
Bullion 

THE decline in the gross pro f i t of 
Associated Cement Companies 

for the year ended July 3 1 , 1961 
f rom Rs 6.05 crores ( i n 1959-60) to 
Rs 5.92 crores may appear negl ig i 
ble, hut coming as it does in the 
fa te of an increase in sales f r om Rs 
27.09 crores to Us 30.04 crores, it 
is a b i t d isappoint ing. For the rat io 
of prof i t to sales has dropped f r o m 
22.3 per cent to 19.7 per cent. The 
net prof i t has fa l len by a large 
amount f rom Rs 2.16 crores to Rs 
1.61 crores, as a result of the in-
crease in the provis ion fo r depreci
at ion and taxat ion. The deprecia
t ion provis ion has been raised f r om 
Rs 2.40 crores to Rs 2.76 crores. 
The tax l iab i l i t y is higher at Rs 1.38 
crores against Rs 1.11 crores. on 
account of the reduct ion in the 
benefit f rom the development re
bate. There has, however, been a 
sharp cut in the managing agents' 
remunerat ion f rom Rs 38.96 lakhs 

to Rs 17.16 lakhs. 

In spite of this setback, 'he 
directors have decided to mainta in 
the d iv idend at 12 per cent subject 
to tax. which requires as much as 
Rs 2.29 crores, against a net prof i t 
of Rs 1.61 crores. The net prof i t 
avai lable for d is t r ibu t ion inc luding 
the surplus of the previous year, is, 
however, s t i l l lower on account of 
the transfer of Rs 29.27 lakhs to 
the statutory development rebate 
reserve. against Rs 70.04 lakhs 

a added last year and Rs 1.10 lakhs 
to the amort isat ion reserve, against 
Rs 1.77 lakhs. The directors have, 

therefore, had to d i p in to the re-
serves to a larger extent than in the 
previous year to pay the proposed' 

' the case of" gold. Si lver has held 
comparat ive ly steady, presumably 
because of the spur t in the wor ld 
price of si lver. Cold Magsar del i 
very eased g radua l l y last week f r o m 
Rs 120.65 to Rs 117.80 and Wed
nesday's closing pr ice of Rs 119 
showed a net loss of Rs 1.45 per 10 
grams over the week. The spot quo
tat ion was down f rom Rs 119.50 to 
Rs 118.20. Af ter fluctuating i r regu
lar ly between Rs 210.15 and Rs 
211.60 most of the t ime, silver M a g -
sar eased to Rs 209.90 at the week
end before closing at Rs 210.50. 
The spot mater ia l winch was quot-

d iv idend of 12 per cent. Accord
ingly, a sum of Rs 98 lakhs has been 
w i thdrawn f r o m the general reserve, 
against Rs 84.50 lakhs w i thdrawn 
last year. 

The decl ine in prof i t has occurred 
in spite of an increase in actual 
product ion as well as effective in
stalled capacity. The ratio of pro
duct ion to capacity has not been 
maintained at the level of the pre
vious year, on account of the short
age of power and the paucity of 
ra i lway wagons for car ry ing coal 
and despatch of cement. 

The decline in the p ro f i t is a t t r i 
buted to the al l - round increase in 
costs on account of the rise in ra i l 
way f re ight and power supply rate?. 
the higher pr ice of coal, substantial 
increase in stowing excise duties on 
coal and higher prices of gunny 
bags without a corresponding in
crease in the packing charge, result
ing in a substantial loss on packing. 
The repeated representations made 
to the Government since 1958 for a 
suitable rise in sel l ing pr ice had 
not brought any redress, t i l l Novem
ber 1961. The directors have not. 
however, disclosed how far the re
vised prices cover their higher costs. 
The Chairman may therefore, be 
expected to throw some l ight on 
this question. 

There w i l l he a fur ther expansion 
of capacity when the dry-process 
cement factory w i th a capacity of 
165,()p0 tonnes is set up near Bhi la i 
and the expansion of the Dwarka 
works ' t o raise i ts capacity f rom 
246,000 tonnes to 350,000 tonnes is 
completed. Also, the whi te cement 
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ed at a discount of 60 nP at the 
previous week-end was quoted on ly 
about 15 nP lower at the end of last 
week because of the approaching 
matur i ty of the forward contract. 
Fagun contracts were quoted at a 
p remium of Rs 1.35 over Magsar 
del ivery in the case of both gold 
and silver. It is generally believed 
that the end of the Portuguese rule 
over Goa. Daman and Diu w i l l dis
courage smuggl ing act iv i ty . Any, 
setback to smuggl ing w i l l impar t 
strength to precious metals. of 
course, bu l l ion prices are already 
on the high side. 

plant at Kymore w i th a capacity of 
25,000 tonnes w i l l f u r the r increase 
the tota l capacity. Wh i le the pro 
gress in the manufacture of cement 
machinery at Shahabad w i l l be ad 
versely affected by the inab i l i t y of 
Hindustan Steel to supply steel 
plates required by the company, the 
jo in t venture w i th ACC-Vickers 
Bab-cock wi l l soon come to f r u i t i on 

Consolidated Coffee Maintains 
- Dividend 

THE record harvest of coffee dur
ing the season 1960-61 has en

abled (Consolidated Coffee Estates to 
earn a substantial ly higher p ro f i t 
than in the previous year. The 
gross pro f i t fo r the year ( t ided June 
30,1961 amounts to Rs 42.35 
lakhs, representing an increase of 
Its 15.61 lakhs over that for 1959-
6 0 ; nevertheless, i t falls short of 
the p ro f i t of Rs 47.10 lakhs earned 
in 1958-59 and is very much below 
Rs 71.12 lakhs earned in 1956-57. 
The total coffee crop harvested dur
ing the year under review was 
1.218.10 'tonnes, against 2.419.16 

tonnes in 1959-60. In 1956-57. the 
year of record pro f i t for the com
pany, the crop amounted to 3.229.75 
tonnes. Th is anomaly is explained 
by the fact that between these years 
(he prices of coffee have declined 
considerably and the cost of produc
tion has increased substantial ly. 

The net prof i t at Rs 21.93 lakhs 
shows a rise of only Rs 8.85 lakhs 
over the previous year on account, of 
the increase in the tax l iab i l i ty 
f rom Rs 8,60 lakhs to Rs 15.-10 
lakhs. The provis ion for deprecia
t ion is a shade lower at Rs 5,02 
lakhs compared to Rs 5.06 lakhs in 
1959-80. The earning per ordinary 
share has risen f rom 16.71 per cent 

A C C'S SALES RISE BUT PROFITS DECLINE 

Company Notes 

Further Setback In Gold 

T H E bu l l ion market v i r t ua l l y igno
red the Chinese threat to cross 

the McMahon L ine and the tension 
over Goa. It has also taken no seri
ous notice of the end of the Por tu
guese rule over Goa. Daman and D iu . 
Th is is really surpr is ing f o r a mar
ket wh ich is known to shoot up on 
any h in t o f po l i t i ca l t rouble. In 
fact, bu l l ion prices have been d r i f t -
k i g lower fo r some t ime and the 
weakness has been pronounced in 
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