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Business Notes 

IT was a momentous day for the 
Syndicate Bank when its magni

ficent building at Manipal to house its 
Head Office was declared open by 
Shri C Subramaniam, Minister for 
Steel, Mines and Heavy Engineering, 
on A p r i l 19. The Bank had reasons to 
be justifiably proud of this achieve
ment. It was originally started to help 
weavers and small industrialists in and 
around Udip i . In course of time, en
couraged by success, it expanded its 
services to all sections of the people. 
The last two years have been parti
cularly significant for the Bank wi th 
the opening of a Foreign Exchange 
Department, and Industrial and Agr i 
cultural Finance Departments. The 
Bank is now on par wi th any of the 
iirst class banks in India for its ser
vices. In working and planning 
ahead, the management has kept two 
mottos before them: "no man's ac
count is too small for the Syndicate" 
and "progress should be through 
efficiency." 

Success was not achieved by mere
ly treading on the beaten track. The 
Directors were always in search of 
new schemes and programmes to pro
vide for better and enlarged services 
to all classes of persons for whom a 
bank can do something. The Pigmy 
Deposit Scheme started in 1928 to help 
the common man to save even at the 
rate of two annas per day is an in
stance in point. Personalised service 
was marked by the collection of depo
sits at the depositor's doors. The 
scheme was revolutionary in those 
times and surpassed all expectations 
in results. It has attracted today over 
a lakh of depositors. It serves as a 
model for others to copy if not in the 
same form. What is after all mobile 
banking initiated to-day? 

Another bold venture of the Syn
dicate Bank was the opening of bran
ches in rural and semi-urban areas in 
preference to cities. This is a depar
ture from normal practice. To strike 
root in these new and undevelop
ed centres is by no means an easy 
task. But the Syndicate Bank under
took it w i th courage and confidence. 
It needed a lot of pioneering and edu
cative skill and the managers and 
staff of the Bank were not found 
wanting. The result was that the Syn
dicate Bank has grown up as a com

mon man's popular Bank. The number 
of customers has risen from year to 
year and the Bank has now over 7 
lakhs accounts in its books. In the 
South Canara district alone the Syn
dicate has 46 branches and over 
1,80,000 accounts which speaks for 
the intensity of development achieved 
in the area. The Syndicate's deposits 
had crossed the Rs 45 crores mark by 
the end of 1963. With another Rs 5 
crores of deposits, the Bank w i l l be 
one of the gigantic banking institu
tions in the country wi th deposits ex
ceeding Rs 50 crores. 

Syndicate Bank has now developed 
every banking service that a modern 
bank can give. Of these, special men
tion can be made of the personal ad
vances to small traders, to profes
sional people and to students going 
abroad for technical studies. The 
benefits granted by the Bank to its 
staff by way of emoluments, ameni
ties, etc. are liberal and compare 
very favourably wi th those offered by 
any A Class bank. 

Asian Cables 
A S I A N Cables Corporation has 

been licensed to expand its capa
city of magnet wire manufacture from 
360 to 1,200 tons per annum. A new 
licence for the manufacture of 500 
tons of paper and cotton covered 
winding wires and strips has also been 
received by the Company. Licence 
for the import of equipments is now 
awaited. The increased capacity is ex
pected to improve the profitability of 
the Company. Trial runs are likely to 
begin by the end of the year. Add i 
tional facilities required for water 
supply and electricity have already 
been arranged for. These facts were 
disclosed by the Chairman, Shri 
G B Kotak at the last Annual Gene
ral Meeting held on A p r i l 30. 

Shri Kotak stated that the results 
for the year ended September 30, 
1963, largely fulfilled the Company's 
expectations. The Company has achie
ved greater progress during the year 
than in the previous year. The Com
pany could have shown s t i l l better re
sults but for a slump in the market 
affecting the demand. Shri Kotak at
tributed the slump to political deve
lopments, power cut, use of alumini
um in place of copper, etc. 

After transferring Rs 1.89 lakhs to 
expenditure during construction ac
count, the Company has incurred a 
loss of Rs 58,962 during the year 
ended September 30, 1963 which has 
swelled the accumulated deficit to 
Rs 12.77 lakhs. The loss is, however, 
worked out after debiting ful l depre
ciation of Rs 6.00 lakhs. Though this 
is the fourth annual report, it is only 
the second year of the Company's 
operations. Sales, which did not come 
up to expectations, were pushed up to 
Rs 64.62 lakhs from Rs 9.40 lakhs in 
the previous year. 

The Company is working only one 
shift now. Lack of adequate supplies 
of imported raw materials and slow 
offtake of the production make the 
Directors hesitant to start the second 
shift. However, wi th prospects of im
provement in the situation, the Di 
rectors hope to run two shifts in the 
current year. 

The PVC insulated cables manufac
tured by the company are reported to 
be well received in the market. The 
company's project H, H T power ca
bles and magnet wires is already 
under way and production wi l l start 
early next year. 

Asian Cables has already entered 
the export market It has secured sub
stantial orders in spite of many handi
caps. 

Philips India 
p H I L I P S India has shown excellent 

progress in 1963. Sales reached 
a record figure of Rs 10.63 crores re
presenting an increase of 20 per cent 
over the previous year's turnover of 
Rs 8.85 crores. This all-time record 
was secured by a higher level of pro
duction of radio sets, components and 
lighting articles and by the increased 
efficiency of the Company's selling 
and servicing organisations. The Di 
rectors state that, but for a shortage 
of materials, foreign exchange and 
power, the Company's production and 
sales would have been sti l l higher. 

Pre-tax profit has risen from Rs 
120.21 lakhs in 1962 to Rs 165.57 
lakhs, that is by 37.7 per cent after 
providing Rs 25 lakhs (Rs 21 lakhs) 
for depreciation. The cross profit mar
gin shows an improvement from 13.6 
per cent to 15.6 per cent. Taxation 
has absorbed Rs 17 lakhs (Rs 85.5 
lakhs). Net profit has amounted to 
Rs 48.6 lakhs as against Rs 34.7 
l a k h s , a rise of 40 per c e n t . 
Of this, Rs 5.5 lakhs (Rs 6.2 lakhs) 
has been transferred to development 
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