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Around Bombay Markets 

Subdued Tendency in Seeds 

THE oilseeds market last week con
tinued to display a reactionary 

tendency under the influence of per-
gistently favourable weather reports 
f rom all the important groundnut 
producing areas. Prospects of a 
good crop induced considerable up-
country selling in the new crop Ja
nuary contract but wi th the nearby 
September contract continuing to 
hold remarkably steady because of 
the sustained good demand for the 
spot material, the selling in Janu
ary contract was fair ly well-absorb
ed. Groundnut January which had 
been marked down to Rs 225.50 in 
kerb dealings on 14th August re
covered to Rs 230.12 by the 17th 
but later it drifted lower again to 
Rs 225.75 on the 21st and the clos
ing was not much higher at Rs 
226.50. The September contract 
which had touched a low of Rs 
238.75 on the 16th improved to Rs 
244.75 on the 20th. It receded to 
Rs 241 the next day but closed al
most unchanged over the week at 
Rs 242.25 (per 250 kilograms). TV 
widening spread between the old 
and new crop contracts reflects the 
tight supply position on the one 
hand and prospects of a good bar-
vest on the other, 

The demand for the spot material 
is based mainly on the continued 
good export business in groundnut 
extractions. The export of a further 
2,000 tons of groundnut oil by the 
State Trading Corporation has also 
imparted a firm tendency in the 
ready market. If the Corporation 
persists in selling groundnut oil not
withstanding the huge loss of £ 5 0 
to £ 55 per ton, groundnut prices 
cannot be expected to record any 
important decline even if the new 
crop turns out to be a bumper one. 
the more so if the export perform
ance in respect of groundnut extrac
tions continues to be encouraging. 
Despite the country's desperate need 
to boost exports anyhow, the wis
dom of selling groundnut at a loss 
of over £ 50 per ton can be easily 
questioned. The latest U K quota-
tion for groundnut oi l is mentioned 
around £ 9 6 / 9 7 and the Indian pa
r i t y works out to around £ 150 per 
ton. Fresh export business put 

through in groundnut extractions 
last week was l imited. Overseas buy
ers were inclined to mark time in 
view of the slightly easier tendency 
in the Indian market on ideas of a 
good crop. The UK quotation for 
extractions declined from £ 37-5 to 
£36-5 per ton for August-Septem
ber shipment. Prospects of selling 
further large quantities of ground
nut extractions are considered to 
be quite encouraging though a good 
deal wi l l depend on the supply posi
tion of feeding grains on the Con
tinent. 

Policy for Castor Oil 
Castor futures suffered a further 

setback but the weakness was more 
pronounced in the September con
tract than in the new crop March 
contract. While the September con
tract declined from Rs 171 to Rs 
166.50 ( per 250 kgs). the March 
contract eased from Rs 168.75 to 
Rs 167. That the new Crop contract 
should be quoted at a premium over 
the old crop contract reflects main
ly the disappointing export per
formance of castor o i l . Sentiment 
last week was said to have been 
affected to some extent by the sale 
of 6.34 mil l ion lbs. of U S stockpile 
castor o i l . Notwithstanding the re-
lease of stockpile oi l , informed ship
pers take the view that it should 
not be difficult to sell a sizable quan
t i ty of castor oil to the U S if the 
Government of India followed a 
more helpful policy. 

The view is gradually gaining 
ground that if the export of castor 
oil continues to be what it is at 
present and castor oi l prices remain 
substantially below the prices of 
other vegetable o i l , castorseed pro
duction is likely to suffer a serious 
decline. Castor oi l is one commodi
ty in which India has a huge ex
portable surplus, ft would be un
fortunate if castorseed production 
were allowd to suffer for want of 
an imaginative official policy. In 
fact, the authorities should be seri
ously thinking about stepping up 
the production of castorseed which 
has a considerable export potential. 
The export of castor oil entails a much 
smaller loss than that of ground
nut oil or linseed oil and what is 

more, India has a large exportable 
surplus of castor o i l . Linseed were 
subdued in sympathy wi th the easier 
tendency in groundnut and castor 
but the volume of speculative busi
ness was on an extremely restricted 
scale. The State Trading Corpora
t ion has been to sell very little of 
Unseed o i l over the past few months. 
Though the export of linseed oil is 
much less unremuncrative than that 
of groundnut o i l , linseed oil is more 
difficult to obtain internally. Visible 
supplies of linseed oi l are said to 
be l imited mainly because it is be
ing increasingly used for mixing 
with groundnut o i l . 

Karmohom Conference 
Discussions between the shipping 

delegation from London and repre
sentatives of the oilcake trade here 
over the increase in freight an
nounced by the Karmohom Confer
ence have failed to yield any i m 
portant results. The British delega
tion was not prepared to concede a 
cut of more than 2 shillings in the 
proposed 12 shillings increase. Nor 
can the delegation's assurance to 
defer the enforcement of the in 
crease by a month from October to 
November can be considered a big 
gain. The Indian trade pleaded in 
vain for a minimum reduction of 
5 shillings per ton in the freight 
and for the exemption of outstand
ing contracts for the October-De
cember period. 

Futures Subdued 
THE cotton market had quite a 

dull time last week, Business in 
ready was l imited only by the avail
abil i ty of good quality cotton. In 
futures, the turnover was restricted 
because while bulls were reserved 
because of the continued good wea
ther, bears were reluctant to be ag
gressive in face of the prevailing 
t ight supply position. The general 
tone of the futures market was some
what subdued but that was due more 
to lack of fresh support than to any 
important selling. The March con
tract moved irregularly between Rs 
741.25 and Rs"" 735.25 with the 
daily range of fluctuations seldom 
exceeding Rs 3 per 3 quintals. The 
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f u t u r e market is unlikely to become 
lively in the near future. Current 
prices are rather too high to attract 
professional bull support in a big 
way. And wi th the present supply 
being what it is, bears too cannot 
be expected to risk b ig fortunes on 
the prospect of a good crop when 
all that it means is a crop of 52/53 
lakh bales. Even that depends on 
the continuance of favourable wea
ther conditions throughout the sea
son. 

W i t h mills continuing to experi
ence considerable difficulty in comp
leting purchases against their quotas 
and in view of the possibility of 
the new crop being late, the Tex
tile Commissioner has permitted 
mills to make purchases against 
their Indian cotton quotas issued 
pr ior to 1st August up to 30 th 
September instead of 31st August. 
Purchases against the quotas issued 
after 1st August can be made up 
to end of October. The quotas in 
both cases refer only to the 1961-
62 season's crop. Mills are not per
mitted to buy new crop cotton 
against the quotas issued for the 
1961-62 season. As from 1st Sep
tember, the deliveries of Indian 
cotton by mills against the quotas 
for 1961-62 season w i l l require the 
permission of the Textile Commis
sioner. 

Too Optimistic 
The Union Agriculture Minister, 

Shri Ram Subhag Singh, told a 
recent meeting of the Informal 
Consultative Committee of Parlia
ment that he wag confident of 
achieving the t h i rd Plan target of 
70 lakh bales of cotton. No one 
would expect the Minister to say 
anything different. But Shri Subhag 
Singh can scarcely derive any satis
faction from the increase in cotton 
production from 29 lakh bales in 
1950-51 to 54 lakh bales in I960-
61 and the increase in the yield 
from 78 lbs to 101 lbs. an acre 
dur ing the same period. The Union 
Minister for Agriculture and the 
members of the Informal Consulta
tive Committee should not need the 
reminder that the average produc
tion for the past six years does not 
work out to more than 46/47 lakh 
bales, that the target for the second 
Plan had been originally placed at 
65 lakh bales and that the produc
t ion in the second year of the th i rd 
Plan is not expected to exceed 5 2 / 
53 lakh bales. According to Govern
ment's calculations, cotton produc

t ion would be stepped up by about 
10 lakhs bales through improved 
i r r igat ion facilities and another 5 
lakh bales wi l l be added through i n 
creased use of fertilisers. Improved 
agricultural practices, inter-crop
ping, plant protection and contour 
bunding w i l l yield a further 2- 1/2 
lakhs. 

The Union Minister said that to 
ensure fulfilment of the Plan target, 
the Government proposed to increase 
the area under cotton in several 
States — Rajasthan, Uttar Pradesh 
and Maharashtra—and also to adopt 
more intensive agricultural methods. 
"Package programme" areas for 
intensive cultivation would be set up 
in the cotton producing States. Shri 
Subhag Singh also added that the 
State Governments had been asked 
to give high pr ior i ty to sanction of 
minor i r r igat ion schemes for the 
cotton crop, particularly in those 
areas where there are frequent crop 
failures. The proposed package 
programme for cotton would cover 
an area of 225,000 acres dur ing 
1962-63 and there would be a subs
tantial increase in the following 
year. The State Governments have 
been asked to draw up on an emer
gency basis special schemes of cotton 
cultivation in newly irr igated areas. 

Punjab's Project 
The Punjab Government is stated 

to have launched a Rs 1 crore pro
ject to be known as cotton package 
programme from A p r i l next wi th a 
view to br ing about an increase of 
33 per cent in the yield of cotton. 
The project would be undertaken 
wi th the assistance of the Indian 
Central Cotton Committee. Under 
the scheme, cotton area has been 
divided ino two zones, the Punjabi 
zone and the H i n d i zone. In the 
Punjabi zone, 320 F cotton would 
be sown and farmers would be pro
vided with improved seeds free of 
cost, the quantity of chemical fe r t i 
lisers to be supplied being estimated 
around 14,000 tons. For plant pro
tection, farmers would be charged 50 
per cent of the total expenditure. 
In the Hind i region, L 14 quality 
cotton would be sown in about 
30,000 acres. The yield in this zone 
is expected to go up by as much as 
50 per cent. 

Stock exchange 

Indecisive Mood 
IT has been another dul l week on 

the stock exchange. In the ab-

sence of any new dr iv ing force nei
ther bulls nor bears are inclined to 
extend their commitments in a big 
way. Business has shrunk to modest 
proportions and activity continues to 
be predominantly professional and 
of a jobbing nature. Fluctuations 
are irregular but they are confined 
within a narrow range, reflecting 
lack of any big speculative interest. 
Automobile shares have turned 
slightly easier after Shri C Subra-
maniam's statement at the recent 
conference of the representatives of 
the automobile and ancillary indus
tries that the present volume of 
production of motor cars could not 
be continued unless there was im
mediate and very rapid increase in 
the indigenous content of automo
biles. And Shri T T Krishnamacha-
ri's stern warning to motor cycles 
and scooters manufacturers to re
duce their prices drastically evoked 
considerable comment in market 
circles. Another factor which has 
been having a restraining effect on 
the general trading sentiment is the 
continued uncertainty about steel 
retention prices. But the market was 
not without its quota of bright spots 
l ike Century, Kohinoor, Bombay 
Burmah, Indu, A. C. C. and Telco. 

Dalai Street has been moving up 
and down in quite an indecisive 
fashion since about the beginning 
of the month. Vyapar's equity share 
index which had recovered from 
131.85 on 19th July to 141.59 on 
2nd August has been dr i f t ing idly 
wi th in a range of 2.5 points for the 
past three weeks. After easing to 
139.05 the index is up again at 
around 140.50. Those who are inclin
ed feel that the market has been 
t rying to 'digest' the gains recorded 
since 19th July before making a 
further advance. Bears think that 
the recovery itself has spent all its 
force. While the market's overall 
pattern is st i l l indecisive, odds seem 
to favour a rise. Of course, the 
market needs some dr iv ing force to 
give it a big push in either direc
tion. The announcement of steel re
tention prices could have a signifi
cant bearing on short-term fluctua
tions in equity prices. It is high 
time that the Government took a 
final decision on steel retention 
prices because uncertainty in this 
regard has already considerable 
avoidable delay in the announce
ment of dividends by the steel com
panies — Tata Steel and Indian 
I ron . 
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