
Company Notes 

BOMBAY BURMAH PREPARES TO ENTER N E W FIELDS 
Borneo. The .subsidiary N o r t h Bor
neo Timbers is engaged in two 
plant ing venturer, namely cocoa tnd 
pa lm o i l . The first results of coroa 
planting are encouraging, but it AVill 
be some t ime before .significant i'n-
come is earned f rom this. The pa lm 
oi l p lan t ing is also expected to 
grow into a large-scale and profi t
able enterprise over the next six or 
seven years. W h i l e t imber business 
in Nor th Borneo has suffered some
what du r ing the current year, the 
Chairman feels that over a per iod 
the markets are l ikely to hold up 
fa i r lv well and long-term prospects 
for t imber business are br ight . 
Sirpur Paper's Higher Dividend 
AN increase or Rs 13.90 lakhs to 

Rs 89.10 lakh- in the gross pro
fit is disclosed by the accounts of 
S i rpur Paper M i l l s for the year 
ended June 30.1961. Of this rise. 
as much as Rs 13 lakhs is account
ed for by income f rom fire claims in 
respect of raw materials and stores 
destroyed and machinery damaged 
a- a result of a fire which led to 
the closure of Machine No 3 for 
about a fo r tn igh t . Even after making 
allowance for this income, the profit 
should be considered satisfactory, 
in view of the fact t i n t product ion 
of paper was not higher than in 
the previous year and the impact 
of the cut in paper prices f rom 
January 1- 1960 was fell for a f u l l 
year. The ratio of profit to sales, 
even without taking into account the 
fire c l a ims has risen slightly f rom 
17.3 per cent to 17.6 per cent and. 
wi th the fire claims which compen
sate the loss of product ion etc. the 
profit ratio for the year under re
view comes to 20.7 per cent. 

The net profit of Rs 33.32 lakhs 
shows a rise of only Rs 7.80 lakhs. 
on account of the larger provision 
for depreciation, which has been 
raised f rom Rs, 46.82 lakhs to Rs 
52.81 lakhs. The depreciation provi -
sion would h a w been higher s t i l l , 
had the company followed the '"re
ducing balance" method of compu
tation hi therto adopted, under which 
the provision would come to Rs 
58.68 lakhs. The company has now 
switched over to the '"straight l i ne" 
basis permissible under section 205 
('2') (b) of the Companies Act 1956. 
There is no tax l i a b i l i t y , in view of 

the past looses and arrears of de
preciat ion. 

The net profi t , after p rov id ing 
for preference dividend l i ab i l i ty , 
gives an earning of Rs 1.26 per 
ordinary share, and covers nearly 
two-and-a-half times the proposed 
dividend of 85 nP per share against 
65 nP per share paid for the pre
vious year. 

Out of the net profit of Rs 33.32 
lakhs, which is being supplemented 
by excess provisions wr i t t en back 
amount ing to Rs 1.50 lakhs, the 
directors h a w transferred Rs 10.04 
lakhs to the various reserves.. It 
may be argued that a more l iberal 
allocation to the reserves could have 
been made, w i t h a view to conserv
ing more resources to finance the 
expansion p r o g r a m m e Evidently, the 
directors have thought it l i t to offer 
a bait by way of higher dividend 
to the shareholders in view of the 
heavy rights issue proposed. The 
dividends on the ordinary and pre
ference shares w i l l absorb no less 
than Hs 24.11 lakhs of the profit 
available for appropr ia t ion . 

Considering the ape of the com
pany, the reserves and surplus bui l t 
up so far at Rs 73.10 lakhs are 
poor, representing a l i t t le over 25 
per cent of the paid-up capital of 
Rs 289.97 lakhs Borrowings amount 
to Rs 210.30 lakhs and current lia
bilities and provisions aggregate Rs 
81.26 lakhs. The block account has 
been wri t ten down f rom Rs 665.13 
lakhs to Rs 125 lakhs and capital 
work-in-progress stands at Rs 37.89 
lakhs. Investments and current as-
sets at Rs I 9 I . 8 3 lakhs do not pro-
side adequate cover to the loans and 
current l iabi l i t ies . 

Mysore Spinning anil 
Manufacturing 

THE issue of addi t ional capital of 
Rs 19.81 lakhs in the f o r m of 

one-for-two rights shares by .Mysore 
Spinning and Manufac tur ing is to 
provide a part of the finance re
quired l o r the new processing fac
tory that is being set up at Banga 
lore at a cost of Rs 37.66 lakhs. A 
por t ion of this expenditure has 
already been covered by the rights 
issue of the value of Rs 9.89 lakhs 
made in October 1960. The balance 
of the expenditure w i l l be covered 
by the. latest r ights issue. 

The company purchased in 1960-
61 f rom Minerva M i l l s its bleach 

A L L speculation about Bombay 
Burmah Trad ing entering into 

new fields have been set at rest by 
the Chai rman Shri Pratapsinh Ma-
thuradas. He has confirmed at the 
annual general meeting that the 
Board fu l ly appreciates the need for 
a balanced diversification of indus
t r ia l undertakings, par t i cu la r ly in 
present Ind ian conditions, and that 
various proposals are under detailed 
examination. One of the projects 
which are under negotiat ion is the 
manufacture of " F o r m i c a " laminated 
plastic products in collaboration 
wi th Formica Internat ional , a subsi
diary of De La Rue of the V K. 
invo lv ing a capital outlay of over 
Rs 1 crore. 

The under taking of the new pro
ject in India also provides an ans
wer to frequent c r i t i c i sm voiced by 
shareholders that the Corporat ion is 
concentrating its activities too much 
outside India and that it should pay 
greater at tention to enlarging them 
in India , Shri Pratapsinh says that 
it has taken several years fo r the 
Corpora t ion to b u i l d up its war da
mages and the directors' policy was 
to achieve a steady and adequate 
dividend level which can be sustain
ed. Now that this point has been 
reached, it has been possible for the 
Corporat ion to look into fresh ave
nues of development. 

Whi l e admi t t ing that p re l iminary 
negotiations are m progress w i t h 
Tata Chemicals for the jo in t work-
ing of the bauxite project. Shr i Pra
tapsinh says it w i l l be unwise to 
draw any conclusions f rom these 
talks, as these are of a purely ex
plora tory character. 

Shri Pratapsinh has not ruled out 
the prospect, of a bonus issue by 
the Corporat ion but this is closely 
l inked w i t h the question of recon
struct ing the capital structure i t 
self, which is receiving the directors' 
close at tention. It is their in tent ion 
to seek, a formula which w i l l prove 
to be in the best interests of the 
shareholders. The Chai rman has 
assured that, as soon as the recon
struction of the capital structure is 
finalised, the issue of bonus shares 
w i l l be taken up. 

The Chairman's speech strikes a 
note of op t imism about existing 
ventures-,. par t icular ly in North 
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and dye house and this is being de
veloped in to a full-fledged process
ing factory wh ich w i l l cater to the 
needs of both Minerva M i l l s and 
Mysore Spg and M f g . The new 
processing factory is expected to be 
in produc t ion before the end of the 
current financial year. 

The company has just installed a 
new W i t t i n h igh speed combing 
machinery at a cost of Rs 4.75 

lakhs at Malleswaram, Bangalore, to 
improve the product ion and qua l i ty 
of yarn . In addi t ion , i t proposes 
to purchase a waste spinning plant, 
wi th a complement of 1.200 spind
les and this is expected to be in
stalled in the second ha l f of 1962 
at an estimated cost of Rs 11 lakhs. 
The installation of this plant w i l l 
considerably improve the efficiency 
of the mil ls . 

The work ing of the mils du r ing 
the current year is said to be more 
remunerative than in recent years. 
W i t h the commissioning of the new 
processing plant, the p rof i t ab i l i ty 
of the mil ls w i l l improve s t i l l fur
ther. Bar r ing any unforeseen cir
cumstances, the directors are hope
ful that the company w i l l be able 
to maintain its dividend-paying 
capacity even on the higher capital . 


