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Business Notes 

United Commercial Bank 
A DDRESSING the twenty-first A n 

nual General meeting of the 
Uni ted Commercial Bank, Shri G D 
Bi r la , Chairman of the Bank, cover
ed a wide range of topics of v i t a l 
concern to barkers, He stated that, 
the year 1962 was similar to 1958 in 
respect of a decline in the rate of 
g rowth of industr ial production, a fa l l 
in foodgrains production and a set
back in the g rowth of employment. 
Capital issues fe l l f rom Rs 73.8 
crores in 1962 to Rs 54.6 crores in 
1963; in the t h i rd quarter of the year 
they turned out to be as low as 
Rs 7.2 crores compared w i t h Rs 17.1 
crores in the first quarter, and reflect
ed the fu l l impact of the draconian 
budgetary proposals. The improve
ment seen in the first quarter of 1964 
was, according to Shri Bi r la , due to 
the necessity to fulf i l commitments 
in respect of projects already under
taken. In support of this view he 
cited the disappointing public res
ponse to new capital issues as a re
sult of which underwri ters were com
pelled to take up a major por t ion of 
their commitments. 

Foodgrains production declined f rom 
79.8 mi l l i on tens in 1961-62 to 76.2 
mi l l ion tons in 1963-64. Al though i n 
dustrial production appeared to show  
in increase of 8.9 per cent in 1963-
64, the improvement in output was 
at t r ibuted by Shri B i r l a to the addi
tional capacity created some three 
years earlier. Referr ing to the rise 
in the price level in 1963. Shri B i r l a 
said that the prices could not be 
kept in check as long as production 
did not keep pace w i t h the demand 
and internal supplies could not be 
augmented through imports for want 
of foreign exchange. 

Considering the overall stagnation 
there was urgent need for t ak ing 
steps to reactives the capital mar
ket and revise the economy. Bu t in 

this respect the 1964-65 Budget had 
fallen short of expectations, accord
ing to Shri Birla. Whi le he appre
ciated the earnest and commendable 
efforts of the Finance Minis ter to 
offer incentives to industry by modi
fy ing the SPT, rat ionalising inter
corporate taxat ion and t ak ing similar 

other steps, he was not, however, 
satisfied w i t h some of the new mea
sures l ike the dividend tax, the tax 
on notional capital gains on bonus 
shares, the steep increase in g i f t tax 
and estate duties and the annuity 
deposit scheme. These measures v i r 
tua l ly offset the reliefs, according '.o 
h i m . He is, therefore, doubtful that 
the private sector would be able to 
raise capital for new enterprises 
even now. 

While he welcomed the set t ing up 
of the development bank and the uni t 
trust as helpful to industr ia l develop
ment, Shri Birla could not, however, 
regard them as substitutes for a free 
functioning of the capital market 
and for incentives to the small in 
vestor to invest his funds for a fa i r 
running re turn and w i t h the hope of 
reward in the form of capital appre
ciation over a period of years. 

Touching on monetary policy, Shri 
B i r l a posed the question whether the 
present policy would subserve the 
end of increasing production. While 
he agreed w i t h the raising of the 
Bank rate at the beginning of 1963. 
and w i t h the liberalisation of credit 
l imi t s before the busy season com
menced, he expressed disappointment 
at the t ightening of credit just when 
the busy season was at its peak. The 
result was that banks which had 
planned ahead to provide finance to 
industries were compelled to cancel 
l i m i t s . Industry would be harmed 
more by t igh t money than by dear 
money, Shri B i r l a pointed out . He 
also emphasised the importance of 
the spread between the banks' lend
ing rate and their borrowing rate and 
said that the various interest rates 
should be l inked w i t h the Bank rate, 
dispensing w i t h the mult iple- t ier 
system. 

Speaking about the ITCO Bank's 
progress, Shri B i r l a drew sharehold
ers' at tention to the opening of 18 
new branches dur ing 1963 b r ing ing 
the total number of branches to 177 
at the end of the year. The rise in 
the Bank's deposits by Rs 15.24 
crores represented an increase of 
14.4 per cent, over the previous year 
as compared w i t h an average increase 

of 10.7 per cent for all scheduled 
banks. The bank's advances rose by 
Rs 14.87 crores dur ing the year. The 
bank provided credit facilities to 
both large-scale and small-scale in 
dustries. Shri B i r l a sought to dispel 
the general impression tha t commer
cial banks eater largely to b i g busi
ness by quoting some interesting sta
t is t ics . The ownership of shares, of 
Uni ted Commercial Bank is also wide
ly distributed, Shri B i r l a revealed. 
Out of 6,241 shareholders as at De 
cember 31, 1963, 4,895 shareholders 
owned 50 shares or less, whi le 666 
shareholders owned over 100 shares. 

Jessop 
S the Chairman, Shri A K Chanda, 

" indicated last year Jessop and 
Company directed i t s resources to 
increasing i ts output, pa r t i cu la r ly of 
defence stores, dur ing the year end
ed October 31, 1963. Output of road 
rollers was increased from 250 to 
320, though it fell short of earlier 
expectations of 450 units, on account 
of power cut find shortage of steel. 
The indigenous content of the rollers 
has now reached 97 per cent. Produc
tion of electric mul t ip le unit coaches 
for Bombay and ful ly furnished me
t re gauge coaches were carried out 
accordingly to schedule. Output of 
different types of wagons was increas
ed. Act ion is under way to raise the 
production of electric overhead t ra 
vel l ing cranes, wharf cranes and 
sjuicc gates. Output of fabricated 
s t ructural work showed l i t t l e i m - " 
provement due to shortage of match-
ing steel. The position w i t h regard 
to matching steel has improved now 
and production w i l l increase in the 
current, year. 

Sales dur ing the year reached a 
new record of Rs .14.72 crores show
ing a rise of Rs 1.90 crores or 14. 8 
per cent, over the previous year. Pre
tax profit amounted to Rs.. 162.23 
lakhs exceeding that of the previous 
year' by Rs 5.62 lakhs or by 3.6 per 
cent -

Taxes absorbed Rs 85.40 lakhs 
(Rs 91.19 lakhs). The profit after 

taxation together w i t h the previous 
year's balance amounted to Rs 77.34 
lakhs (Rs 66.33 lakhs) . F rom I n s 
net. profit, the Board of Management 
has appropriated Rs 8.82 lakhs 
(Rs 9.52 lakhs) to development re-
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bate reserve. Rs 46.17 lakhs (Rs 37.50 
lakhs) to general reserve, Rs 1.30 
lakhs (same) to payment of prefer

ence dividend at 5 per cent (same) 
and Rs 20.40 lakhs (Rs 17.50 lakhs) 
to payment of ord inary dividend at 
10 per cent. 

The Board of Management states 
tha t the Company experienced con
tinuous labour trouble dur ing the 
year. This affected production which 
fell below the ta rge t . Absenteeism 
was h igh ranging between 16 per 
cent and 30 per cent. This compelled 
the management to employ addit ion
al labour force to main ta in produc
t ion and resulted in higher cost of 
manufacture and lower prof i tab i l i ty . 

As the g rowing demand for the 
Company's manufactures cannot be 
met fu l ly w i t h the exis t ing produc
t ion facilit ies, the Company has a l 
ready undertaken plans for moderni
sation and expansion. The Chairman, 
however, points out t ha t the phasing 
of the programme w i l l depend on the 
financial position, the impact of tax
at ion on earnings and the possibil i ty 
of securing financial and technical 
foreign collaboration. He also ob
serves that al though the shortage of 
match ing steel, which was hamper
ing production so far, has eased 
somewhat i t is doubtful tha t the i m 
proved supplies w i l l be maintained. 
In the circumstances, the Chairman 
suggests tha t an order of p r i o r i t y 
should be established and steel sup
plies arranged to suit the fabricat ion 
programme of projects w i t h higher 
p r io r i ty . 

Scindia's New Operations 

SC I N D I A is now operating between 
Indian and Great Lakes. I t is the 

first Ind ian shipping company to enter 
the trade on this route on a regular 
bas's. As a nat ional shipping enter-
prise, Scindia has always kept pace 
w i t h the progress of the nat ion; now 
it has undertaken this pioneer ven
ture in keeping w i t h the t rad i t ion of 
explor ing new avenues for national 
shipping. 

The Great Lakes—namely, Lake 
Ontario, Lake Erie, Lake Huron , Lake 
Mich igan and Lake Superior—are in 
N o r t h Amer ica and there are a num
ber of indust r ia l cities l ike Chicago 
and Det ro i t , Mi lwaukee and Cleve
land si tuated on these Lakes . 

As the Great Lakes are ice-bound 
dur ing the winter , i t w i l l be possible 
to provide only six to seven sailings 
dur ing the navigat ion season. On the 
west-bound voyage, Scindia's vessels 
w i l l load at Calcut ta and Vizag and 
also at other ports on the east coast. 
The vessels w i l l load for Chicago, 
Detroi t , Buffalo, Cleveland and other 
Great Lakes por t s . By main ta in ing a 
regular service f rom Ind ia to Great 
Lakes, Scindia hopes to assist the 

export trade on this route . On the 
re turn voyage the vessels w i l l also 
load at East Canadian Ports, such as 
Toronto and Mont rea l . Cargoes l ike 
newsprint, metals, minerals, rubber 
and fertilizei-s are l ike ly to be avai l 
able for shipment to Indian destina
t ions. The other routes already being 
operated by Scindia are the India |Pak-
istan, UK|Cont inen t including Poland 
and East Germany, India-Black Sea, 
and Ind ia -USA. 


