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Business Notes 

A L E M B I C C H E M I C A L 

S H R I R B Am in , Chairman of 
Alembic Chemical Works, while 

addressing the Annual General, Meeting 
of the Company was critical of the 
variety of controls and regulations and 
the pervasive red-tapism which, in his 
opinion, are hindering progress. The 
obstacles are mostly artifically created 
and much energy and time are wasted 
in overcoming them. Continuous short
ages of foodgrains, sugar and many 
other products have been due to the 
rigidly planned and regulated economy. 
If controls, regulations and licensing 
are relaxed, and greater freedom is 
allowed for production which could 
rise or fal l or change to new lines, the 
resulting competition would lead to 
faster economic growth, lower prices 
and quality products apart f rom weed
ing out inefficient and uneconomic 
units. 

In Shri Amin's opinion the root 
cause of the inflationary pressure, 
which is particularly severe this year, 
is the enforced expansion of the Gov
ernment sector in industry and com
merce and the higher expenditure 
under non-developmental heads. Non-
developmental expenditure increased 
f rom 41 per cent in 1961 to 48 per 
cent in 1963 as against a decrease in 
developmental expenditure f rom 58 
per cent in 1961 to 51 per cent in 
1963. This, in Shri Amin's view ac
counts for less production and higher 
prices. 

Shri Am in visualised further pro
gress in the operations of his Company 
during the current year. A l l planned 
expansion was completed including 
that of the ethyl alcohol plant and the 
penici l l in plant. In penicil l in w i th 
the use of better strains already intro
duced, the Company can double its 
production wi thout further capital in 
vestment. The Company is therefore 
applying to Government for sanction 
of the additional capacity. The Com
pany also intends to manufacture 
other anti-biotics, namely, erythromy
cin and kanamycin which have great 
potentialities in treatment of infections, 
and hydroxo-cobalamin which has nu
tr i t ive value. The Company's Virus Re
search Centre has now developed, on 
a laboratory scale, oral polio vaccine. 

The Accounts of the Company for 
the year 1963 were briefly reviewed 
in our issue dated May 30. 

Mahindra Ugine 

S H R I Harish Mahindra, Chairman 
of Mahindra Ugine Steel, in form

ed the First Annual General Meeting 
of the company that the Company 
would in i t ia l ly produce alloy construc
tional steel which is greatly needed by 
automobile, transport, materials handl
ing equipment, machine building and 
similar industries. It is common know
ledge that these industries play a v i ta l 
role in the rapid industrialisation of 
the country. A l loy steel is at present 
largely imported and on account of 
severe import restrictions supply is 
restricted. It is in this context that the 
promotion of Mahindra Ugine Steel 
by Mahindra and Mahindra, assumes 
special importance. The Company has 
the technical collaboration of Acieries 
Electriques d' Ugine of France who 
have specialised knowledge of the 

manufacture of tool, alloy and special 
steel for over half a century. 

Mahindra Ugine's plant w i l l have a 
capacity to produce 18,000 tons of 
finished steel which wi l l meet only 7.5 
per cent of the estimated demand for 
alloy constructional steel. The Chair
man hopes that t r ia l production w i l l 
start early in 1966. He is, however, 
conscious of the arduous task ahead 
and cautions against undue optimism 
in view of the difficult problems which 
the steel industry wi l l pose in the 
matter of getting adequate manage
ment and technical personnel In this 
context, Shri Mahindra stresses the 
need for the establishment of an indus
tr ial workers' colony at Khopoli region 
and urges that the State Government 
should assist in providing basic ameni
ties such as adequate water supply and 
medical educational and recreational 
facilities. 


