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pany has allocated Rs 36 lakhs (Rs 
45.19 lakhs) for taxation, and written 
off Rs 6.05 lakhs (nil) as licence rights 
and Rs 17,12 lakhs (Rs 7.83 lakhs) as 
development and commissioning expen
diture, Out of the balance, Rs 74.61 
lakhs (Rs 62.31 lakhs) have been utiliz
ed to pay a dividend at 10 per cent 
(same) and to plough back Rs 147.10 
lakhs (Rs 100.44 lakhs) in its business. 
Development rebate reserve has absorb
ed Rs 37 lakhs (Rs 10.40 lakhs), addi
tional depreciation reserve has been 
provided for at Rs 40 lakhs (nil) and 
General Reserve is raised by Rs 70 
lakhs to Rs 2 crores. As against Rs 3.14 
lakhs brought in, a sum of Rs 3.33 
lakhs is carried to the next account. 

The total Reserves of the Company 
now aggregate Rs 3.25 crores against 
a paid-up capital of Rs 8 crores. The 
Capital expenditure on all the units t i l l 
March 31, 1964 totalled Rs 17.45 crores. 
Apart from employing the ploughed-
back resources of Rs 5.97 crores, Gov
ernment loan has been availed of to the 
extent of Rs 6.34 crores and cash credit 
facilities have been obtained from banks 
to meet working capital requirements 
from time to time. 

The demand for machine tools by the 
Fourth Plan is roughly estimated at 
Rs 100 crores per annum. HMT has 
offered to meet 50 per cent of the de
mand. In addition to the factories al
ready planned, the Company wil l be 

establishing 5 new factories during the 
Fourth Plan period to realise its target. 
The third factory of the Company at 
Pinjore (Punjab) is scheduled to pro
duce 'Milling' machine tools and the 
first batch of 'all-electric' machines is 
expected to be despatched before the 
end of the year. The fourth factory at 
Kalamassery (Kerala) is under way and 
is expected to go into production of 
'Turning' machine tools before the end 
of the year. The fifth factory at Hyde
rabad (Andhra Pradesh) intended to 
produce 'special purpose' machines and 
other metal forming and gear cutting 
machines might begin operations by the 
end of 1965. 

The table below will indicate the 
highlights of the progress of HMT dur
ing the past three years. 

Bombay Gas 

BOMBAY GAS has sustained an un
precedented loss of Rs 10.31 lakhs 

in its main operations, namely produ-
tion and distribution of gas during is 
year ended December 31, 1963, compar
ing with a loss of Rs 1.92 lakhs in 1962 
This heavy loss is attributed by the 
Directors to (1) increase in cost of coal 
and freight charges (2) Emergency Risk 
Insurance levy (3) interest on overdraft 
and (4) increase in salaries and wages. 
The Directors are not hopeful of im
provement in the current year's work
ing results, but on the contrary they 
feel that operations will be still further 
adversely affected on account of subs
tantial increases in expenditure on 
several items, such as railway freight 
and municipal taxes, coal, wages and 
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establishment charges, etc, and will lead 
to a fresh loss of Rs 20 lakhs. 

The Directors state that sales of gas 
coke have progressively slackened and 
that stock of coke has accumulated re
sulting in disintegration and deteriora
tion. The position of tar and tar pro
ducts has also deteriorated due to seri
ous competition. The Directors are ag
grieved over the fact that the selling 
price of gas has remained static for the 
last about 38 years in spite of increas
es in manufacturing costs. As the posi
tion of the Company is expected to go 
from bad to worse the Directors have 
already submitted representations to 
Government of Maharashtra to expedite 
consideration of recommendations of the 
Gas Advisory Committee which went 
into the question of fixing a reasonable 
price for gas and grant necessary relief 
before it is too late. 

Sale of gas during the year fetched a 
revenue of Rs 63.14 lakhs (Rs 63.96 
lakhs) and tar and tar products Rs 47.62 
lakhs (Rs 5070 lakhs). Other incomes 
amounted to Rs 5.64 lakhs (Rs 6.64 
lakhs). Manufacturing costs and other 
expenses rose from Rs 122.69 lakhs to 
Rs 126.87 lakhs, resulting in a loss of 
Rs 9.48 lakhs (Rs 1.40 lakhs). After 
taking into account Rs 1.41 lakhs being 
dividend incomes from investments and 
adjusting overdraft interests and ex
change charges, a net loss of Rs 9.49 
lakhs (Rs 58,636) has been carried to 
Balance Sheet. 

Sandvik Asia 
T HE operations of Sandvik Asia 

during the year to March 1964 
have fulfilled the expectations of the 
management, the turnover rising by 58 
per cent from Rs 65.60 lakhs to Rs 
103.64 lakhs, and yielding a profit of 
Rs 9.28 lakhs as against a carry for
ward loss of Rs 4.12 lakhs. The spec
tacular improvement in profits after 
providing for depreciation at Rs 12.09 
lakhs (Rs 7.29 lakhs in the previous 
year) and development rebate reserve 
at Rs 4.50 lakhs (Rs 6.06 lakhs) has 
enabled the Company to wipe out the 
previous deficit, to provide a general 
reserve of Rs 1.25 lakhs and to declare 
a maiden dividend at 6 per cent (non
taxable) involving a sum of Rs 3.60 
lakhs. 

The Chairman of the Company, Shri 
N S Phatarphekar, in his speech at the 
Annual General Meeting stated that the 
Company was already able to meet the 
requirements of the country in regard 
to integral rock drill steels with more 
than half the installed capacity remain
ing unutilized. He, therefore, urged 

that Government should ban imports of 
these items. The current year's sales 
during the four months to, end-July, 
he stated, exceeded those in the cor
responding period of last year. The 
Company has in hand some export 
orders also. 

The Company proposes to expand its 
production of tungsten carbide at the 
instance of the government and is like
ly to issue rights shares to finance the 
expansion programme which is expected 
to be completed by about 1966. 
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