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units are able to operate and st i l l make 
a profit. 

Particularly this year there is all-
round inflationary pressure on our 
economy. Enforced expansion of the 
Government sector in Industry and 
Commerce and proportionately more 
expenditure under non-developmental 
beads, both of revenue and capital 
nature, seen to be the root cause of 
this inflationary pressure. In 1961-62 
the total investment in the Central 
Government's undertakings was Rs 
1090.75 crores and the loss was 10.60 
crores. In 1962-63 the investment was 
1294.11 crores and the loss increased 
to 12.38 crores. Non-developmental 
expenditure increased from 4 1 % in 
1961 to 48% in 1963 and developmen
tal expenditure decreased from 58% 
in 1961 to 5 1 % in 1963. 

people by creating conditions where 
they can operate freely. Let us have 
more freedom throughout the econo
mic structure, by reducing regulations 
and controls, and let the resources 
flow to whoever is able to put them to 
greater productive use and profitable 
operations. The new trend in th ink
ing both by our Finance Minister and 
the Planning Commission that invest
ment must earn a return of 10% is a 
healthy one. Let us all work purpose
fully to change the prevailing econo
mic climate in our country. 

The current year, inspite of the pre
vailing conditions wi th in the country, 
w i l l be another year of progress for 
the Company. 

I take this opportunity of thanking 
my colleagues on the Board as well 
as the Managing Agents, Staff and 

How can we have more goods at 
cheaper prices if we are following such 
policies? I would suggest that it is 
time we reverse these policies. Let us 
put to best use the resources available 
to us, both internal and external. Let 
us mobilise the creative talent of our 

the Workers of the Company for their 
co-operation. I now commend the 
Annual and the Directors' Report for 
your consideration. 
Note: This does not purport to be a 

record of proceedings of the Annual 
General Meeting. 

Business Notes 

India United Mills 
I N D I A United Mills has produced 

much better results in 1963, Pro
fits after providing for depreciation and 
taxation has shown a sharp spurt from 
Rs 16.16 lakhs to Rs 64.59 lakhs. This 
was possible because of a rise of Rs 
1.87 crores in cloth sales which reach
ed Rs 13.24 crores during the year. 
The total production cost and expenses 
exceeded those of the previous year 
by Rs 1.32 crores. A sum of Rs 15 
lakhs has been transferred to General 
Reserve. After including the previous 
year's balance and making other ad
justments, the Directors have found it 
possible to raise the dividends from 
110 nP to 125 nP per share on equity 
shares of Rs 10 each and from 25.25 
nP to 31.25 nP per share on deferred 
shares of Re 1 each. 

The rise in the profit noted parti
cularly in the second half of the year 
was at tr ibuted to (1) adoption of rea

listic and profitable manufacturing 
programmes, (2) shift towards finer 
and fancy types of cloth, (3) more 
intensive utilisation of the processing 
capacity in the dye works, (4) better 
utilisation of the plant in the spinning 
and weaving section, and (5) better 
earnings in export and encashment of 
export incentives. 

Gold Mohur 

GOLD Mohur Mi l l s under the same 
management as the Swan Mil ls 

(James Finlay) has also maintained 
the dividend at 19.5 per cent. The 
profit after providing for depreciation, 
taxation, etc, was marginally higher 
at Rs 12.77 lakhs (Rs 11.25 lakhs) 
which enabled the Company to shift 
Rs 2 lakhs to General Reserve. Turn
over of the Mi l l s during the year was 
substantially higher at Rs 3.16 crores 
as against Rs 2.59 crores. The produc

t ion capacity of this M i l l also w i l l 
be expanded in view of Government's 
general permission to Mil ls to expand 
spindleage by 7.5 per cent and loom-
age by 10 per cent. The quota of 
imported long staple cotton for the 
Mi l l s was cut during the year on 
account of the t ight foreign exchange 
position. 

Mr C H Campbell, Chairman of the 
Finlay Group, in his statement urged 
an increase in the cloth and yarn 
prices as production costs had in 
creased by over 20 per cent since 
I960 wi thout any corresponding rise 
in cloth prices. In his view, the tex
tile industry cannot absorb all the 
additional costs. As a result of the 
Lakdawala report, dearness allowance 
has increased by approximately Rs 8 
per worker per month bringing the 
D A to Rs 107 as against only Rs 39 
in Calcutta. Mr Campbell wonders 
how there can be such a wide diffe
rence. The new electricity tariff effec
tive from May 1, 1963, has put up 
the power bills. Addi t ional employer's 
contribution to employees providend 
fund imposed a further burden. More 
holidays also mean increased costs. 
The long staple cotton supply posi
tion is far from satisfactory and does 
not look like improving in the near 
future. Prices of Sudan and Egyptian 
cotton have increased considerably as 
a result of world shortage of long 
staple cotton. The Company is mak
ing every effort to increase its ex
ports to earn foreign exchange. 

Alembic Glass 

DESPITE competition and reduc-
tion in selling prices, sales of 

Alembic Glass Industries during the 
year ended December 31, 1963 were 
higher by 9.6 per cent at Rs 2.20 
crores. Profit for the year after pro
viding Rs 16.80 lakhs (Rs 20 lakhs) 
for taxation and setting aside Rs 1.3 
lakhs (Rs 1.10 lakhs) for development 
rebate dropped to Rs 14.69 lakhs from 
Rs 20.23 lakhs. General reserve was 
cut to Rs 1 lakh (Rs 6.50 lakhs), pro
vision for sur-tax and additional tax 
was made for Rs 1.40 lakhs (Rs 3 
lakhs). The dividend was maintained 
at 25 per cent on the increased capi
tal. 

The Company has plans for expan
sion of its factory at Baroda and for 
establishment of a factory at Banga
lore. It has negotiated a loan for Rs 
1 crore from the Industrial Finance 
Corporation of India. 
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