
Weekly Notes 
Tory Government and Labour 

Our London, Correspondent writes : 
FOR the U K 1962 may well turn 

out to be a year In which rela
tions between the Government and 
the Trade Union have been worse 
than at any time in the past quarter 
of a century. Wi th the Govern-
ment flirting wi th economic plan
ning, by setting up the National 
Economic Development Council 
(which the TUG reluctantly agreed 
to jo in ) , and the National Incomes 
Commission (which it has stead
fastly boycotted) and the applica
tion for membership of the Com
mon Market wi th a l l its implications, 
the T U C has to think of more 
positive steps to protect its own 
interests. 

In these circumstances, it is not 
surprising that the Annual Report 
of the TUC General Council con
centrates mainly on economic 
policy. The economic section of 
the Report is one long criticism of 
the Government's policies. Thus: 
" I n a year characterised by econo
mic inertia, the Government has 
allowed production to stagnate and 
men and machinery to stand idle. . 
. . . while it has persisted in policies 
of restriction which, it claimed, 
were the only way of improving 
the balance of payments. Evidence 
has been accumulating — and 
support growing — for the General 
Council's view that this is the 
wrong way to deal wi th the pro
blem and that what is needed are 
policies based on economic expan
sion and direct action to deal wi th 
the balance of payments problem". 

This critique of the Government's 
economic policy has been reinforced 
by the National Institute's latest 
survey published this month which 
expects that national output at the 
end of the year would be about 3 
per cent higher than at the end of 
last year when it had dropped about 
1 per cent below the figure in the 
middle of 196.1. This clearly falls 
short of the target which N E D has 
set itself. The survey continues : 

"The outlook for 1963 is most un
certain. If there were no Govern
ment action here or in U S, there 
might well be a check to demand. 
The rise in exports would pro
bably slow down, and the forces 
that are already depressing p r i 

vate fixed investment in Br i ta in 
might get stronger". 

The T U C grants that the case 
for economic planning is overwhelm
ing. But it involves more than collec
tion of data (the job which is be
ing undertaken by N E D ) ; it also 
requires that the Government should, 
when necessary, take action to en
force priorities and reconcile com
peting claims on scarce resources. 
Claiming must include some policy 
for incomes. But it is essential that 
such a policy should he effective and 
equitable. Profits cannot be allow
ed to rise at a time when wages are 
being restrained. Again, there can 
be no restraint on incomes if the 
Government pursues inflationary 
policies. Finally, there wi l l be l i t t le 
chance of acceptance of any rest
raint on incomes if the economy is 
stagnating and if the cause of the 
stagnation can be clearly traced to 
the Government's policy or inepti
tude. 

In retrospect, it seems quite clear, 
therefore, that public hostility to 
the Government's "guiding l igh t" 
for wages may in part be attr i
buted to the stagnation in the eco
nomy. Men and women in industries, 
whose earnings were being depressed 
by loss of overtime or short-time 
working, could hardly be expected 
to take k indly to demands for rest
raint in pressing wage claims. It is 
against this background that the 
differences between the Government 
and the Trade Union on the pro
posed National Incomes Commission 
must be understood. Coming so soon 
after the pay pause, it was only 
natural that the T U C should look 
on the Incomes Commission as 
"simply another way of keeping 
wages down" 

Indian Tea in U S 
A M E R I C A N S do not rate very 

high as tea drinkers. Of 
total wor ld imports of tea, the 
U S share is a mere 3 per cent. 
As a market for Indian tea also, 
the United States can be hardly 
said to be important, accounting 
for less than 5 per cent of our 
total exports. Yet the facts about 
Indian tea exports to the United 
States are so str iking that 
they deserve attention. In 1951 the 
Indian share of U S tea imports 
was almost 39 per cent but by 1661 

this had fallen to less than 25 per 
cent. The fa l l In our exports is 
brought out even more sharply 
when compared with the rise in the 
exports of our chief competitor, 
Ceylon. Between 1951 and 1961, 
while our exports declined by 29 
per cent, Ceylon's increased by no 
less than 49 per cent. Starting in 
1951 with exports slightly below 
ours, Ceylon had by 1961 raised her 
exports to a level roughly twice 
that of ours. 

The fa l l in our exports to the 
U S A was considered serious 
enough by the Tea Board to spon
sor a delegation to visit that coun
try early this year. The report of 
the delegation, which also visited 
Canada, was presented to Parlia
ment last Saturday. Indian tea, 
the report concludes, is being steadi
ly priced out of the U S market as 
prices of Indian 'mediums' and 
'low mediums' are higher than those 
of comparable varieties from other 
countries like Ceylon, East Africa. 
Formosa. Indonesia and even 
Argentina. A n d it is the lower 
priced teas which constitute the 
bulk of U S tea packers' require
ments. The better quality tea from 
India holds its own despite price 
differences but the majority of the 
U S tea-drinkers — or rather the 
blenders and packagers — are more 
price than quality conscious. Apart 
from meeting the demand of a 
small number of select buyers, the 
better quality tea from India is 
used for blending wi th the lower 
quality non-Indian teas. And, ironi
cally, it 1s these blends consisting 
mainly of low quality non-Indian 
teas and small quantities of better 
quality Indian teas which are slowly 
dr iv ing out medium quality Indian 
teas f rom the U S market, accord
ing to the report. To quote f rom 
the report : 

"The large number of packers, 
importers and traders that the 
Delegation had the opportunity of 
meeting more or less unanimous
ly pointed out that it was the un
favourable price factor which 
stood in the way of improved 
Indian exports to this market. 
While Indian quality teas were 
being purchased up to a certain 
degree at a premium, to tone up 
the standard of the blend," this 
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amounted to but a small percent
age of the total purchases, and 
the bulk of the cheaper descrip
tions was often available at con-
siderably lower rates from other 
producing areas." 

Since the delegation is so definite 
that it is relative prices which ac
count for the decline of Indian tea 
exports to the U S A , one would 
expect to find some statistics of re
lative prices of tea from India and 
from other countries in the U S 
market. Here, however, one is 
disappointed. We have to take the 
delegation's diagnosis on trust. 
This would have been easy enough, 
had there not been a certain amount 
of evidence pointing against such 
a conclusion. Even a rough com-
pari son of prices fetched at the 
London auctions shows that the 
annual average price of Ceylon tea 
was never lower than that for Indian 
tea during the whole decade 1951-
60, except in 1954, when it was 
0.46d per lb lower than that of 
North Indian tea. But even in 
1954, price of South Indian tea was 
lower. These are, of course, annual 
average prices and give no clue to 
the relative prices of different varie
ties. Even so, one would be sur
prised if in the U S market there 
has been so steep a rise in price of 
Indian tea or fall in that of Ceylon 
tea as to explain adequately not 
merely a relative decline in the 
sharp of Indian tea but also an 
absolute fal l in Indian exports. In 
1961, following a large increase in 
production over 1960, there was a 
fal l in prices of Indian teas. And 
this year prices have been even 
lower, reflecting, partly, the Govern
ment's decision to reduce taxes on 
exported tea. The export duty on tea 
was lowered from 44 np per kg to 
25 nP per kg in the 1962-63 budget. 
It was also decided to allow refund 
of excise duty to the extent of 15 
nP on a l l teas exported. Thus the 
effective export duty has been 
brought down from 44 nP per kg 
to 10 nP. Even if the simultaneous 
increase In excise duty varying 
from 5 nP to 10 nP per kg is taken 
into account, the relief granted un-
der the current budget comes to 
about 24 nP to 29 nP per kg. 

That Indian exports of tea to the 
United States should have fallen so 
sharply In recent years is certainly 
a matter of concern. But, In order 
to take the r ight steps to stop the 

rot, it is necessary to diagnose the 
causes correctly. It is here that 
one is left wi th the uneasy feeling 
that the delegation has perhaps too 
uncritically accepted the suggestion 
that it is the higher prices of Indian 
teas which have caused the loss of 
the U S market to Ceylon. 

The above comments, it be better 
repeated, are based on what has 
appeared in newspapers. Perhaps 
the actual report w i l l show at 
least let us hope so that the Tea 
Board has not been taken in by 
what the tea brokers told the dele
gation. 

Another Effort in Congo 
W I T H the West I r i an dispute ap

parently settled, the U N Secre
tary-General has turned his atten
tions once again to the problem of 
unifying Congo. The ten-point 
programme for ending the seces-
sion of Katanga which he announc
ed this week appears to mix induce
ment and compulsion in judicious 
proportions. U Than has proposed 
a federal constitution for Congo. 
He has already despatched U N 
experts to Leopoldville to draw up 
such a constitution. Lest the ex
perts' work should get bogged down 
in the quagmire of Congolese poli
tics, the Secretary-Genera has set 
a definite time limit of 30 days 
in which the constitution has to be 
got ready. Pending the formulation 
of permanent arrangements by the 
Government of unified Congo, the 
Secretary-General has suggested 
ad hoc arrangements to regulate 
financial relations between Katan 
ga and the Central Government. 
These centre on sharing of reve
nues from all taxes, duties and 
royalties on a 50-50 basis, Congo 
w i l l have one currency and a uni-
fled army. The division of powers 
between the Federal Government 
and the provinces wi l l be defined in 
the constitution to be drawn up but 
the Secretary-General has clearly 
indicated that Katanga w i l l be ask
ed to close down its offices in fore
ign countries. 

The Secretary-General hopes to 
induce Katanga to accept this 
scheme with the promise that the 
Central Government w i l l be recon
stituted to provide representation 
to all political and provincial 
groups. Mr Adoula, the Congolese 
Prime Minister has, it w i l l be re
called, already offered Mr Tshombe 

the Vice-Presidentship in the unifi
ed government. The U N plan also 
suggests a general amnesty to al l 
political prisoners as a gesture of 
conciliation. 

But while these inducements are 
held out to Mr Tshombe, he is not 
to be allowed to sit over the offer 
indefinitely and hold up the unifica
tion of the country, Katanga wi l l 
be asked to convey its acceptance 
of the scheme within a ' 'brief 
time". But what happens if Katan-
ga spurns the U N offer? The 
coercive part of U Thant's plan 
contains little that is new. The 
Secretary-General hopes to br ing a 
recalcitrant Katanga to heel by im-
posing economic sanctions against 
it. This would involve among 
other measures, the blocking of 
Katanga's trade and financial re 
lations with the outside world, 
particularly stopping its exports of 
cobalt and copper. To impose 
these economic sanctions against 
Katanga w i l l require the coopera
tion of a number of foreign govern
ments, particularly those of Belgium, 
Rhodesia, Bri tain and France. 
There is little reason to expect that 
this cooperation w i l l be readily 
forthcoming. The idea of imposing 
economic sanctions against Katan
ga has been mentioned on more 
than one occasion in the past and 
all the Governments named above 
have openly declared their opposi
tion to it. 

Thus we are once again up 
against the U N tragedy in Congo : 
some of the very Governments 
which have committed the U N to 
its onerous task obstruct every 
step taken by the world organisa
tion to fulfil this task. 

By-Election in South 

Our Madras Correspondent writes : 
T H E D M K victory in the election 

for the Tiruchengode Lok Sabha 
seat is a significant portent. The 
margin was narrow — just over 
700 votes out of a total poll of ab
out two lakhs. But it cannot be 
overlooked that the Congress candid
ate this time polled over 14,000 votes 
less than what was polled by Dr 
Subbaroyan only six months ago. 
True, the voting this time was poor
er than at the time of the General 
Elections, as is normally the case 
wi th by-elections anywhere in the 
country. The DMK, however, main-
tained its vote a' around 97,000 
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