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Around Bombay Markets 

Sharp Break in Equities 

AN avalanche of selling swept 
Dalai Street on Monday 27th 

November Equities s imply tumbled 
down. O n t u r y fell f rom Rs 615 to 
Rs 593, Kohinoor f rom Rs 324.50 
to Rs 312, Standard f r o m Rs 1170 
to Rs 1110, I nd i an I r o n f rom Rs 
26.15 to Rs 25.40 Tata Steel f rom 
Rs 149 to 145.25, Telco f rom Rs 
371 to Rs 360, Voltas f rom Rs 
318.50 to Rs 307.50, Bombay Bur-
mah f rom Rs 685.50 to R s ' 6 6 8 , 
Hindustan Motors f rom Rs 21.48 to 
Rs 20.84, Nat ional Ravon f rom Rs 
593.50 to Rs 573 and Premier Con
struction f rom Rs 198 to Rs 189. 
Vyapar 's equity share index re
corded a fall of 3.61 f rom 149,08 
to 145.47 on Monday and it was 
further down to 114.10 on Tuesday 
hut later it steadied a l i t t le to 
around 145.80. 

Monday's fa l l was one of the 
sharpest declines suffered by Dalai 
Street on any single day du r ing the 
year. In a matter of two-and-a-
half hours the stock market lost 
nearly all the gains it had recorded 
over as many weeks. What caused 
this sharp break in equities? Could 
it be the h igh ca r ryforward changes? 
Not quite , because the market had 
known all about them on Friday 
evening when it pushed Nat ional 
Rayon and Voltas to new high levels 
of Rs 601 and Rs 322 respectively. 
Shri M o r a r j i Desai's statement in 
the Lok Sabha that a system of 
automatic marg in would soon be 
introduced on the stock exchange 
also contained l i t t l e that was not 
already k n o w n to the market. In 
fact, the stock exchange has reason 
to feel happy that the revised mar
g in system is not as rigorous as it 
had been feared earlier. Rarely do 
shares fluctuate by more than 10 
per cent in one settlement or by 15 
per cent in two settlements. In 
fact seldom does the range of fluc
tuations, even in the speculators 
favourites, exceed more than 20 to 
25 per cent in a year. Many ob
servers a t t r ibu ted last week's shake-

out to anxiety over the developments 
around Goa and across the nor thern 
borders. 

The real explanation tor last 
week's sudden break in equity prices 
lies in the weakness of the market 
itself. In a bul l market, when too 
much pressure has been generated 
on the upside, a technical correction 
occurs in much the same manner 
as the safety valve of a steam boiler 
pops ami relieves the pressure be
fore the factor of safety of the 
boiler has been exceeded. These 
technical correction;., are the. most 
effective checks on excessive specu
la t ion. A speculative market con
tains w i t h i n itself a self-adjusting 
mechanism to correct its errors of 
op t imism and pessimism. Regula
tory measures should therefore he 
aimed mainly at ensuring the sol
vency of the market. 

M o n d a y s sharp break in equities 
suggests that Dalai Street has cried 
a halt to the upward trend which 
had been in force since the end of 
August. How long the market 
might take to correct its technical 
position, is difficult to say, But it 
is quite possibly that the correction 
might prove to be a rather long 
drawn-out a f l a i i . 
Cotton 

Prices H o l d Firm 
COTTON arrivals are - t i l l too 

small for this t ime of the year, 
though they are p ick ing up. Apar t 
f rom the delay in the movement of 
the crop, poo arrivals reflect the 
heavy damage to the early matur ing 
crop of Madhva Pradesh, The 
continueil slow pace of arrivals has 
encouraged many obseivei- to think 
that the 1061-62 crop might not 
exceed 17 lakh bales. |f the crop 
were to be that small it would 
further reduce the carryover at the 
end of the season because it is 
doubtful whether the shortfall in 
the indigenous crop w i l l be made 
by larger imports . T igh t foreign 
exchange posh ion does not permit 
large imports f rom the sterling area 
and prospects of obtaining huge 
supplies of cotton from the U S 
under PL.- 480 are not considered to 
be very promising. The current 
season has run only three months 
and cotton prices have already shot 
through the ceiling. Compulsory 
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survey has been revived and regional 
committees are being appointed to 
carry out the necessary survey. The 
rise in cotton prices above the 
statutory ceiling rates indicates an 
imbalance between demand and 
supply which is unl ikely to be cor-
rected even when the crop movement 
gets into full swing. Compulsory 
survey alone might not do. If price 
control is to be made a success, the 
authorities w i l l f ind i t necessary to 
resort to requis i t ioning and freezing 
of stocks. The Ind ian Cotton Mills ' 
Federation has issued an appeal 
to the member-mills to cooperate 
w i t h the authorities but most mills 
continue to purchase cotton at above 
the ceil ing rates. How the Price 
Control Order is circumvented is too 
well known to need any ment ion ; 
infer ior cotton is passed on as 
superior variety. Business in ready 
cotton has dwindled considerably as 
a result of prices r is ing above the 
ceiling rates, 

Export Ceiling Reached 
The cei l ing fixed for registration 

of sales of Bengal Deshi C O t o n re
leased for export in September has 
been reached. Of the 125.000 bales 
allowed for export the shippers' 
share had been fixed at 118.750 
bales. The balance had been re
served for cooperative societies. 
Japan is reported to have purchased 
the bu lk of the quota. Overseas 
demand is stil l good and in view of 
the sizable exportable surplus the 
Government would be well-advised 
in announcing a further quota at the 
earliest. The Deshi crop this sea
son is estimated around 4.25 lakh 
bales. It should not be difficult to 
export at least 2.5 lakh bales if not 
more. Bengal Deshi prices, have 
come down by about Rs 20 a candy 
after the announcement of export 
ceiling having been reached. 

Cotton futures last week fluctuart-
ed irregularly, wi th quite a firm 
undertone. After recording a new 
high of Rs 650.75 the March con
tract reached to Rs 651 but im
proved again to Rs 657.75 before 
wind ing up the week at Rs 655.25. 
Business was l imi ted because of the 
margin and ac t iv i ty was mostly of 
a jobbing nature. 
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Oilseeds 

Exports at Standstill 
E X P O R T E R S of oils and oilcakes 

are feeling uneasy because of 
the declining fortunes of their trade. 
Exports this year are likely to show 
a substantial decline over the pre
vious year's performance and the 
distant prospect seems far from en. 
couraging. Groundnut extractions 
have not fared badly but shipments 
of castor o i l and linseed cake might 
not reach even hal f of their 1960 

' figures. Only cottonseed cake has 
done better. Groundnut o i l and l i n 
seed oi l had long been priced out 
of wor ld markets and now even 
castor o i l is f inding it difficult to com
pete wi th Brazil ian oi l on the Con-
tinent as well as in the U K where  
Indian o i l enjoys a preferential 
treatment. It would he idle to ex
pect internal prices to conic down 
to around wor ld par i ty . domestic 
influences being against any such 
decline. The disparity has come to 
stay and the Government w i l l have 
to formulate an export pol icy which 
makes it possible to sell high-priced 
oils in overseas markets. The vari
ous measures taken by the Govern
ment up to now have failed to pro
duce results: New Delhi wi l l have to 
do some serious re thinking on the 
problem if exports are not to suffer. 

Excepting some hectic short 
covering in groundnut extractions 
hv shippers in order to fu l f i l their 
o ld commitments, export houses 
d id not have any important fresh 
business to report last week. Scar
city of supplies resulting from the 
delay in the crop movement has 
forced exporters to cover their sales 
abroad at considerable losses The 
prices of groundnut extractions 
have recorded marked improve
ment over the past two weeks and 
the rise is really steep when com
pared to the lowest prices recorded 
about six weeks aso. Groundnut ex
tract ion November shinnies* has 
risen f r o m £28-15 to £33. Decem-
ber f rom £, 28-5 to £ 32 and the 
distant January-March position 
from £ 2 7 to £ 2 9 . Exporters do not 
expect the present strength to be 
maintained Tor long in face of im
proved supplies of groundnut ex
tractions in the near future. The ex
port outlook for castor o i l is com-
i idered to be bleak. Br i t i sh East 
Af r ican castor beans are quoted 
around £52-15 per ton on the 
Continent and Braz i l is offering its 

castor o i l first pressure around £ 104 
which works out to be much below 
Indian par i ty . About linseed cake, 
the lest said the better. Apar t f rom 
the scarcity of supplies, it being the 
fagiend of the season. Indian l i n 
seed cake is s imply not wanted 
abroad because of its uncertain 
qual i ty . 

Prices Recede 
The week's trading in oilseeds 

futures was devoid of any outstand
ing features. Groundnut moved up 
arid down in a narrow range with 
quite a firm undertone. Neither 
bulls nor bears were inclined to he 
aggressive and for quite obvious rea, 
sons. The pace of arrivals is still too 
dow to embolden bears to press sales 
in futures. And bulls are afraid of 
the Forward Markets Commission 
which has already stopped outward 
payments and also fixed a ceiling 
at Rs 215 for the groundnut hedge 
contract. The Januarv contract fluc
tuated between Rs 212 and Rs 210.25 
per 250 kilograms- throughout the 
week and groundnut oi l futures 
moved between Rs 17.25 and Rs 
17.15 per 10kgs. Linseed futures 
moved irregularly lower from Rs 
39.50 to Rs 38.50 on bull l iquida
tion and lack of fresh support. 
Wednesday's closing of Rs 38.81 
was only slightly down f rom the 
previous week-ends closing rate of 
Rs 38.97 per 50 kgs. Cottonseed 
futures held firm around Rs 107 
most of the t ime but declined to 
Rs 104 at the week-end on hul l 
l iquidat ion induced by the increased 
tempo of cotton arrivals in termi
nal markets. Caston futures conti
nued to fluctuate crrat ieally bet
ween Rs 165.75 and Rs 158.50, de
pending solely on the changing 
moods of professional speculators. 
Overseas advices in respect of castor 
oil were never encouraging. 

Bullion 

Silver at New Peak 
SlLVER prices, which had been 

displaying remarkable strength 
for quite a long while, recorded a 
further impressive rise dur ing the 
week. But last week, silver made 
w o r l d news and the rise in Magsar 
delivers in Bombay f rom Rs 211 
to Rs 215.40 per k i logram on 29ih 
November was. a part of world phe
nomenon. In Loudon, dealers raised 
tlie price of silver by 4½ pence to 
84½ pence sterling per ounce on 
29th November — the biggest j u m p 
in one day for years. Normal ly price 

movements in London are register. 
ed in a far thing per ounce or less. 
The sudden spurt followed the US 
(Governments decision to suspend 
the sale of silver f rom the Treasury 
in view of the marked decline in 
its stocks. The use of treasury re
serves for coinage has also been 
restricted. W i t h demand outs t r ipping 
supply, the price of silver had been 
rising since long in the U S . Trea
sury's stocks which stood at 123.5 
mi l l ion ounces on 1st January have 
declined to barely 32 mi l l ion ounces 
(22nd N o v e m b e r . The loss in the 
past one week alone is placed around 
16 million ounces. The U S is one 
of the chief producers of silver and 
offerings from the U S silver mines 
have been steadily deteriorating. 

"Notwithstanding the; marked rise 
in silver, gold in Bombay continued 
tn show a quietly steady tendency 
throughout the week. The quotation 
for Magsar delivery moved irregu-
larly between Rs 124.35 and Rs 
122.10 and Wednesday's closing; of 
Rs 123 showed a net gain of 70 nP 
per 10 grams over the week. 

A t o m i c Research far Peace 
THE Government of India through 

its Department of Atomic Energy 
has recently concluded an agreement 
for development of atomic energy 
for peaceful purposes wi th Aktiebo-
la get Atomenergi of Sweden. Letters 
to this effect have been exchanged 
between Dr Marry Brynielsson, Pre
sident of Aktiebolaget Atomenergi 
and Dr H J Bhahha. Chairman, Ato . 
mic Energy Commission. The agree
ment broadly provides for collabora
tion in the fol lowing fields: 

(a) widened exchange of unclas
sified information and docu
ments; 

(b) reciprocal exchanges of quali
fied personnel in certain 
spheres; 

(c') experiments involving i r rad i 
ation of materials in the 
Canada-India Reactor at 
Trombay and the Reactor R 2  
in Sweden; and 

(d) extension of facilities for the 
purchase of nuclear materials 
and equipment required by 
either organisation. 

Aktiebolaget Atomenergi, a semi-
State compam in which the Govern 
ment of Sweden has the major i ty of 
shares, is the central body for applied 
research and development work in the 
field of nuclear energy in Sweden, 
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