margin of 37.6 per 
cent compared with Rs 215.77 lakhs 
with a profit margin of 33 per cent in 
the previous year. The higher revenues 
and profits have naturally followed high
er revenues and profits have naturally 
followed higher production and im
provement in operational efficiency achi
eved over a period of years. The Com-
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pany has allocated Rs 36 lakhs (Rs 
45.19 lakhs) for taxation, and written 
off Rs 6.05 lakhs (nil) as licence rights 
and Rs 17,12 lakhs (Rs 7.83 lakhs) as 
development and commissioning expen
diture, Out of the balance, Rs 74.61 
lakhs (Rs 62.31 lakhs) have been utiliz
ed to pay a dividend at 10 per cent 
(same) and to plough back Rs 147.10 
lakhs (Rs 100.44 lakhs) in its business. 
Development rebate reserve has absorb
ed Rs 37 lakhs (Rs 10.40 lakhs), addi
tional depreciation reserve has been 
provided for at Rs 40 lakhs (nil) and 
General Reserve is raised by Rs 70 
lakhs to Rs 2 crores. As against Rs 3.14 
lakhs brought in, a sum of Rs 3.33 
lakhs is carried to the next account. 

The total Reserves of the Company 
now aggregate Rs 3.25 crores against 
a paid-up capital of Rs 8 crores. The 
Capital expenditure on all the units t i l l 
March 31, 1964 totalled Rs 17.45 crores. 
Apart from employing the ploughed-
back resources of Rs 5.97 crores, Gov
ernment loan has been availed of to the 
extent of Rs 6.34 crores and cash credit 
facilities have been obtained from banks 
to meet working capital requirements 
from time to time. 

The demand for machine tools by the 
Fourth Plan is roughly estimated at 
Rs 100 crores per annum. HMT has 
offered to meet 50 per cent of the de
mand. In addition to the factories al
ready planned, the Company wil l be 

establishing 5 new factories during the 
Fourth Plan period to realise its target. 
The third factory of the Company at 
Pinjore (Punjab) is scheduled to pro
duce 'Milling' machine tools and the 
first batch of 'all-electric' machines is 
expected to be despatched before the 
end of the year. The fourth factory at 
Kalamassery (Kerala) is under way and 
is expected to go into production of 
'Turning' machine tools before the end 
of the year. The fifth factory at Hyde
rabad (Andhra Pradesh) intended to 
produce 'special purpose' machines and 
other metal forming and gear cutting 
machines might begin operations by the 
end of 1965. 

The table below will indicate the 
highlights of the progress of HMT dur
ing the past three years. 

Bombay Gas 

BOMBAY GAS has sustained an un
precedented loss of Rs 10.31 lakhs 

in its main operations, namely produ-
tion and distribution of gas during is 
year ended December 31, 1963, compar
ing with a loss of Rs 1.92 lakhs in 1962 
This heavy loss is attributed by the 
Directors to (1) increase in cost of coal 
and freight charges (2) Emergency Risk 
Insurance levy (3) interest on overdraft 
and (4) increase in salaries and wages. 
The Directors are not hopeful of im
provement in the current year's work
ing results, but on the contrary they 
feel that operations will be still further 
adversely affected on account of subs
tantial increases in expenditure on 
several items, such as railway freight 
and municipal taxes, coal, wages and 


