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Manufacture of Drugs 
A Comment 

In the editorial "Manufacture of Drugs' (March 31, 1962), it was asked whether the Government's 
policy of encouraging competition in the manufacture of drugs in order to bring down prices would not be 
defeated when particular drugs are insulated against competition by patent rights. The adverse impact of 
patent laws on the development of the drug industry in India was also discussed by Dr Sahib Singh Sokhey in 
his article "Manufacture of Modern Drugs Forging Ahead, but Menaced by Patent Laws" (Annual Number, 
February. 1962). 

The facts about drug prices quoted from the Kefauver Committee's report by Dr Sokhey may have 
been true of the United States in 1960 but they do not indicate the situation in India today. The prices of 
average pharmaceutical preparations available in the market or supplied in bulk to the hospitals directly by 
the manufacturers are perhaps among the lowest in the world. The patent and proprietary medicines are 
also available at cheaper prices than in the past. Drugs and pharmaceuticals are among the very few com
modities, prices of which have gone down continuously from year to year in the recent past. 

This is due as much to healthy competition as to improved techniques of preparation. 

PRIME Min is ter Pundi t Nehru in 
his speech while opening the 

new St reptomyc in plant at P impr i 
in March last once again raised 
the controversial subject of the con-
trol of the d rug and pharmaceut i 
cal indust ry . He claimed that " i f 
the pr ivate sector had ful l control 
over the product ion and d is t r ibu-
tion of drugs in the count ry , i t 
would mean a higher pr ice for 
v i ta l drugs MI necessary fo r the 
health of the people" . 

All wi l l agree that in a wel fare 
stale it is very necessary that essen
t ia l commodit ies l ike drugs and 
medicines should he avai lable to the 
publ ic at low prices. In some advan
ced countr ies, l ike the U K, pub l ic 
health services are subsidised by the 
Government. Thus in the U K the 
publ ic get medicines at very cheap 
rates under the Nat ional Heal th Ser
vice, even though the drugs are 
manufactured in the pr ivate sector 
as there is no pub l ic sector in the 
drugs indust ry in the U K. Drugs 
are suppl ied to the publ ic at a 'nomi
nal pr ice th rough subsidy by the 
Government. 

We have a d i f ferent s i tuat ion in 
our country . In the budget fo r 1961-
62 the Government in t roduced fo r 
the f i rst t ime an ad valorem du ty of 
10 per cent on a l l d rugs and medi
cines, except pharmacopoeial prepa
rat ions, However, as a result of the 
rap id new developments in the diag
nostic, p rophy lac t ic and curat ive as
pects of medical science, pharmu-
copoeial drugs r a n meet only a 
f rac t i on of the requirements o f .med i -

cines. Moreover, when a useful d r u g 
has been discovered, it takes at least 
5 to 10 years fo r it to be inc luded 
in the official pharmacopoeia. Thus 
the effect of the ad valorem du ty 
on drugs introduced in 1961 is that 
the publ ic has to pay 10 per cent 
extra for most of their essential 
medicines. I don't th ink that in any 
oi l ier country drugs and medicines 
are taxed, Par t icu lar ly , in a pro
fessed wel fare State, such as ours, 
it is hard ly just i f iable to burden the 
publ ic by tax ing an essential com
modi ty l ike drugs and medicines. 

Higher than Import Price 

The Pr ime Min is ter in his speech 
referred to above also said that " there 
is no prof i t mot ive in the produc
t ion of drugs in the pub l i c sector". 
It does not matter whether prof i ts 
arc earned by an ind iv idua l or a 
company or the Government, since 
in every case the consumer has to 
pay more for the drugs. The Pim-
p r i factory wh ich has been pro-
duc ing Pen ic i l l in since 1955 has 
made some prof i ts and. according 
to the then Min is ter of Industr ies 
himself, i t is f r o m this p ro f i t that 
the new plant fo r St reptomycin 
at P i m p r i has been erected. In 
this connection, T would l ike to 
refer to the report of the Hea l th 
Survey and Planning Commit tee 
publ ished in October 1961.* On 
page 219 of the repor t i t is stated 
that the "p r i ce at which Penic i l l in 
is produced and sold in bulk is 
h igher than the pr ice at wh ich i t 

* Reviewed in The Economic Weekly, 
May 19, 1962. 

can he. impo r t ed . " Thus it is not 
always true that when a commodi ty 
is manufactured in the publ ic sec
tor, it is always cheap. 

A controversy has been raging 
in the press lately about the rela
t ive cost of drugs manufactured in 
the pr ivate sector and the publ ic 
sector. Since the publ icat ion of the 
Bhore Commit tee report in 1940, the 
development of the d r u g industry 
has been mainly in the pr iva te sec
tor and today we are almost self-
sufficient in drugs. V e r y l i t t l e fore ign 
exchange is spent in impo r t i ng pre 
pared drugs. 

In this context I may refer to the 
ar t ic le "Manu fac tu re o f Modern 
Drugs Forg ing Ahead, but Menaced 
by Patent Laws" by Dr S S Sokhey. 
In th is art ic le the author takes 
a rather g r im view of the fu ture 
of the d rug industry in the p r i 
vate sector. H is analysis and his 
conclusions are of a hypothet ica l 
nature. The facts quoted f r o m the 
Kefauver Commit te report may 
have been true of the U S A in 
I 9 6 0 hut do not represent the situa
t ion in Ind ia today. The prices of 
average pharmaceut ical preparat ions 
avai lable today in the market or 
suppl ied in bulk to the hospitals by 
the manufacturers d i rec t ly are per
haps among the lowest in the wor ld . 
The patent and propr ie tary medi-
cines are also avai lable at cheaper 
prices than in the past. Drugs and 
pharmaceut icals are perhaps among 
the very few commodit ies, prices of 
wh i ch have gone down continuously 
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f r o m year to year in the recent past. 
This is due to perhaps improved 
techniques of prepara t ion and heal
thy compet i t ion, 

Prices among the Lowest in Wor ld 
Dr Sokhey says that the M i n i s t r y 

of Commerce and indus t ry , after 
sanctioning the erection of the new 
big an t ib io t ic plant at Rishikesh w i t h 
Soviet col laborat ion in the public 
sector, gave licences to two Amer i 
can firms in the pr iva te sector to 
put up plants for the manufacture 
of tetracyclin (p 2 3 5 ) , Dr Sokhey 
doubts, however, that these firms 
w i l l actually manufacture the drugs 
and not use their licences merely to 
b r i n g into the country ready-made 
penul t imate products. But in fact 
one of the firms w i t h i n a few months 
of ob ta in ing the licence started to 
manufacture te t racycl in at i ts 
Chandigarh factory and the other 
firm is also almost ready to go into 
p roduc t ion . The proposed Govern-
ment factory at Rishikesh. however, 
is st i l l at the b luepr in t stage. The 
pr ice offered for India-made tetra
cyc l in in bulk is Rs 1.66 nP per 
g ram. This comes to about 41 nP 
per close of 250 mg which is much 
lower than the price mentioned by 
Dr Sokhey in his ar t icle . 

Regarding the price of other ant i 
biotics and corticosteroids and tran
quilizers. I give below the current 
market prices which are many line 

lower than the prices quoted by Dr 
Sokhey : 

(a) Chloramphenicol Rs 110 per 
SOO capsules 

(b) Prednisolone Rs 1.50 per 10 
tablets 

(c) Tolbutamide tablets Rs 6 per 
100 tablets 

(d) Meprohamate tablets (tran-
qui l iser) Rs 10 per 100 tablets 

This clearly shows that these l ife 
saving drugs are available at quite 
a cheap rate in the Indian market, 
even though the patent r ights for 
the manufacture of these drugs are 
held by some foreign manufacturers. 

The terms and conditions under 
which the M i n i s t r y of Industry and 
Commerce has agreed to collaborate 
w i th Merek & Co for the erection 
and work ing of the new streptomy
cin plant at P i m p r i are not known 
to the public. Nor is it Hear whe
ther there is any justif ication for 
paying Rs 2 crores to Merck & Co 
as roya l ty for the know-how etc. 
This can be ascertained only after 
the Rishikesh plant goes into opera-
t ion and after calculating and veri
f y i n g the cost of product ion of 
s t reptomycin in the two plants in 
the publ ic sector. It is too early yet 
to comment on this point . 

Reform of Patent Laws 
The evils of the patent law des

cribed by Dr Sokhey by quot ing 
the Kefauver Committee's re 

p o r t are not a l l operative in I n d i a 
today. The Muda l i a r Committee 
( the Hea l th Survey and Planning 
Commit tee ) , after fu l ly considering 
the report of Justice Rajagopal 
Ayyangar on the revision of patent 
laws, has made the fo l lowing sugges
tions : 

(1 ) The patent should be of a 
process and not of the pro 
duct, the specification of the. 
process being go clearly des
cribed as to leave no room for 
any ambigu i ty for blocking 
the effort of others in revis
ing the process, 

(2) The per iod covered by the 
patent should be reduced to 
between 5 to 10 years and 
extensions should not nor 
mal ly be granted. 

(3) The patent should be auto
matically revoked in the event 
of manufacture not f i r ing 
undertaken w i t h i n I years of 
the grant of the patent. 

( 4 ) Provision should be made for 
the compulsory grant of 
manufactur ing licence under 
the patent ( w i t h i n the period 
of one year f rom the date of 
such a p p l i c a t i o n ) . 

This to my mind is the correct 
approach to r e fo rming existing pa
tent laws in view of the posi t ion of 
our basic chemical and pharmaceu-

chemical industry today. 


