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Company Notes 

BELAPUR'S PROFIT FALLS 

AN increase in the quant i ty of 
cane crushed and in the pro

duct ion of sugar dur ing the year 
ended September 30, 1961 has not 
brought a corresponding rise in the 
prof i t of Belapur Company. On the 
contrary, the gross prof i t has suffer
ed a drop of Rs 5.87 lakhs to 
Rs 79,76 lakhs. W i t h al l expansion 
in sales f r o m Rs 2.27 crores to 
Rs 2.38 crores, reflecting the larger 
product ion , the prof i t -margin has 
come down f rom 37.7 per cent to 
33.5 per cent. The decline in prof i t 
is explained by the fact that the 
company suffered a lose of income 
of over Rs 6 lakhs on the export 
quota and a reduct ion to market 
rates in the valuation of the closing 
stocks. Resides, the company has 
suffered a loss of Rs 1.04 lakhs on 
F*le of investments. 

The net profit at Rs 52.30 lakhs 
shows a decline of only Rs 3.50 
lakhs and shows an earning of 
Rs 39,5 per share, thus p rov id ing a 
cover of more than 1.5 times to the 
proposed d iv idend of Rs 25 per 
share, against Rs 29 per share pa id 
for the previous year. Nevertheless. 
the d iv idend has been cut in view of 
the none-too-encouraging outlook for 
the sugar industry. The directors 
fear that w i t h the enforcement of 
the Maharashtra Agr i cu l tu r a l Lands 
(Ceilings and Holdings) Act. the 
prof i t -making capacity of the com 
pany wi l l be affected, though they 
are unable to judge at this stage to 
what extent it w i l l be. They are, 
however, certain that the profits w i l l 
be substantially reduced when the 
company's farms are taken over. 
They add that unless the purchase 
of sugarcane is brought down to a 
more reasonable figure the sugar 
price w i l l continue to decline and 
contr ibute to lower profi t margins 

W i t h the prospect of a lower 
p ro f i t a reduction in dividend is 
inevitable, but the directors do not 
wish to effect a drastic cut in any 
year. They want to b r ing it down 
gradual ly to a level which may be 
jus t i f ied by the future profi ts . 
Accord ing ly , they have created a 
Div idend Equal isatoin Fund w i t h an 
i n i t i a l a l locat ion of Rs 10 lakhs f r o m 
the p rof i t for 1960-61 and have 
carried fo rward no less than 

Rs 10.30 lakhs, inc luding Rs 2.45 
lakhs being the excess provis ion for 
fa ;ation wr i t t en bark, after d is t r i 
bu t i ng Rs 35.25 lakhs by way of 
d iv idend. 

The company expects another 
fa i r ly successful year d u r i n g 
1961-62. but the results w i l l be 
affected by the Ordinance restrict
ing output to 90 per cent of the 
previous year's product ion . The 
company has received permission to 
expand the crushing capacity of the 
factory to 1,200 ton* of cane per 
day and orders for addit ional ma
chinery have been placed. In view, 
however, of the long delivery 
periods, it is doubtful whether the 
increased capacity w i l l be operat ing 
f rom the beginning of the 1962-63 
season. 

The company's financial posi t ion 
is quite sound. The reserves and 
surplus stand at Rs 172.37 lakhs, 
that is nearly 2.5 times the paid-up 
capita! of Rs 70.50 lakhs, even after 
the capitalisation of as much as 
Rs 51.70 lakhs in earlier years. As 
against the current l iabi l i t ies and 
provisions amount ing to Rs 83.54 
lakhs, the investments and current 
assets aggregate Rs 274,57 lakhs. 
The fixed assets of the value of Rs 
165.5-1 lakhs have been wr i t t en down 
to Rs 51.84 lakhs. The company's 
investments- have been reduced f rom 
Rs 53.63 lakhs to Rs 30.74 lakhs, 
mainly due to the sale of Govern 
ment Securities of the value tat 
cost of Rs 23.88 lakhs. The out
standing investments almost wholly 
represent the acquisition of de
con t ro l l ing interest in Gangapur 
Sugar Mi l l s . The company has HO 
far lent Rs 36.90 lakhs to its sub
sidiary. 

Blue Mountain Prune Dividend 
T H E substantial drop i n the earn

ings of Blue Moun ta in Estates 
du r ing the year ended June 30. 
1961 could not have been wholly 
unanticipated w i th the crop esti
mates for both tea and coffee hav
ing been placed very much below 
the actuals for 1960-61. Along wi th 
the decline in crop and the rise in 
cost of product ion the prices rea
lised have also been marked down. 
The tea product ion has dwindled by 

about 52,000 kilos to 683,000 k i l o 
and the coffee crop by 403,000 kilos 
to 584,000 ki los . The a l l - i n cost of 
tea product ion has gone up from 
Rs 3.59 to Rs 3.84 per k i lo , while 
the net price realised has declined 
from Rs 5.1.5 to Rs 4.61 per k i lo . 
The al l - in cost of coffee shows a rise 
from Rs 2.12 to Rs 2.96 per k i lo , 
but the crop has been valued at 
Rs 2.89 against Rs ,3.21 per k i l o in 
the previous year. 

The cumulative effect of these 
adverse factors is the precipitous 
fa l l in gross prof i t f rom Rs 32.41 
lakhs to Rs 9.14 lakhs and the net 
prof i t (after p rov id ing for manag
ing agents- commission, depreciat ion 
and taxat ion) f rom Rs 18.20 lakhs 
to Rs 3.87 lakhs. W i t h the sharp 
decline in earnings, the d iv idend has 
been pruned f rom 12.5 per cent to 
10 percent on the old sha re . A pro
portionate d is t r ibut ion of 5 per cent 
on the bonus shares issued dur ing the 
year has also been recommended. 
Even the lower dividend which 
absorbs Rs 5.77 lakhs has not been 
fully earned, in as much as the 
net profi t amounts to only Rs 3.87 
lakhs, out of which a small sum of 
Rs 14.718 has been set aside to the 
development rebate reserve. The 
large surplus of Rs 2.84 lakh-
brought in f rom the previous year 
has come in handy in pay the 10 
per cent dividend. 

The crop estimates tor the cur
rent year are placed at a slightly 
higher level than in the year under 
review to be harvested af a lower 
cost. Whi le the company is going 
ahead w i th a big replanting and ex
tension programme in view of the 
uncertainty about the outlook for 
plantat ion products, it has decided 
to diversify its activity by get t ing up 
a ferti l iser factory w i th a capacity 
of 14,000 tons of superphosphate 
and 16,500 tons of sulphur ic acid 
per annum. The capital outlay 
on the factory is estimated at 
Rs 46 lakhs of which Rs 21 lakhs 
have already been raised by way of 
r ights issue. The balance wi l l be 
met by a sterling loan of £ 6 0 0 0 0 
and a rupee loan of Rs 13 7 lakhs 
from banks. The factory is expected 
to go into product ion in A p r i l 1962 
The results of the working of the 
feial iser factory w i l l not. therefore. 
be reflected in the accounts of the 
current year. The profits of the 
tea and coffee sections alone w i l l be 
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