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THE Following is the Speech of 
Shr i Dharamsey M. Kha lau. 

Cha i rman. The Scindia Steam Navi
gation Co.. L td . , del ivered at the Hst 
Annual General Meeting of the Share
holders of the Company held on 
February 22. 1961 : 

In his address to the share
holders of the Scindia Steam Navi
gation Co.. L td . . at the l i s t Annua l 
General Meeting. Shr i Dharamsey 
M. Khatau. Chairman of the com
pany, referred to the performance 
of the Company dur ing the year 
ended 30th June, 1960 that whi le 
the cargo carr ied was higher 
by over two lakh tons and the 
freight earnings were higher by 
over Rs. 1.75 crores. as compared 
to the previous year. there was a 
fal l in the net earnings due to the 
low level of f reight rates and in
creased expendi ture direct ly a t t r i 
butable to the increased calls made at 
different ports, charter hire and di
rect expenses by way of stevedor
ing, mar ine and canal dues, I n c l u d 
ing the provis ion for special depre
ciation amount ing to Rs 101 lakhs and 
not taking into account the surplus 
mi sale of assets of Rs. 6.74 lakhs, 
the work ing of the Company show
ed a prof i t of Rs. 74.53 lakhs wh ich , 
under the depressed condit ions in 
the sh ipp ing industry the wor ld 
over, could not he regarded as un
satisfactory . 

The Dividend proposed is 60 np. 

per share subject to deduct ion of 

lax, to he paid out of the General 

Reserve. 

Depression in Shipping 

The low level of f re ight rates in 
the oversea- trades. the Chai rman 
remarked, was due to severe impact 
of general depression in sh ipp ing , 
cont inued low level of t ramp rales 
and the increased compet i t ion by 
t ramp and liner vessels which ra i l 
ed at Ind ian ports en route whi le 
engaged in internat ional trades not 
d i rect ly connected wi th Ind ia. There 
was also the compet i t ion offered by 
tonnage b r ing ing foodgrains and 
fert i l izers to Indian ports which 
could offer to carry cargoes on the 
way hack without regard to econo-
mie rates of f re ight . Shri Khatau, 
conf i rming the recent arrangements 

between dif ferent L iner Companies 
engaged in the Ind ia /U .K .—(Cont i 
nent trades, referred to the discus
sions between the Scindia Company, 
Ind ia Steamships and the other Con
ference colleagues and observed that 
the sh ipp ing services have been re
appraised in the l ight of modern 
developments and measures aimed 
at co-ordinat ing the services of the 
Member Lines taken to ensure the 
best ut i l isat ion of ships employed 
and to provide op t imum coverage 
for load ing /d ischarg ing ports. This 
he added was a scheme of rat ional i 
sation no different f rom what is 
normal ly fo l lowed in any other well-
organised group of industries and 
was meant to give a more satisfac
tory and efficient service. 

Refer r ing to the cr i t ic ism levelled 

against the efforts made by under

developed countries in the matter of 

expanding their national sh ipp ing , 

by the General Counci l of Br i t ish 

Sh ipp ing recently. Shr i Khalau said 

it was unfa i r to foist the responsi

b i l i ty for the present day difficulties 

experienced by sh ipp ing the wor ld 

over on countries l ike Ind ia . Shr i 

Khatan stated that, the difficulties 

presently experienced by sh ipp ing in 

the internat ional field had been 

brought about by over-acquisit ion 

and over-bu i ld ing of tonnage year by 

year by t radi t ional mar i t ime nations 

who should have had a better ap

praisal of the si tuat ion and should 

have taken precautions to adjust 

their tonnage f r om year to year to 

the wor ld trade requirements. He 

instanced an increase in tonnage by 
some of the countries as under. 

In comment ing on the future 
t rend. Shr i Khatau referred to the 
decrease in the wor ld la id-up ton
nage f rom 8.7 m i l l i on G.R.T. in 
October 1959 to 3.3 mi l l ion C.R.T. 
in January 1961. but observed that 
the rates of f re ight had however not 
registered any increase to jus t i fy an 
inference that the imbalance between 
wor ld tonnage and wor ld trade had 
been sufficiently adjusted. 

Dealing w i th the coastal and ad
jacent trades Shr i Khatau referred 
to the diversion of salt and coal 
cargoes by ra i l , delays to coastal 
sh ipping both at loading and dis-
charging ports owing to slow des
patch consequent upon the ineffici
ency of unloading operations and 
lack of wagons. These factors coupl
ed wi th restricted loading due to 
unsatisfactory drafts in the Hooghly 
River meant a considerable wastage 
of sh ipp ing tonnage employed on 
the coast. These problems, he said, 
had been placed before the National 
Sh ipp ing Hoard and also before the 
Neogy Committee. He urged the 
need for a proper co-ordinat ion of 
all modes of transport and an early 
solut ion of the difficulties which the 
coastal sh ipp ing had to face. 

Refer r ing to the tonnage pro
gramme. Shr i Khatau said, that 
efforts had been made to improve 
the efficiency and competitiveness of 
the Company's services by adding 
new and recently bui l t vessels to the 
f ier i . 



War Risk Insurance 

Shr i Khatau stressed the urgent 
need for establishment of War Risk 
Insurance Scheme by the Govern
ment of Ind ia by which i t would be 
possible to save foreign exchange 
presently spent abroad. He pleaded 
for an early adoption of the propo
sals before the government. Shr i 
Khatau referred to the increasing 
cost of bu i ld ing new tonnage and 
rise in the cost of operations and 
pleaded for a suitable pol icy in the 
matter of economic rates of freight 
for sh ipp ing either employed in the 
coastal or internat ional trades. He 
said, in mak ing this plea the ship
owners asked for no th ing more than 
what was conceded to every shore in
dustry of importance. Shri Khatau 
fur ther emphasised the need to b r i n g 
about the expansion of Ind ian ton
nage on a planned basis so as to en
sure m a x i m u m ut i l i sa t ion of the avail
able tonnage and to avoid wasteful 
and unhealthy compet i t ion between 
Indian Lines and w i th this end in 
\ i e w . he pleaded that further licens
i n g of vessels should be only for 
routes either new or not adequately 
covered by Indian Lines presently. In 
re fe r r ing to the operations of the sub-
s idiary companies Shr i Khatau stated 
that B S N (1953) Pr. L t d . . wh ich 
operated on the Konkan coast had 
made a further loss of Rs 6.95 lakhs, 
which brought the cumulat ive loss to 
Rs 28.63 lakhs. He hoped that the 
Government of Ind ia w i l l ar r ive at 
an early decision on the report re
cently submitted by the Konkan Ship-
p i n g Services Committee. The Scindia 
Workshop Pr. L t d . , showed a smal l 
net prof i t of Rs 1,673. Shri Khatau 
referred to the acquisi t ion of one of 
the Ship Repair F i rms in Bombay by 
the Government and urged that there 
should be no change in the usual 
practice of the Government Sh ipp ing 
Corporat ions to invi te tenders f rom 
al l the workshops for ship repair 
w o r k and to entrust to the lowest 
tenderer as hi therto, thus ensuring 
that the Corporations enjoyed the be
nefit of economic repair costs. Opera
t ion of the Jalannath Insurance L t d . . 
he observed, had brought an increase 
in insurance p remium by about Rs 
1.88 lakhs and added that effective 
f rom 1st January 1961 the Company 
had been able to enter into reciprocal 
treaty arrangements in the U K — 
Continent and Far Eastern Countries 
w h i c h w o u l d benefit the Company 
fur ther . 

In conclusion Shr i Kha tau thanked 
Dr . Subbaroyan, the Minis te r for 
Transport . Shr i Raj Bahadur j i , M i n i 
ster of Stale for Sh ipp ing , the Secre
tary to the Min i s t ry of the Transpor t 
and the Director General of Shipp
ing and his Officers for their efforts 
in fur ther ing the cause of Ind ian 
Sh ipp ing . He further thanked al l the 
Company's patrons, shipppers and 
consignees at home and abroad and 
looked fo rward to their increased sup-
port to the Company's services. 

Economic Prospects 
for Britain 

S P E A K I N G of Br i t i sh economic 
prospects, the Chancellor of the 

Exchequer, Mr Selwyn L l o y d , told 
the House of Commons on February 
6 that it looked as if the year 1961 
would be a better one than 1960, but 
there was a long way to go before 
the balance of payments was satis
factory. 

The level of economic act ivi ty in 
B r i t a i n was very h igh , the Chancellor 
said. There were 42,000 fewer peo
ple unemployed last month than in 

January 1960. Real earnings went up 
5 per cent, between October 1959 and 
October 1960. Personal savings were 
estimated at 9 per cent, in the first 
part of 1960 compared wi th 2 per 
cent, in 1950, Consumer expenditure, 
in real terms, was the highest ever, 
and "we are undertaking vast pro
grammes in the social service field". 

Mr Selwyn L loyd said that "net 
investment overseas has been £2.000 
m i l l i o n over the last nine years, Ster
l ing has remained strong throughout 
1960, which was a year of consider
able international difficulty. We have 
been able to mainta in the system of 
freely moving trade and payments 
which is the cornerstone of our pol i 
cies". 

In manufactur ing industry, in 
vestment had gone up du r ing 1960 
by 24 per cent. and for 1961 it was 
estimated it would go up by a further 
30 per cent. The Government would 
do everything possible, appropr ia te 
and reasonable to help exporters in 
the task they had to attempt to f u l 
f i l . Certain practical measures had 
been taken to help the exporters. 




