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to 29.02 per cent and more than 
adequately covers the proposed div i
dend which is being maintained at 
20 per rent. Whi le in the previous 
year the profit available fo r distr i 
bution was supplemented by the 
refund of taxes amounting to Rs 
1.67 lakhs which enabled the com
pany to pay the dividend of 20 
per cent, this year it has been 
able to maintain dividend at 
that rate comfortably even after 
increasing the transfer to the reser
ves f rom Rs 2,51 lakhs to Rs 4.75 
lakhs. This is evident f rom the 

. large surplus of Rs 2.27 lakhs that 
is being carried forward after pay
ing the preference dividend at 
6.24 per cent. 

The crop estimate for 1961-62 is 
placed lower at 2.400 tonnes, but 
the prospect of a good crop for 
1962-63 is promis ing. 

The company's financial position 

is quite sound. The paid-up capital 

of Rs 90.30 lakhs is supplemented 

by reserves and surplus aggregating 

Rs 72.97 lakhs, even after the capi

tal isation of Rs 39.75 lakhs in 

earlier years. The loans and cur-

rent l iabi l i t ies amount to Rs 55.99 

lakhs, against which the current 

assets and investments aggregate Rs 
100.01 lakhs. The addit ion of Rs 
7.31 lakhs dur ing the year has 
brought the gross value of the fixed 
assets to Rs 165.01 lakhs, on which 
the depreciation provided so far is 
Rs 45.79 lakhs. The market value 
of the quoted investments is Rs 
11.45 lakhs against a book value of 
Rs 5.11 lakhs 

Rising Costs Hamper 
Nepa Mills 

T H E , working of the National 
Newsprint and Paper Mil ls 

dur ing the year ended March 
3 1 , 1961 has resulted in a gross 
prof i t of Rs 62.05 lakhs. This 
represents a decline of 8.90 lakhs 
over the previous year and is main
ly at t r ibutable to all-round increase 
in cost of chemicals, raw materials, 
power and steam. This rise in costs 
could have been offset to a large 
extent, if not entirely, had there been 
a substantial increase in product ion. 
The product ion of newsprint at 
23,029 tons shows a rise of only 
618 tons. In fact, the company has 
not been able to keep up the target 
of output at 100 tons per day con
sistently, though occasionally it has 
reached the target. 

Af ter providing 'Rs 29.02 lakhs 
for depreciation, against Rs 31.05 
lakhs, and Rs 9,001 for develop merit 
rebate reserve, against Rs 1.94 
lakhs, the net prof i t of Rs 32.94 
lakhs has been uti l ised to reduce ' 
the accumulated loss f rom Rs 98.62 
lakhs to Rs 65.68 lakhs 

At the same time, the company 
has also reduced its loan l iabi l i t ies 
considerably dur ing the year. The 
entire outstanding interest-bearing 
loan f rom the Union Government 
amounting to Rs 25 lakhs has been 
repaid and the interest-free loan 
f rom the Madhya Pradesh Govern
ment has been reduced f rom Rs 99 
lakhs to Rs 88 lakhs. 

The company is sti l l having diffi
culties in procur ing chloride f rom 
Bombay. Ahmedabad and Delhi . 
In order to overcome these, the 
company has secured a licence to set 
up its own chlorine-caustic soda 
plant w i th a capacity of 10 tons. 
The necessary plant and machinery 
have been ordered. There is also 
a proposal to step up the capacity 
of the paper plant to 200 tons per 
day dur ing the Th i r d Plan period. 
The question of procur ing sufficient 
raw materials for this project is 
being examined. 
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