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Company Notes 

THE year 1961, w h i c h marked 
the complet ion of f if ty years of 

w o r k i n g of the Centra l Bank of 
I n d i a was the most prosperous one 
in its history w i t h deposits, advan
ces and prof i t alt at their peak. 

The gross income of the bank has 
gone up by Rs 2.05 crores to Rs 
12.23 chores, after making p rov i 
sion for taxat ion out of interest 
and discount earned. This is high
er than the increase in any recent 
year and has raised the gross i n 
come nearly two times in the last 
five years. The bulk of the increase 
is accounted for by interest and dis
count wh ich have risen by Rs 1.76 
crores to Rs 10.16 crores. The in
come f rom commission and discount 
at Rs 1 . % crores shows an increase 
of Rs 28 lakhs. The outgo by way 
of interest paid on deposits and 
borrowings is up by Rs 92 lakhs 
at Rs 5.26 crores. The expenses 
have risen by Rs 63 lakhs to Rs 
5.1 4 crores. It is noteworthy that 
for the first t ime, at least in recent 
years, the interest paid has exceed
ed the other expenses, evidently due 
to the marked g rowth in t ime depo. 
sits. Whi l e the ratio of interest paid 
to income has increased sl ightly 
f rom 12.6 per cent to 43 per cent, 
that of other expenses has declined 
f rom 44.3 per cent to 42 per cent. 
The ra t io of net profi t to income 
has improved f rom 13 per cent to 
14.9 per cent. 

After a lapse of years, there has 
been an addi t ion of Rs 45 lakhs to 
the general reserve w i t h a view to 
strengthening the capi tal funds in 
accordance w i th the Reserve Bank's 
suggestion to b r ing the total capital 
funds to 6 per cent of the deposits. 
The dividend has been raised f rom 
18.4 per cent in 1960 (excluding 
the golden jub i lee bonus of 2 per 
cent) to 20 per cent. 

The increase of Rs 20.67 crores 
to Rs 220.10 crores in the bank's 
deposits is the highest recorded in 
any year. Of this, the h igh interest 
bearing fixed deposits and cash 
certificates at Rs 114.52 crores ac
count for Rs 13.19 crores. savings 
bank deposits at Rs 38.12 crores 
for Rs. 2.56 crores and current ac
counts, call deposits, etc at Rs 67.55 
crores for Rs 4.93 crores. 

The large addi t ion to the depo
sits has enabled the bank to reduce 
its borrowings f rom Rs 15.76 crores 
to Rs 6.15 crores, after meeting the 
increased demand for credit, wh ich 
has risen by only Rs 10.31 crores 
to Rs 160.99 crores. In fact, the 
ra t io of advance to deposits has 
been brought down from 75.6 per 
cent to 73.1 per cent. The pace of 
increase in advance dur ing 1961 
is much lower than that recorded 
in the previous two years. 

The investments have been streng
thened by Rs 2.20 crores to Rs 
58.80 crores, but their rat io to de
posits has declined f rom 28.4 per 
cent to 26.7 per cent. S i m i l a r l y , in 
spite of an addi t ion of Rs 1.22 
crores, cash balances and money at 
call and short notice at Rs 23.91 
crores bear a lower ratio of 10.9 
per cent, against 11.4 per cent. 

Sharp Rise in Profits of 
Kohinoor Mills 

N O T W I T H S T A N D I N G m a n y 
handicaps, such as the increas-

td incidence of excise duties, the 
reduction in prices of cloth, restric
tions on the manufacture of new 
varieties of c lo th , price control on 
staple fibre yarn and the sharp rise 
in prices of cotton towards the end 
of the year, the performance of cot. 
ton texti le mil ls du r ing 1961 has 
been encouraging and many of them 
have been able to step up the d i v i 
dend to the shareholders. In conso
nance w i th this t rend, the sales of 
Kohinoor M i l l s have risen by over 
Rs 45 lakhs to Rs 7.20 crores. and 
the gross profit by Rs 27.19 lakhs 
to Rs 59.38 lakhs, raising the ratio 
of profit to sales f rom 1.8 per cent 
to 8.2 per cent. W i t h this increase, 
the gross profit has maintained an 
upward trend for the t h i r d year in 
succession. F rom Rs 10 lakhs earn. 
ed in 1958 it has gone up nearly 
six times in 1961. 

The net profit shows a rise f rom 
Rs 14.84 lakhs in 1960 to Rs 22.71 
lakhs in 1961, after making larger 
provisions fo r Managing Agents 
commission Rs 3.97 lakhs (Rs 2.18 
lakhs) , depreciation Rs 17.02 lakhs 

Rs 10.92 lakhs) and taxation 
Rs 15.68 lakhs (Rs 4.25 l akhs ) . 
This gives adequate cover to the 
proposed dividend of Rs 18 per 

share, the earning per share being 
Rs 22.71. But the allocation of Rs 
14.90 lakhs (against Rs 7.07 lakhs) 
to the development rebate reserve has 
reduced the net prof i t to Rs 17.81 
lakhs, which is not sufficient to pay 
the enhanced devidend absorbing 
Rs 18 lakhs. The shortfall is made 
good by d r a w i n g on the previous 
year's surplus. At the current mar
ket value of Rs 313.50, the Rs 100 
fu l ly paid-up shares offer a tax-free 
yield of 4.13 per cent. 

In spite of the acute shortage of 
cotton du r ing the current year, the 
Directors do not take an unduly 
pessimistic view of the outlook. Of 
course, they feel that the cotton 
supply posit ion is quite a l a rming , 
as the chances of ob ta in ing A m e r i 
can cotton do not appear to be 
br ight , but the mi l l ' s posi t ion w i t h 
regard to cotton, though not as 
strong as one would have wished, 
is comparat ively satisfactory. 

The company has considerably 
strengthened its financial posi t ion 
d u r i n g the year by reducing the 
outstanding borrowings from Rs 
116.64 lakhs to Rs 95.84 lakhs. 
The additions to the fixed assets in 
c luding capi tal works in progress 
amount to Rs 41.88 lakhs, raising 
the gross value thereof to Rs 4,56 
crores. The wr i t t en down value is 
Rs 1.38 crores. Investments and 
current assets aggregate Rs, 2.59 
crores. The paid-up capital and re
serves amount to Rs 2.07 crores, 
g iv ing a net wor th of Rs 207 per 
share. 

Madras Rubber's Maiden 
Dividend 

THE w o r k i n g of Madras Rubber 
Factory d u r i n g the per iod Nov. 

ember 16, 1960 to December 3 1 , 
1961 has resulted in a gross prof i t 
of Rs 23.51 lakhs on a sales turn
over of Rs 164.48 lakhs, thus g iv ing 
a profit marg in of 14.29 per cent. 
This profi t has been earned entire
ly on the manufacture of tread 
rubber and repair materials. 

The net p rof i t amounts to Rs 9.30 
lakhs after p r o v i d i n g Rs 63,120 fo r 
Managing Agency commission, Rs 
4.58 lakhs for depreciat ion and Rs 
9 lakhs for taxat ion and gives an 
earning of over 9 per cent. This 
more than adequately covers the 
dividend w h i c h is to be paid at the 
rate of 6 per cent f rom the date of 
allotment. At the current market 
value of Rs 22 the Rs 10 f u l l y 
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