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Gwalior Rayon 

GWALIOR Rayon Silk Mfg Co's 
staple fibre production increased 

during the year to March 1964 from 
28.78 million kgs to 29.67 million kgs. 
But the fibre market, the Directors 
complain, was adversely affected by 
the import during the year of 8.44 
million kgs of staple fibre which has 
not been consumed. The Company is, 
therefore, seriously considering the 
export of its fibre production and is 
in this context urging the removal of 
the entire excise duty which has been 
reduced from Rs 1.33 to Rs 1.15 per 
kg from March last. 

Production of rayon grade pulp in 
the Company's factory at Kerala, 
which is said to be the first of its 
kind in the world, was successful. 
Production of rayon pulp suffered a 
setback due to shortage of water sup' 
ply and fresh bamboos. The entire 
production of 7,500 tons of rayon 
grade pulp was consumed in the staple 
fibre division. Production of paper pulp 
amounted to 24,400 tons. In the cur
rent year production of rayon grade 
pulp is expected to be considerably 
more, but the production of rayon and 
paper pulp will depend on the avail
ability of suitable bamboos for each 
quality. The Company has applied to 
the Government for licence to import 
balancing machinery and equipment 
which would increase substantially the 
production capacity of the factory and 
improve the quality of the pulp also. 

The Company's weaving division has 
reported satisfactory results, the fab
rics becoming popular both at home 
and abroad. The efforts of the Com
pany to secure an import licence for 
the last three years to import work
shop machinery and equipment for the 
manufacture of machinery for rayon 
and ancillary plants have not been so 
far successful. However, with the 
available equipment and facilities, the 
Company has been able to manufac
ture some of the equipment needed 
for rayon and other ancillary plants 
and spare parts for the staple fibre 
factory. 

Sales during the year have improved 
from Rs 13.21 crores to Rs 16.22 
crores. Pre-tax profit after providing 
for depreciation at Rs 163 lakhs (Rs 
84 lakhs) and development rebate re
serve at Rs 7.98 lakhs (Rs 112.36 
lakhs) is better by Rs 56 lakhs at Rs 
248.54 lakhs. The ordinary dividend is 
stepped up from Rs 2,50 to Rs 2,75 
per share absorbing Rs 68.75 lakhs 
(Rs 62.50 lakhs). As the Company's 

claim for tax exemption has now been 
lost, the tax liability for the past years 
estimated at Rs 6.71 crores will be paid 
out in the current year from the 
General Reserve. 

Mettur Chemical 

M ETTUR Chemical and Industrial 
Corporation has maintained its 

progress during the year ended March 
31, 1964. Caustic soda production re
corded an all-time high of 12,700 tons 
with the expanded 40-ton plant of the 
Company attaining its rated capacity. 
Production of liquid chlorine also in
creased substantially. Output of bleach
ing powder and other miscellaneous 
chemicals has been maintained or im
proved upon. 

Net profit has risen by Rs 10.68 
lakhs to Rs 40.50 lakhs following an 

expansion of sales by Rs 60 lakhs to 
Rs 2.61 crores. Sales of caustic soda 
in the lye form was strikingly high 
during the year and approximately 60 
per cent of the Company's production 
of caustic soda was sold in the lye 
form. It is claimed that the Company 
has pioneered the use of caustic soda 
in lye form in South India. The re
moval of price control on caustic soda, 
liquid chlorine, bleaching powder and 
hydrochloric acid by Government in 
December 1963 has enabled the manu
facturing units of the industry to 
realise higher prices for their products. 
The new voluntary price regulation 
formula for vanaspati oil introduced 
recently by Government is also ex
pected to be favourable to the Com
pany which is manufacturing vege
table oil products also. 
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