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available for payment of dividend 
for 1961- 62 

Kirloskar Electric's Results 
Impressive 

THE results of k i r l o s k a r Electric 
for the year ended June 30. 

1961 are very impressive. Follow 
ing an expansion in turnover f rom Rs 
1.84 crores to Rs 2.81 crores, the 
gross p rof i t has jumped f rom Rs 2 4.74 
lakhs to Rs 40.49 lakhs, raising the 
prof i t -margin f rom 13.5 per rent to 
14.5 per rent. The net profit has 
risen f r o m Rs 8.64 lakhs to Rs 
16.88 lakhs after p rov id ing Rs 3,37 
lakhs, against Rs 1.92 lakhs, for 
managing agents' remuneration and 
rais ing the provis ion for deprecia
t ion f rom Rs 5.98 lakhs to Rs 7.30 
lakhs and that for taxation f rom 
Rs 7.20 lakhs to Rs 12.88 lakhs. 

The dividend has been raised from 
9 per cent to 11 per cent, subject 
to tax, after supplementing the re
serves by as much as Rs 12.08 lakhs. 
on top of the addi t ion of Rs 5.72 
lakhs made last year. The enhanced 
d iv idend absorbs Rs 1.81 lakhs, 
against Rs 3.93 lakhs for 1959-60. 
Together w i th the depreciation pro
vided, the total amount retained in 
business comes to Rs 19.44 lakhs 
or 48 per cent of the gross prof i t . 

The outlook for the current year 
does not seem to be as encouraging 
as for the year under review. Whi l e 
the company is making every effort 
to main ta in sales, it is obliged to 
accept orders for transformers at 
prices which offer l i t t le margin . 
Further, there has been a noticeable 
decline in orders for motors. On 
top of these, the supply posit ion in 
respect of essential raw materials 
continues to give cause for anxiety, 
The company's agreement wi th 
Brush Electrical Engineering for 
technical collaboration expired on 
July 26, 1961, but a fresh agree 
ment has been negotiated. subject 
to the approval of the Government. 

The company's paid-up capital 
of Rs 42.72 lakhs is supplemented 
by reserves and surplus of Rs 34.35 
lakhs. The gross of block of the 
value of Rs 111.74 lakhs, including 
the add i t ion of Rs 16.25 lakhs made 
d u r i n g the year, has been wri t ten 
down to Rs 61.78 lakhs. 

At the current market value of 
Rs 16.50 c d , the Rs 10 paid-up 
shares offer a tax-free yie ld of 4.9 
per cent. 
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