
Dalal Street Is Hesitant 
Thursday Morning 

D A L A L S T R E E T had a rather 
du l l t ime last week. Neither 

bulls nor bears were incl ined to ex
tend la large fresh commitments be
cause of the continued po l i t i c a l 
uncertainty. W i t h outside interest 
v i r t ua l ly absent, ac t iv i ty was ma in ly 
professional and mostly of a jobb ing 
type. The market showed very 
l i t t le of the previous week's ner
vousness but there were also no in
dicat ion- of the re turn of confid
ence. In the preceding week on 
Wednesday 6th December. Vyapar 's 
equity share index had declined 
sharply from 141.36 to 137.10 and 
closed at 140.30. Throughout last 
week, the index moved well w i t h i n 
this single day's range. Over the 
week. however. the index showed a 
net loss of 0.87 at 139.49. 

Poli t ical uncertainty apart. the 
trading pattern last week was also 
moulded by settlement considera-
lions. The high carry fo rward 
charges on Fr iday. 9th December, 
suggested that all was perhaps not 
well w i t h the market 's technical 
position in spite of the severe 
shake-down. An increase in carry 
fo rward charge- was however, to 
be ex peeled in view of the year-end 
considerations and increased l i q u i 
di ty preference as a result, of po l i 
tical uncertainly. If the stock mar
ket, d id not seek a new low point 
d u r i n g the week it was probably be
cause of the fear that any fur ther 
fal l in prices would aggravate pay-
ments difficulties. Already it is appre
hended that, the settlement mi edit 
not pass through very smoothly. 
Reports that the Life Insurance 
Corporat ion had made some pur-
chases — A C C. Bombay Burmah. 
Kohinoor and Telco were freely 
mentioned in this connection—also 
imparted a steadier feeling to the 
market. 

W i t h the market cont inuing to be 
under the spell of pol i t ical weather, 
it is difficult to say how equities 
will move in the immediate future. 
While the near-distant outlook is 
likely to be conditioned main ly by 
developrnents on the nor thern bor
ders the immediate outlook- for 
equities depends largely on Goa. 

Press reports indicate the possibi l i ty 
of a negotiated settlement between 
Portugal and Ind ia . W i l l the trans
fer of the Portuguese possessions be 
a peaceful affair? Who can tell? 

Cotton 

Futures Irregular 
W H I L E turnover in cotton futures 

continued to be restricted on 
account of the p roh ib i t ive marg in 
of Rs 6,000 per unit of t rad ing , 
fluctuation? were wide and errat ic. 
After s t r ik ing a new high of 
Rs 68-1.25 on 7th December. Ja r i l l a 
March dropped to Rs 668.50 the 
very next day. Thereafter it moved 
i r regular ly up to Rs 680 on the 
12th bin declined again to Rs 671 
on the 13th and Wednesday's closing 
rate of Rs 672.50 showed a net 
loss of Rs 3.50 per 3 quintals- over 
the week. Whi le technical consi
derations alone could have produced 
a sizable reaction, par t icu la r ly when 
the contract had risen very close to 
the ceiling of Rs 693. the hasty 
selling which caused the sharp de
cline f rom Rs 684.25 to Rs 668.50 
early in the week was a t t r ibuted 
largely to rumours that the Forward 
Markets Commission wou ld soon 
intervene in the market. Indeed, the 
Commission would seem to have 
shown remarkable restraint in deal
ing w i t h cotton futures and this, 
provides an interesting contrast to 
its at t i tude towards groundnut fu
tures where it has fixed a cei l ing 
of Rs 215 per 250 kilograms in utter 
disregard of the sanctity of the con
tract. Apar t f rom vaeue- fears 
about the Commission's intervent ion 
sentiment in cotton futures was also 
ahVcied by rumours that the autho
rities might waive the penalty for 
fai lure to tender the goods against 
the matur ing contract. 

Spot Dull but Firm 
Act iv i ty in cotton futures is un

l ikely to revive unless m a r g i n is 
reduced appreciably. But consider
ing the remarkable strength in the 
spot mater ia l—al l varieties are com
manding huge premiums—there is 
l i t t l e sense in restoring greater 
freedom to the futures market . The 
hedge market cannot serve any pur-
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pose when the spot commodi ty is 
quoted wel l above the statutory 
cei l ing. The volume of business in 
the spot cotton market has shrunk 
considerably because of the con
t inued h i g h premiums. M i l l s are 
stated to have covered their roost 
pressing requirements. The Text i le 
Commissioner's decision to restrict 
m i l l purchases o f V ida rbha MP 
197/3 and Khandesh V i r n a r 197/3 
cot ton to 55 per cent of the i r aggre
gate consumption of these varieties 
d u r i n g the 1960-61 season has also 
had a restraining effect on ac t iv i ty 
in the spot market . Par t ia l freezing 
of stocks w i t h merchants has also 
induced a measure of caut ion. Str ic t 
enforcement of the Cotton Cont ro l 
Order at this stage w i l l amount to 
freezing of stocks a l l over the coun
t ry . Admin i s t r a t ive difficulties apart, 
it is doubtful whether the authori
ties would care to enforce the Con
t ro l Order because of the po l i t i ca l 
risk of displeasing cotton growers in 
view of the fo r thcoming elections. 
The view is widely shared tha t cot-
ion growers have been having a raw 
deal and that is why cotton produc
t ion is lagging far behind the Plan 
targets. 

December is almost ha l f way 
through but no official i n fo rma t ion 
is yet available about m i l l consump
tion of cotton in October, let alone 
November. Why this unusual delay? 
The Text i le Commissioner w i l l be 
well-advised to ensure t ime ly release 
of statistics relat ing to cotton con
sumption and stocks held by mi l l s . 
As many as 33 mills are said to have 
been denied the al lotment of i nd i 
genous cotton quotas due to thei i 
fai lure to l i f t their compulsory 
-quotas of U S cotton under P L 480. 
It would be unfortunate if these 
mi l l s were to he compelled to reduce 
their product ion for want of cotton. 

Oilseeds 

Slightly Subdued 
O I L S E E D S futures showed an 

i r r egu l a r ly lower tendency, 
though net losses over the week 
were quite small. Castorseed M a r c h 
which had been b i d up to Rs 168.50 
on 6 th December were sold down 
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to Rs 163.87 on the 9th but improv. 
ed a g a i n . Rs 168 on the 12th. 
Af t e r being done down to Rs 165.75 
the next day the contract closed at 
Rs 166.25 against Rs 166.87 per 
250 kgs a week ago. Linseed March 
gradually dr i f ted lower from Rs 
39.62 to Rs 38,81 per 50 k g . 
Cottonseed January were down by 
Rs 3 per 250 kgs over the week 
at Rs 103. Dealings in groundnut 
futures continued to be unoffici al 
because only on 9th December were 
groundnut January quoted below 
the ceiling rate of Rs 215 and that 
too fo r . a very short time. Un
officially, the contract was traded at 
premiums varying from 50 nP to 
Rs 2 per 250 'kgs. 

Speculative interest continued to 
centre mainly round castor but 
fluctuations in castor futures had 
hardly anything to do wi th overseas 
advices in respect of castor o i l . Ex
port business in castor oi l conti
nues to be almost at a standstil l . 
Despite preferential treatment, Ind ian 
castor o i l is unable to compete wi th 
Brazil ian castor o i l in the U K 
market. This is a matter of serious 
concern which the Government can 
all-afford to ignore because castor 
o i l is one commodity of which Ind ia 
has a sizable exportable surplus. In 
1960, Ind ia exported over 50,000 
tons of castor o i l ; in 1961, the 
figure is unlikely to exceed 24,000 
tons. If castor prices continue to 
be out of wor ld par i ty even though 
it is essentially art expertable com
modity, it is mainly because of the 
relatively higher prices of other 
oilseeds groundnut and linseed. 
Latest reports, suggest a decline in 
offerings of castor oil by Brazil , par
t icularly for distant positions. This 
might lead to a revival of overseas 
demand for Indian castor o i l . But 
not many shippers seem optimist ic 
about put t ing through large busi
ness in the immediate future. Russia 
which had been buying sizable 
quantities f rom India over the past 
few years is stated to have pur
chased substantial quantities f rom 
Brazi l this year. This might affect 
Russian off-take of Indian o i l . 

Exports 

Export business continues to be 
restricted to groundnut extractions. 
But since recently business has been 
on the rather low side and the mark
ed strength in overseas prices has 
been due essentially to the squa r ing 

up of previous sales, mostly Novem-
ber shipment. Forced covering 
pushed up the quotation for 
November shipment to £ 35-10 per 
ton, Near the week-end however, 
afloat goods were traded at around 
£ 34.10. The latest quotations were 
mentioned around 133-5 for Decem
ber, £31-174 for January. £ 31 for 
February and £31-2½ for January-
March. W i t h the end of the near-
squeeze position in November, ex
port houses expect a moderate set
back in overseas quotations for 
groundnut extractions. Prospects of 
selling groundnut extractions are 
considered to be satisfactory but. 
this business is now being handled 
mostly by the manufacturers them
selves. The tradit ional exporters are 
unable to compete wi th the produ
cer-exporters. Hardly any business 
was reported in linseed cake or 
cottonseed cake because of the high
er domestic prices and scarcity of 
supplies, especially of linseed cake. 
Exporters; hinted at the possibility of 
business in groundnut H P S and 
expellers if only quotas were avail* 
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able. New Delhi's decision on 
export quotas for the two items is 
anxiously awaited. It i s . time that 
the Government made up its mind 
because now there is l i t t le that re-
mains to be known about the 
groundnut crop. 

Bullion 

Easier Tendency 

THE bullion marker has remained 
remarkably calm despite the 

disturbing polit ical situation. The 
easier tendency in bullion prices in 
face of the adverse developments on 
the Go a front and northern borders 
has intrigued many observers. In
deed, it is hard to explain the mar 
kef- unusual behaviour except in 
terms of the prevailing high prices of 
precious metals. Though gold and 
silver have suffered a moderate set
back from their recent all time high 
levels, prices are by 'no means low 
so as to attract outside public sup
port on ideas of poli t ical uncer
tainty. There is a l i t t le speculation 
yet in the market as to how smug-
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gnng ac t iv i ty would be affected in 
case the Portuguese possessions were 
to be taken over by Ind ia , peace 
fu l ly or through mi l i t a ry action. 
Despite d is turb ing developments in 
the pol i t ica l s i tuation, off-take of 
precious metals has continued to be 
restricted, w i t h the result that silver 

ready has cased f rom Rs 211.30 to 
Rs 209.60 over the past few days 
and gold ready has come down f rom 
Rs 121.75 ' t o Rs 119.50. Silver 
Magsar delivery which had been 
quoted around Rs 212.85 on Cth 
December was sold down to Rs 
210.10 on the 13th. Gold Magsar 

eased f rom Rs 122.65 to Rs 120.30 
between December 9 ana 13. Senti
ment in bul l ion futures near the 
week-end was affected by the high 
carry forward charges which amo
unted to Rs 1,20 in the case of 
silver and Rs 1.65 in gold, Fagun 
delivery being quoted at a premium. 


