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New Central Jute Mills Co. Ltd. 
Speech of the Chairman, Shri A K Jain 

THE fo l lowing is the Speech of 
Shri A K Jain. Chairman, New 

Central Jute M i l l s Company L td , at 
the Annual General Meeting held 
on 31st October 1962 at 11, Clive 
How. Calcutta: 

I welcome you al l to this Annual 
General Meeting of the sharehol
ders of the Company. 

We are meeting in the wake of a 
national emergency caused by the 
naked and unashamed aggression 
committed by the treacherous 
Chinese, the aggression has arous-

ed the entire nation as one man. 
We have been found lacking in ade
quate preparations to meet the ag
gression. Our- friends, the U. S. A. 
and Great Bri tain in particular, 
have offered us in this crisis, speedy 
and magnanimous help and more 
is earning and we are extremely 
grateful to them. The ini t ia l set
backs have only served to forge an 
indomitable spirit throughout the 
tuition and there is no doubt in our 
ultimate victory. 

Out Prime Minister has given a 
a l l to make a l l sacrifices to streng

then the defence forces and increase 
production in fields and factories. 
Your Directors have decided to 
contribute a sum of Rs. 1,00,000/-
to the Prime Minister 's National 
Defence Fund. Your company's 
employees have also shown thei r ' 
readiness to contribute a part of 
their earnings to the. Defence Fund. 
They in large numbers have offered 
to donate blood. We are a l l stand
ing at the call of the Government 
for undertaking any task or respon-
sibility that may be entrusted to us. 
I am sure this w i l l have your 
whole hearted support. 

The need of the country to earn 
larger foreign exchange was al
ready acute. Its importance has 
been further enhanced by the ag
gression committed by the Chinese. 
Your company is m a k i n g - a l l pos
sible efforts to increase both pro
duction and earnings of foreign ex
change and are confident to achieve 
the same in an appreciable mea
sure. 

Difficult Year 

The report year has been one of 
the most difficult in the history of 
jute industry and your company 
has shared in the misfortunes of 
the Industry last year. According 
to the practice followed by your 
company, stock of raw jute is valu-. 
ed at market rate, whereas most of 
the jute mi l l s follow, the mode of 
valuation at cost or the lower of 
cost or market rate, In view of 
high prices of jute fibre prevailing 
as on 31st March 1961, the valua
tion of the year's opening stock of 
raw jute in case of your company 
was higher compared to most of 
the other jute m i l l companies. This 
further affected the financial re
sults of your company. Your Di 
rectors regret that they have been 
unable to recommend any dividend 
for the report year on ordinary 
shaves. Your Directors were very 
unhappy that the record of continu
ous payment of handsome dividend 
of over a decade dur ing which the 
company has been under the pre 
sent management had to be broken. 
The working of the current year is 
encouraging and your Directors 
h a w just decided payment of an 
inter im dividend for the current 
year at 50 nP. per ordinary share, 
subject to tax, payable to the Re- . 
gistered Shareholders as on 30th 
November, 1962. 

Although the production in Sahu 
Chemicals & Fertilizers has not in
creased as fast as was expected, the 
plant is running in a more balanced 
and stable manner. On the advice 
of the technical collaborators seve
ral modifications have already 
been made in the plant and the f u l l 
effects of these modifications al
ready made should be available 
during the coming winter season. 
After a f u l l study of the results ob
tained 'further steps for improve
ment and/or expansion w i l l he con
sidered.. The r ig id price structure 
and other handicaps' under which 
this plant is operating.' are already 
known to you. 

Your company has been making 
rapid progress in the installation .of 

wide-looms. Dur ing the report year 
12 broad-looms were added raising 
the complement from 110 to 152 at 
the end of March 1962. Since then 
IS broad-looms have been further 
installed raising the total comple
ment to 197. Installation of fur
ther looms and spinning and ancil
lary machinery and construction of 
buildings is proceeding satisfactorily. 

Substantial Export" 
Your company during the last five 

years has bu i l t up a substantial port
fol io of direct exports p r imar i ly of 
Jute carpet backing. Export of Rs. 
41 lakhs in 1957 rose to Rs 293 
lakhs dur ing 1960-61. Due to de
cline in the price the value of direct 
exports in 61-62 amounted to Rs, 
266 lakhs. The company's export 
performance dur ing the current year 
is expected to be substantially better. 
You would thus be happy to note 
that your company is playing its 
proper role in the export efforts of 
the nation as a whole. The capacity 
of your company to produce more 
specialities and earn foreign ex
change would have been greater if 
they had received prompt permission 
to import essential spares and ma
chinery which are not locally avai
lable. It is heartening to note that 
Shri Manubhai Shah, our Minister of 
International Trade has acknowledge 
ed the importance and needs of 
the jute industry, and its require
ments are receiving quicker at ten 
t ion of the Government. 

It is not clear whether, the pro
fitabil i ty in the jute industry w i l l 
be maintained at the present levels 
in the coming months. The com
petitive strength of Pakistan is in
creasing and their exports are 
showing increasing trend. The 
sacking stocks in India are gradual
ly mounting up and the jute goods 
market had shown some signs of 
weakness. Your company has, how
ever, sold substantial proport ion of 
its production for the first quarter 
of 1963 and has thus booked, pro
fits for the current financial year. 

Interview of the said position and 
present trends in the jute industry. 
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the w o r k i n g of your company 
should show substantial ly better 
results in the current financial 
year. 

I take this oppor tun i ty to thank 
a l l members of the staff and work
men. 
N,B.: This does not p u r p o r t to be 

a record of the proceedings 

of the A n n u a l General Meet

ing-
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