
SCINDIA'S PROFITS HALVED IN THREE YEARS 

THE set back in the results of the 
Scindia Steam Naviga t ion Co 

fo r the year ended June 30, 1961 
was not unexpected w i t h the severe 
compet i t ion in the overseas trade 
w i t h more and more ships clearing 
less and less cargo resul t ing in a 
contiguous decline in freight rates  
and w i t h the coastal trade remain
ing uneconomic. The unsatisfactory 
conditions of discharge resul t ing in 
a slower tu rn- round of vessels also 
adversely affected the coastal opera
tions, These adverse conditions are 
reflected in a decline in freight and 
passage earnings f rom Rs 18.77 
crores to Rs 17.91 crores d u r i n g the 
year and in the gross p rof i t f rom 
Rs 259.92 lakhs to Rs 195.70 lakhs. 
W i t h this decline, the company's 
gross p rof i t has been more than 
halved in the last .three years f rom 
Rs 399.54 lakhs in 1957-58 to 
Rs 195.70 lakhs. 

W i t h the provis ion of Rs 196.15 
lakhs (against Rs 183.10 lakhs) for 
depreciat ion and Rs 50,000 (Rs 2.30 
lakhs) for remunerat ion to the com
mittee of directors , the company has 
actually incur red a net loss of Rs 
1.25 lakhs, against a profi t of 
Rs 74.52 lakhs in 195960 . Conse
quently, the d iv idend which is being 
maintained at 60 nP per share or 3 
per cent subject to tax, after being 
cut f r o m Rs 1.30 per share pa id for 
1958-59, has had to be d rawn f rom 
the reserves as in the previous year. 

Af t e r t ak ing in to account the 
surplus on sale of assets amount ing 
to Rs 5.85 lakhs (against Rs 6.74 
l akhs ) , the prof i t available for ap
p rop r i a t i on is Rs 4.60 lakhs. The 
company has, however had to pro
vide Rs 23 lakhs to the special de
precia t ion reserve (s ta tutory deve
lopment rebate reserve) against Rs 
101 lakhs. In fact, the amount to 
be set aside for this reserve works 
out to Rs 96 lakhs, as the develop
ment rebate allowance hi respect of 
new ships, acquired d u r i n g the year 
comes to Rs 128 lakhs. However, as 
the assessable income as computed 
for income-tax purposes at Rs 30.50 
lakhs is less than the rebate earned, 
the development rebate a l lowable is 
on ly Rs 30.50 lakhs and the reserve 
tha t is requi red to be provided on 
th is is on ly Rs 23 lakhs. 

As the prof i t available for dis
posal falls very much short of this 
amount, the company has had to 
draw on past earnings. Accord ing ly , 
a sum of Rs 30.42 lakhs has been 
w r i t t e n back f rom excess provisions 
made in previous years and another 
of Rs 25 lakhs has been transferred 
f rom the d iv idend equalisation re
serve to provide for the special de
preciat ion reserve (Rs 23 lakhs) and 
to pay the proposed d iv idend which 
absorbs Rs 33.79 lakhs. Last year, 
the ent ire dividend was paid out of 
the general reserve. In view of the 
heavy provis ion for special depre
cia t ion reserve made last year, the 
company had to carry fo rward a 
deficit of Rs 16.13 lakhs and this has 
been now wiped out by d rawing the 
required amount f r o m the general 
reserve. In a l l , the company has 
d r a w n Rs 71.56 lakhs f rom the 
earlier years' earnings, 

W i t h the fur ther depletion of the 
reserves, the to ta l reserves of the 
company stand at Rs 11.30 crores 
supplementing a paid-up capital of 
Rs 11.28 crores. There has been a 
sizeable reduct ion in borrowings 
from Rs 15.29 crores to Rs 13,95 
crores and in the current l i ab i l i t i e s 
and provisions f r o m Rs 7.08 crores 
to Rs 6.09 crores. The addit ions to 
the fixed assets aggregate Rs 3.26 
crores, b r ing ing the total value 
thereof to Rs 38.13 crores. These 
have been wr i t t en down to Rs 
26.57 crores. Investments stand at 
Rs 8.52 crores of which the quoted 
ones account for Rs 7.23 crores. 
The market value of the quoted in
vestments is Rs 7.38 c r o n s . The 
current assets, loans and advances 
aggregate Rs 7.54 crores. 

The outlook for the current year 
is somewhat better, though not very 
br igh t , in respect of the overseas 
trade as efforts are being made to 
rat ionalise berthings and to pool the 
resources w i t h an eye on u l t imate 
economy. Steps are also being taken 
to raise freight rates wherever possi
ble. In regard to coastal opera
tions, an i n q u i r y is being made In 
see whether the f re ight rates can be 
increased and the outlook therefore. 
depends upon the results of this 
i n q u i r y . 
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A C C at Industries Fair 
ONE of the most at tract ive exhi

bits at the Ind ian Industries 
Fair at New Delhi gives the publ ic 
a revealing glimpse in to the versa
t i l i t y of cement. The pav i l ion 
housing the display of the Associated 
Cement Companies is a show-piece 
that raptures the imagination of the 
thousands of visitors who dai ly 
th rong the Fair . 

The p a v i l i o n was erected wi th 
precast concrete components, the 
prefabricat ion of the various sections 
ensuring that construction was rapid, 
simple and economic. In contrast to 
other pavilions, which are plywood 
and stucco shells intended only for 
tile dura t ion of the Fair, the ACC 
pavi l ion is a permanent structure 
which, after the Fair is over, can be 
used for a number of cul tura l acti
vities. The first impression as one 
enters the pavi l ion is one of space 
and l i gh t and ai r , and it is only on 
closer study of the materials and me
thods of construction that one realises 
that this impression is due to the 
lightness of the precast sections and 
the adaptabi l i ty of the various units . 

W i t h i n the pavi l ion the impor 
tance of cement to modern civil isa
t ion is effectively explained through 
models diagrams and visual exhi
bi ts , such as a minia ture cement 
factory w i t h an i l lumina ted flow
chart dramat is ing the manufac tur ing 
process and a set of colour translites 
depic t ing the uses of cement in in
dustry. 

A number of large panels list the 
many diversified products associated 
w i t h the ACC, in par t icu la r the 
specialised cements which have been 
developed recently and should find 
an eager market in the expanding 
economy of the country . Chief 
among these new cements are Slag 
Cement, specially developed for use 
in marine structures and dams, 
though it can equally well be used 
for general purposes; Hydrophob ic 
Cement, which w i l l not spoil in con
di t ions of extreme damp, and Oi l -
Wel l Cement, which can be employed 
for cementation of wells up to 6,000 
feet and. wi th modifications, to far 
greater depths. 

Though cement is the mainstay 
of ACC product ion, the exhibits 
show that its interests range much 
farther- An impor tan t section at 
the pav i l ion is devoted to refracto-
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ries — firebricks for use in ki lns 
and wherever materials resistant to 
intense heat are required. 

For more than fifteen years ACC 
has also been fabr ica t ing cement 
rotary ki lns tube mil ls , impact 

crushers, c l inker coolers, etc. Re
cently established is a collaboration 
between ACC. Vickers and Babcock 
( A Y B ) whose heavy engineering 
project at Durgapur should make a 
notable cont r ibut ion to the country's 

indus t r i a l progress The A V B yorka , 
nearing complet ion, w i l l produce 
not only cement machinery but 
boiler plants and m i n i n g and other 
heavy machinery, gu id ing the court-
try to self-sufficiency in this direct ion. 
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